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Decision ~o. 75739 
ORIGiNAL 

", 
.,' 

BEFORE mE PUBLIC unLITIES COMMISSION OF '!HE STA'I'E OF CAI..IFORNIA 

I'll the Matter of the Application of ) 
POMONA V PJ.J.ZY WATER COMPANY for.an ) 
order authorizing it to increase the ) 
rates and charges for water service ) 
in its Service Area. ) 

Application No •. S0382 
Filed July 9, 1968 

Maroney, Demchuk, Ziebarth & Brandt, by 
,Donald E. Maroney:, and Jack Greening, 
ror .applicant. 

Mr. and Mrs. Ernest Belcher, for Los 
Serranos Area; Laurentl.ne (Mrs. \o1m. D.) 
Gates, for Glenmeaae Homeowners Asso
ciation;. Ruth Buchanan, Jeannette 
(Mrs. A.R. } Wallace, Mrs .. .John Yt!MS, 
M~s. Ernestine Govea and ¥~S. Marlene 
Sparl~ng, l.n propria personae, protes
tants. 

Mrs .. P. Rederman, in propria persona; 
and Wl.lliam GO.. Claussen, for Western 
Hills GOlf Cluo, l.n:erested parties. 

J'errz J. Levander, for the Commission ' 
staff. 

OPINION - .... ..- .......... ~ .... 

By this application, Pomona Valley VJ'ater Com~any seeks 

authority to increase its'rates for general metered, measured irri

gation··'Servic~ and limited' metered r~$ale servlce1 by a" gross, a~ual 
amount of approximately $34,830., or about 2& percent, based on its 

estimate of operations for the year 1968, to yield a rate of retu=n 

of 1.86 percent on its estimate of a systCt!lwide rate:base of 

$1,094,330, as shown in Exhibit No. 5 (~~bit A a~tached eo ~he 

applica'tion) 2 

r-tO""San ~Bein.i?d'rtW·-Courit:i Va' tet'·Wor!~·:i-n:i:$~~~c.e· 1':o .. -nna 'Sounea":rn
View Park Mutual Wate:" c....~p8:ly .. 

2 Commission sta·ff engineers estimated :he· gross annual increase 
would be $36,250 to yield 8 rat(: of return of 3.0 percent on an 
es~il:nated systemwide'rate ~ase for the year 1968 of $1,025,900, 
a s shown it:. Exhibit No.. 7 .. 
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A. 50382 ~"B * 

Public hearings were held before Examiner Warner on 

February 13, 14, 27 and 28 attd March 4, 1969, at Chino. Several 

customers appeared to protest ~he magnitude of the proposed increase 

in the 'Los Serranos, Glem.eade, and Amberwood areas and tracts, and 

submitted petitions which comprise pages 1 through 4 of Exhibit' 

No. 2 containing some 319 signatures opposing the ~pplication.. A 

letter, Exhibit No.3, dated February 10, 1969, from the Advisory 

Board of County Service District No. 19 expressed disapproval of the 

proposed rate increase, first, because, it ~!leged, said, District was 

presently paying ?:he highest rates in the area for water snd, 

second, because, it alleg~d, each homeowner within s~id Dist:rict;'s 

boundary would be hit twice based on the fact that t~ District's 

expenses, including its water bills, are paid by the smne people 

who are' already bearing ehe burden of the highest water raUs in 

the area. 

Applicant's witnesses 'were its president, its general 
I 

manager,. and a eonsulti'C.g' eDg111eer. The Com:::d.ssio:'l staff witnesses 

were an accountant and two engineers. 

The hearings were concluded on the last-=amed hear~ date, 

and the matter was sUbmitted subject to the reeeipt 0: l~te-filed 
exhibits and concurrent briefs by the applicant ~nd the Co~ssion 

staff on or before March 21, 1969 (later ex'Cended to April 1, 1969), 

all of ~hich were received on said eate, and the ~tter is now 

ready for decision. 

According to data set forth in Exhibit No.7, the ocaff 

report on the results of its i~vestigation of ~1e ~pplication, the 

average nucbcr of service connections, ane a:n1l.'ll w3te::: consumption. 
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A.S0382 NB * 

in acre-feet for the year 1968, estimated, are as sc~ forth in the 

following tabulation: 

.. .. .. .. .. .. 

