
aRUUNAl 
Decision No. _Z ... 5 .. "",,7 .. 3;..:1i5:.-_ 

BEFORE 'I'HE PUBLIC UTILITIES CO:MMISSION OF nm ST'-ATE OF CALIFORNIA. 

In the Matter of the Application of ~ 
Ebb Huggins and Helen M. Huggins, dba. 
~he Black Butte Water Co. for au~bori~y 
to sell and transfer all of the public 
utility property thereof to the North 
Valley Services Corporation, a 
California corporation • 

........... 

OPINION 
~-"-~ ..... ~ ..... 

Application No. 51017 
(Filed April 21, 1969) 

Ebb Huggins and Helen M. Huggins, doing businass as 

Black Butte Water Co., request authority to sell ond transfer, and 

North Valley Services Corporation requests authority to purc~se 

and acquire, a public utility water system. 

The water system is located approximately one and one-half 

miles northwest of Orland, Glenn County) California,,' and "'11.a5 created 

and designed to serve a subdivision consisting of approxtmately 

twenty-nine lots.. The authority covering said sys'tem w~s granted by 

DeciSion No. 70863 in Application No .. 48235. 

Applicant sellers were the owners and the developers of 

the subdiv~s1o~ area, which was subject to a deed of trust to the 

Chico Savings and loan AsSOCiation. On February 21, 1967, pu:suant 

to a foreclosure of said, deed of trust, the Chico Savings and Loan 

Association acquired title to all of the subdivision with the 

exception'of .21 acres of land ~pon wh~ch the water system and equip­
ment are located. 

Applicant sellers have executed a quitcl.aim deed covering 

tOe .21 acres of land and all assets of the water sys~e= to North 
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Valley Sex:vices Corporation, a subsidiary of Chico s.aviilgs and I..oan 

Association. 

Chico Savings and Loan Association, as owner of the 

subdivision, desires to develop the remaining lots "and North Va.lley 

Services Corporation desires to take over the water system and to 

resume serviee. 

After consideration the COmmission finds that the proposed 

transfer would not be adverse to the public interest. A public 

hearing is not necessary. 

ORDER 
-~,-.-~ 

IT IS ORDERED that: 

1. After the e~fective date hereof and on or before 

December 1, 1969, Ebb Huggins and Helen Y4 Huggins may sell and 

transfer, and North Valley Services Corporation may purchase and 

acquire, the water system known as Black Butte. v1ater Co. in 

accordance with the terms set forth in the application herein. 

2. On or before the actual date of transfer, sellers shall 

refund all customers' deposits and refunds cu.-rently due under 

advances for construction contracts, if any, wluch are subject to 

refund held by them.. All 'IJ.tl.:re£unded deposits and advances shall 

be transferred to and become the responsibility for rerxnd of 

purchaser. 

S. After the effective date of this order, and not less than, 

five days before the ~etual transfer, purchaser shall file a notice 

of adoption of sellers' tariffs. Such filing shall comply with 

General Order No. 96-A. The effective date of the notice of 

ad~tion shall be the date of actual transfer. 
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4. Within ninety days after the actual transfer, purchaser 

shall file revisea rules governing service to customers, tariff 

service area maps, and a copy of printed fonns normally used . in 

eonneeti:on with customers t services. Such filing shall be in 

conformity with General Order No. 96-A, and the new and revised 

sheets, if accepta.ble to this CoImn1ssion, sh411 1:>ccome effec't1ve 

upon the fifth day after being. filed. 

5. On or before the date of transfer, sellers shall transfer 

and deliver to purehaser, and the latte= shall seCl.:e .and preserve 

all records, memoranda and papers pertaining to the construction and 

operation of Black Butte Water Co. 

6. Within thirty days after the consummation of tae transfer 

herein authorized, purchaser shall notify the Commission, in writing, 

of the date there~£. 

7. On or before the end of the third month after the consum­

ma:tion of the transfer as herein 3"..lthorizcd, purchaser shall ca'tlSe 

to be filed with the Commission, in such form as the Commission may 

prescribe, an annual report, or repor:s, related to the operations 

of the sellers for the period commencing with the first day of. the 

current year to and incluoing the effective date of the transfer. 

8. Purchaser shall apply a de?reeiation rate of 3 percent to 

the original eost of depreciable p~t. Un~il review indicates 

otherwise, purcbase:- shall continue 'to use this rate. ?r.:rcbaser 

shall review its depreciation rate ~t interv~ls of five ye~s and 

whenever a major ch3nge in depreciable plant occurs. P~y rcviceQ 

depreciation rate shall be determined by (1) s~btrac~ing the esti­

mz~ed future net salvage and the oeprceiation reserve fro: :he 

original cost of plant; (2) dividing the remainder by the estic3teo 
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xema.ining life of the plant; .and (3) dividing the quotie'~~ by the 

original cost of plant. The results of each review shall be 

submitted promptly to the Commission. 

9. Upon compliance with all the conditions 'of this -,rder" 

sellers shall stand relieved of all further public utility obliga­

tions in eormeetion with the opera.tion' of the public utility water 

system herein authorized to be transferred. 

the effective date of this order shall be twenty days 

after the date hereof. 

Dated at __ -=!an=.:.~:::::~ __ -,~ Cali£ornia~ this 

k day of ___ ---.;.JU;.;.N_E ___ ~ 1969. 
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