Statistics Relatin~ to Revenues 

: 1968 Est~matea - Statt : 
: Average NUiliO~r :Ann'.lal Water: 
: of : Consumption : 

: ________ !_t_em~ ________ ~:_Se~r_~ __ ~c~e~C~o_n~n_e_e_t~i~on~s_:~(~A~c_r_~_-F_~_e~t_2 __ : 

Domestic Service 
---Zones I ~na II 

Zone III 
Resale 

SubtotOll 

Irri~ation Service 
Gravity 
Zone I 
Zone II 
Zone III 

Subtotal 

Unaecountec for Water 

Total 
., ... 

1,068 ,643.0 
24 44.4 

2 20 .. 8 
¥!-,09~4J----------~7~ 

42 

1,1361 

Includes Van Vliet 

519.21 
96 .. 4 

1 046.6 
'303-.. 9 
1,9~ .. r 

401 .. 21 

3,075.51 

Applicant's service area is delineated on the :nap, Exhibit 

No.6, and it is generally described as an area at the mouth of Brea 

Canyon and ex'tending into Carbon C:lnY0:l at the juncture of the !.os 

Angeles, Orange and San Bernardino Cocnty lines in the vicinity ¢f, 

but not within, the City of Chino. Tae tot4l service erea c~p=ises 

some 10,900 acres and is maae up of ~ze basic systeQS through 

'Which water is supplied to Ctlsto:ner::;. The first of ~!J.ese syste:lS 

wss installed by :he original Pomona Valley W~tc= Com?~ny in the 

vicinity of8ud ar.ound the Los Serr.snos Golf ol:ld Col!tltry Club .. 

Adjoining the country club ~=e tC2 residential ~=8ctsknowc ac 

Amberwocd 3nd Glcnocade areas. ~!is a~ea and weter system 2re :<nown 

as the Pomona Facility. The second system was acquired pasuaut to 

authorization granted by Dec~s:ton No. 69419, aDd is knOWll. as the 
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Rolling Ridge Ranch. The valuation of the Rolling Ridge Rauch 

assets was established by Decision No .. 72594,. dated June 9, 1967. 

the third system, known as the Southwest Facil~ty, was a traDSfcr to 

applicant of the assets of Southwest Chino Mutual 1i1ater Company in 

consideration of 15,988 shares of applicant's no par stock at $46.62' 

per share for an aggreg~te total of $745,360.56 which was authorized 

by Decision No. 73047, dated September 12, 1967, in Application 

No. 48405. In said Decision, the Commission was of the opinion that 

the acquisition of the Southwest Facility by applicant should not 

constitute a burden on applicant's existing domestic custo~ers. 

The combined Pomona and Ranch facilities ~rovide service 

to customers in three systems: (1) the lake'sys:em which incl~des 

Wells 7A,. 7B,. 13 Jlnd Pellissier, and booster sta:ions l4A, :s and C 

and l6A, :s and C, which serve the domestic customers in Zone II, 

including the Los Serranos Golf and Country ClUb receiving service 

for ranch zone II - Irrigation; (2) the Rancb irri~tion system 

(:one I-gravity), which includes Wells 1, SA and 9, a:so proviees 

some excess water diverted to the Lake system; a~d (3) the Ranch 

domestic system (including zone I-pressure) is not interconnected, 

and it is served by Wells 2 and 9A. 

The Southwest system has two servieezones. Zone II is 

served by th~ 7A-7.S boosters, and Zone III 'by ~he lCO-hp elcetric 

booster and l25-hp gas booster. The Watts booster provides service 

to customers in the 1i1atts tract loc."lteo. within Zone III. The primary 

source of supply for the Southwest system is from Wells 7A anc iB, 

with supplementary suP?ly during peak period ¢cmz~d froo the ~no 

Basin Municipal Wate~ District, a co~st~~ue:~ egency of t~e 

Metropolitan Water District of Sou~hern California. Applicant's 
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connection to the MWD is located at the extreme northeast corner of 

its service area just inside the Chino city limits, and water is 

delivered through 20-, 16-, 14-, 12- and lO-ineh transmission mains 

to four 1,OOO,OOO-gallon reservoirs through a series of booster 

pumps. All of applicant's reservoirs, including an :ldditional 

7S0,OOO-gallon reservoir to serve the Glenmeade trsct in· Zone II, 

are located at sufficient elevations to permit them to float on the 

water system lines and balance the supplies from MWD sources and 

wells with domestic (including schools, parks ~nd parkways), irriga

tion (including Los Serranos and Westem Rills golf courses, and 

some domestic customers in Zone III served from irrigation facili

ties), and resale (County District No.8 .and Mocnt3in View Park· 

Mutual) demands. 

Thus, the record shows, applicant's widespread water 

sys~em in rolling hill unincorporated territory of San 2e=na:dino 

County, with a lake and two country clubs, over one thousand domes

tic residential customers, San Bernardino County Service District 

No. 19 1 which waters parks and trailS in and near ClC Glenme3de 

tr~cts, several large-usage irrigation cust~s, and ewo resale 

customers, is, except for the relative:y small ranch zone I-gravity 

noninterconnected system, operated as an integrated unit. Wells 

are capable of providing, mose demands, but imported MWD 1rrigation 

water at a current cost of $21 per acre-foot ~s ~vail~blc. The 

staff estimated applicant to purchase l80 acre-feet of MWD water 

for the ~est year 1968. Ti4is esticate was s~bstantia11y less ~ha~ 

applicant's estimate, but the st.'3f£ concluded, and applicant's 

genera: manager conceeed, t~t well su~?lie$ could be utilized to 
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a greater extent both as to volume and areas 0: distribution than 

they are, and at considerably less cost ~o applicant than the 

MWD supply.. Well water production costs are approximately $12 

per acre-foot .. 

Present, proposed, and authorized general metered service 

rates, per meter per month, are: 

~e:,,:u Io1'l3tcrod. Sorviee 

Per Meter Per Month 
Author1. zed 

Pre~ent Proposed. Zon~s I. II Zone III 

Quantity Rates: 

First aoo eu.l't~ or le$~ ...... . 
Next l,2oo eu .. l't."per 100 eu.l't. 
Next :3,,000 eu .. !t.." per 100 cu.!t. .. 
Next 20,,000 eu.1't." per 100 eu.:t:t. 
Over 25,000 cu.fi., per 100 eu.tt.. 

Zone3 I and II ........... ., .... . 
Zono m .. ~ .......•.......•. 

For 5/s x :3/4-inch meter .......... ~ ... 
For . ~/4-1nch meter .............. 
For l-inch moter ............ 
For l~ineh meter .............. 
For 2-inch meter ..... ., ... ., .. 
For '-inch :ceter ........... 
F'!)r 4-inch mot.er ............. 

-6-

$ 3.00 
.30 
.225 
.15 
.075 

$ 3.00 
:3.50 
1..50 
6.00 
9 .. 00 

l5.oo 
25.00 

$ 4.00 $ :3.50 $ 1..00; 
.. 4.0 -35 ./.1:) 
.30 ~26 .30 
.20 .17 .20 

• os· .os 
.ll .ll 

$ 4.00' $ 3.50 $ 4.00 
4.80 5 .. 00 ;.70 
6 .. 00 8 .. 00 9.00 
8.00 14.00 16.00 

12 .. l0 20.00 22.00 
20.00 30.00 ~5 .. 00 
33.00 45.00 55.00 



OJ Oi > c:: • 
rt t1 Va 
::1' ~ 0 
0 0 (..) 
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N 

0 Q 

Rate Cora~arlson 
p,. 0 

~ g H 

~ R e General Metered Service rt fi i &1 
($/8 x 3/4-1nch Meter) 

(1) "0 
<n rt 

po <n * 0 0 (1) 

~ c:J ~ 

t1 .... g-t1) 

" ~ Ii 

• MOnthly Consumption I Present , Proposed I ·lncN8ae • Authodzed t Increase - t tC 

C\lbic Feet Rates 
4 4 _ 

Rates l 
~ l-' OQ> 

,- I Rates t t Amoun~ t Percent I I AmOunt I Percent • <n fJ) g 
33.~ 

3 Q) 

Q $ ~.oo $ 4.00 $ 1.QO $ 3.50 $ .50 16.1$ rt t1 ~ t1) 

~ 
800 ~.QO 4.00 1.QO 33.3 3.50 • .50 16.7 tl .... 

1.000 :t.60 4.80 1.20 33.3 4.20 .60 16.'1 rt ~ V\ 

I 1,SOQ ~.lO 6.80 1~10 33.3 5.95 .85 16.7 " ~ "" «I) (Y:) 

~tOOQ ~.60 6.80 2.2.0 33.3 7.70 1.10 16.7 •• 0' 

S.OOO 1l.lS 11.80 4~4$ :)3.3 15.50 ~.15 16.1 Cb '< 

10,000 'O.SS 21.80 6.9S 33.3 2".00 3.15 15,1 fI) 
w 

25,000 O.3S )1.80 14.4$ ~3.3 1t9.50 6,15 14.2 ~ f 
30,000, ZQnes If 11 -\1.10 61.80 14.10 31.2 53.50 6~40 1).6 .... 
30.000, Zone 111 41.10 63.l0 16.2.0 34.4 6').30 16.20 ')4.4 S 

.... 

!<),OQO, Zo~s I, 11 62.10 "11.80 15.10 25'1 69.50 7.1.0 11.9 ~ 

$0,000. ~oM III 62.10 $S.30 23.2.0 31. 8$.30 ').~O :n.4 fI) po 

l$,QOQ. Zones 1, 11 00.8) n.80 16.9$ 21.0 89.50 8.65 10.? ~ I 
7S,OOO, ZQM 111 ~.85 112.80 31.95 39.~ 112.80 31.95 39.5 rt 

100.000, aon~s 1, 11 . 9.(»0 117.aQ 16~20 18.) 109.50 ·9.9<) 9.9 "0 A 
\$Q,OOO, Zones_ \. 11 137.10 151.80 20.10 l~. \ 149.50 12.~O 9.0 Ii (I) 

0 p. e 
1 The authori~ed rates set forth in this cQluwn, tor consumptions '8 ~ 

- between zero and 25,000 cubio teet, are tQr Z9nes I and II. The ~ 
& ti 

&.ut.h9rlze4 ra\es fo~ Zone HI are thQ same as the I-.'('Qposed ra~es. 
(:\. ;i 
OJ n g. " to 
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Present and proposed (authorized) measured ir.dgation 

service rat~G~ per acre-foot per serv1.e~ cc~ction (~t¢r) per 

I;l()'tlth .. ar~ shown as follows: 

Measured Irrigati~n Service 

Quantity: 

Pressure System Deliveries 
Zone I ......... . 
Zone II ........ .. • 
Zone III .. • .. • • 0 • • 

Gravity Flow Deliveries 
Zone· I ....... .. 

Mjnixmnn Charges: 1 

For l-fneh meter 
For l~-inch meter 
For 2-iuch meter 
For 3-inchmeter 
For 4-1neh meter 
For 6-inch meter 
For 8-inch meter 
For 10-inch meter 

• • • • 
• II' • • 

• • • • 
• ,. • til· .. . . .. - . . . 
• • • • 
• • • • 

Per Acre-Foot Per Service Connection 
Present PropoSQd Increase 
Rates R..:lt(!S Amount P~cent 

$- 25.35 
26.35 
36.35 

13.00 

4.50 
6.00 
9.00 

15.00 
25.00· 
45.00 
70.00 

100.00 

$ 31.00 
32.00 
40.00 

19.00 

6.00 
8.00 

12 .. 10 
20.00 
33.00 
60.00 
90.00 

130.00 

$ 5.6$ 
5.65 
3.65 

6.00 

1.50 
2.00 
3.10, 
5.00 
8.00 

15.00 
20.00 
3G-.. 00 

22.31-
21.4 
10.0 

46.2 

33.3 
33.3 
34.4 
33.3 
32.0 
33.3 
28.6 
30.0' 

lOne acre-foot for scheduled deliv~ries. , . 
) 

EXhibit No. 7 shows that one customer receives domestic 

service through a 6-inCh meter and is billed under the general 

metered service rates. Applicant applies the minimum charge for 

this meter under· the measured irrigation service rates • 
. 

Applieant's general manager testified that tn his opinion 

there was an excessive number of meters for the service require

ments in the Glenme.ade tract for' the irriga.tion of parks and 

parkways, which is paid for by. COuaty Service District No. 19 0 

.' 
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.. .. .. .. .. .. .. .. 

Systemwide earnings data' £0,:'.-, ~e. year 1968 estimated. at 

present and. proposed rates .are cont.ained'j,n app1i<:al'lt's Exhibit 

No.5 and the staff Exhibit No .. 7. Such data are. s1m:marized as 

follows: 

.. .. .. .. .. .. 
Item .. .. 

Operating Revenues 

Operating Expenses 
Depr~eia.eion 
taxes 

Summary of Earnings 
(Systemwide) ... ,~ 

~ear 19c5 tstrmate~ 
Present Rates . :... Pre;osea Rates 

Per co. : Per PUC : Per • : Fer FUC 
Exh~ 5 : Exh. 7 .. Exh. 5 : Exh. 7 .. 

$ 126,.240 $ 130,250 $ 161,070 $ 166,500 

88-,680 82,380 89,440 82,380 
26,720 24,700 26,720 24,700 
171 530 15.1850 241 610 28-z300 

.. .. 
• .. .. .. .. .. 

Subtotal 132,930 122,930 140,770 135,380 

Net Revenues (6,690) 7,320 20,300 31,120 

Rate Base 1,094,330 1,025,900 1,094,330 1,025,900 

Rate of Return -1- 0.71- 1.861- 3 .. 01-

(Red Figure) 

Because of the peculiarities C"I£ serv1u area, size, 

terrain, a1ld domestic and irrigation gravity and pressure, metered 

and unmetered, domestic, irrigation and resale water requiremen:s 

and the various sources of well and imported water supplies, ~

gether with the varieties of distribution ma'ins 1 transmission mains, 

booster stations and reservoirs to serve domestic customers 1n 

Zones I and II, and Zooe III7 and 1rr1gation sorvice, applic~tJs 

consulting engineer prepared a cost of service study showing 

applicant's earnings by geographic separation for the yea:r 1968 

estimated at proposed rates. Applicant's service area was sepa

rated. betwe4n Pomona and Ranch systems, on the one hand, and 

Southwest Chino system1 en the ether hand. 
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The earnings data were, contained in Table 10-a of Exhibit 

No. S. A Commission staff engineer compared the staff estimated 

earnings aceording to applicant's geographic separation and submit

ted his results in Exhibit No.7-A. The geographic separation 

earnings in Exhibits Nos. 5 and 7-A are summarized 8S follows: 

.. .. .. .. .. · · · 

Summa s - Year 1968 Estimated 
:I.e: eparatl.on 

.. Pl:'0S:2sed Rates .. .. ... .. .., .. Pomona and ROanc : SouthWest Chino .. 
:Per COmpany: Per PUC :Per COmpany:Per PUC : 

Item .. Exh .. 5 :Exh. 7-A : Exhoo 5 :Exh. 7-A: . 
Operating Revenues $113,160 $l17,760 $ 47,910 $ 48,740 

Operating Expenses 54,490 52,300 34,950 30,080 
Depreciation 13,110 15,680 l3-,610 9,020 
Taxes 20 z640 22:950 3z970 5 z350 

Subtotal SS,240 90,930 52,5::;0 44,45(5 
, , 

Net Revenues 24,920 26,830 (4,620) 4,290 

Rate Base 346,210 429,490 748,,120 596,410 

Ra te of Return 7 .. 2% 6.21- -1- 0."-

(Red Figure) 

The record shows that 3?p1ieant iu its geographic separa

tion cost of service study did not attribute certain transmission 

booster station and reservoir capital to the Southwest Chino area 

which ~roper1y belonged there. 

The staff engineers assigned operating expenses and capi

tal, for rate~king pur~oses, according to the quantity of water 

delivered, and applicant's earnings in its various operating zones, 

as shown on the map, Exhibit No .. 1, by classes of service. 

-10-
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'!be year 1968 estimated at proposed rates, as set forth in Exhibit 

· · · · 

No" 7-A, is $~Elrized ole :follows: 

S\llri7n3ry of Earnings 
.(O.Peratin8Zoncs* by Class of Service) 

Domestic Service 

_...;Pr~o.l:.po:.:s::.;e;:;::a:...:.::Ra:;.1:::.:je;.;:s,........-_Y.:.;e::::a::r:....:.l~~68~.::E::;:;S.;.tl.:;;.;' m;:a:,:t:;,;:e;;:d __ : 
Zones I and It: zone III : 

________ ~~ ______ ~~P~er~P~u~c~,~EX;·=.~7~-A~~:~p~'e~r __ P~U~C~!~EX~.~7-~A~ __ : 

.. . 
Item .. . 

Opera.ting Revenues 

Opera:cing. Expenses 
Depre.ciation 
Taxes 

Subtotal 

Net Revenue~ 

Rate Bas~ 

Rate of Return 

$lOl,llO 

30 560 
10:300 
25,120 
6~)980 

35,130 

375,100 

9.4% 

(Red Figure) 

Irrigation Service 

$ 6,230 

2;>990 
2,550 

980 
6,520 

(290) 

25,130 

-1. 

Pr~osea Rates - YQ8r I~68 Estimated 
Gr#Vity : zone r : Zone If : Zone III 

$ 7,420 $ 580 $ 38,800 $ l2,360 

9,180 510 29,800 9,340 
2,260 130 7,230 2,230 
~z1502 .. 3z100 650 
9,290 640 40,730 12,220 

(1,870) (60) (l,,930) 140 

119,920 6,520 381,900 117,330 

-% -% -% 0.1% 
(Red Figure) 

* As shown on the tIUilp, Exhibit No.1. 

-11-
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!he staff financial witness recommended, in Exhibit No.7, 

a rate of return of 7-1/2 percent applied to the staff's 1968 esti

mated rate base of $375,100 for the Domestic Service Zones I and II, 

resulting in net operating revenue of $28,130. 

The staff's financial ~tness bad no objection to rates 

proposed by applicant for the Domestic Service Zone III and irriga

tion rates. The proposed rates for these zones would result in 8 

net operating loss of $4~OlO •. 

The staff financial witness further testified that the net 

operating revenues of $28,130 fr~ the Domestic Service Zones I and 

II, combined with the aforesaid net operating loss of $4,010 from 

the other domestic and irrigation zones, would produce net revenue 

of $24>120; after debt service of $3,750, there would be 8 balance 

of $20,370, producing a return of 2.0 percent on overall equity 

capital of $1,005',697, as of June 30" 1968. 

Staff engineering and financial recomme~tions are con

tained in Paragraphs 36 and 37 of Exhibit No.7. They relate to 

depreciation; mintmum charges for larger meters; the recording of 

Southwest Chino Mutual plant acquisition and relzted eepreciatiou 

reserve; the completion of plant ledger accounts; the accounting 

for Rolling Ridge and Pomona Valley systems, combined, and Southwest 

Chino system" separately; and the transferring of newly constructed 

faCilities to utility plant and service. 

Findings 

The Commission finds that: 

l. The ra te of returc. which would have been produced by 

Pomona Valley Water Company's :ates for water serviee for the test 

year 1968 estimated, as showu in Exhibits Nos. 5 and 7 and in the 

preceding eabul..ation of 4pplieant's systemwide earnitlgs at 
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present rates, is deficient and appliean~ is in need of financiel 

relief. 

2.8. Applicant's cost of service s~udy by geographic separa~ion 

is invalid in that it does,no~ alloca~e operating expenses or u~ili~y 

plant in sufficient amount to irrigation service and allocates an 

excess of operating expenses and utili~y plant to domestie service, 

thus distorting the earnings re18tior~hip between such types of 

service. 

b. The cost of service study based on quantities of water 

delivered to domestic service in Zones I and II, on ~he one hand, 

snd Zone III, on ~he other hand) and to irrigation service by 

gravity, and in Zones I, II and III, separately,. 8S shown by the 

staff in Exhibit No.7-A, and in the preceding tabulation, is real

istic and a proper representation of applicant's earnings for the 

year 1968 estimated at proposed ra~es ~y types of service. 

3. The rate of return for domestic service in Zones I and II, 

shown in Exhibit No. 7-A and in ~he precedi-og tabulation, of 9.4 per

cent is excessive. The staff recommended rate of return of 

7-1/2 percent is reasonable. 

4. The rate of return of 7-1/2 percent found to be reasonable 

will provide applicant with net revenue of $24,120,. which will serv

ice its debt and prod'J.ce a 2.0 percent return on equity based on the . 
staff estimates for the test year 1968 of operating revenues, e~

ses, depreciation, taxes and rate base 7 which are found to be rea

sonable. 

5. The s,eaff recommendations arc noncontroversial and are 

reasonable. 
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Conclusion 

Based on the foregoing findings, the Commission concl~des 

that the application should be granted in part and denied in part. 

Applicant should be autho=ized to file new schedules of rates which 

will produce gross annual revenues of $156,760. 

The result of the authority granted herein will be a rate 

of return of 7-1/2 percent on the estimated test year 1968 rate base 

for domestic general metered service Zones I and II of $375,100. 

The authorized increases will produce additional revenues of $26
7
510 

" or 20.35 percent over the revenues of the present rates. 

Applicant should be directed to carry out the staff engi

neering and financial recommendations in Exhibit No.7. 

IT IS ORDERED that: 

1. This application is granted in part and Pomona Valley 

Water Company is authorized to file~ after the effective date of 

this order, the revised schedules of rates as set forth in 

AppendiX A attached hereto. Said rates shall be effective four days 

after the date of filing and shall apply only to service rendered on 

and after said effective date. Such filing shall comply with 

General Order No. 96-A. 

2.a. Applicant shall review the depreciation rates set forth in 

Tables 6-A and 6-B of its study of operations dated June l4, 1968. 

An analysis of Accounts Nos.. 345, Services, ~nd 346 ~ Meters, shall 

be made. The results of this study shall be submitted ~o the 

~ssion in writing on or before September 1, 1969. 

b.. Monthly minimum. charges for larger meters shall have 3 

consistent relationship to the 5/S by 3/4-inch meter miuimum. 

-14-
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3.a. Applicant shall record increases in Southwest Chino Mutual 

plant in accordance with the revised data eoneained in P~raeraph· 8, 

Section II, of Exhibit No.7. 

b. Applicant shall complete details in plant ledger as to 

locations and dollar value of major items of plant, making up toeals 

of various plant accounts as now recorded. 

c. Applicant shall combine the accounting for the Rolling 

Ridge llnd Pomona Valley systems as to income, expense, and plant. 

Applicant shall continue to segregate the income,. expense, and plant 

of that part of the system obtained from Southwest Chino Mutual vlater 

Company. 

d. Applicant shall transfer $59,967 of newly constructed 

f~cilities now recorded in Plant Held for Future Use to Utility 

Plant in Service. 

5. In all other respects, this application is denied. 

The effective date of· this order shall be twenty days 

after the date hereof. 

Dated .at: ____ .;,&\;.:n-....'Fl".'t,.;.;._.";.;..<"i..;.,sc ... o ___ , CalifOrnia, this:~=--= 

day of ___ ..::J:.;::u;.:..:N..:=E:-...,.;..... __ , 1969. 

-15-
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APPLICABILITY 

.APPENDIX A 
Pago 1 o! 5 

Sched:ule ~ .. L-l 

!.¢wer Zone 

Applicable to general :nctered ~ter 3erviee. 

TERRITOF!'f 

~wer Zono, Lo~ SerranO:5 Village and. vicinitY', San Bo~o 

(c) 

(C) 

(T) 

County.. (T) 

Qu.a.nt1ty Rate~: 

F1rs~ 800 eu.tt. or le3S •••••••••••••••• _ ••• 
Next 1,200 eu.£t., per 100 eu.!t. • ••••••••••• 
Next :3,000 eu.£t., por 100 cu.£t. • ••••••••••• 
Next 20,000 eu.!t., per 100 cu.ft. • ••••••••••• 
Over 25,000 eu.£t., por 100 cu.!t. • ••••••••••• 

MinimlJm Charge: 

For 5/8 x 3!k.-illch meter 
For 3!4-illch meter 

............•.......... 
•.........•......•.••.. 

For l-ineh meter ...................•... 
For l;-ineh meter 
For It-ineh meter 

..........•............ 

..........•......•..... 
For 2-incll meter ..........•••••.•• ~ .... 
F~r 3-ineh meter ...•...•.••..••.••.• ~ .. 
For k.-ineb meter ....................... 
For 6-inc:h meter ........•....•......... 

The Y.d:nirInml. ~ge w.Ul entitle the eu:stomer 
to the quantity ot wl3.ter 'Which that minimum. 
charge tNill pure~e a.t the Quantity Ratc~. 

SPECIAL CO~'DlnONS 

Per Meter 
Pl'!r Month· 

$ 3.50 
5.00 
e.oo 
9.50 

14.00 
20 .. 00 
:;0.00 
45.00 
7$.00 

1. The lower zcne rates :5hall a.pply to that portion o! the 
territol'j bolow the Carbon Canyon :900:5ter3. 

(I) 
t , , 
t 
I 
! 

(I) 

! 
f 

r 
(I) 
(N) 

2. Until the lO ~reont oureha.rgo to todorl9.l income 'taX 1s removed, (I) 
'oilli eomputed. 'Under the above to.ri!t 'Will. be incroeMe4 by 0.8l percent. (I) 



A.scm NB 

~PPUCABIU'!'Y 

APPENDIX A 
Page 2 or 5 

Sehed.ule No. 0'-1 

U.:pper Zono 

Appll.eable to general l:1ctered. water service. 

TERRITOR! 

Upper Zone~ Los Serra.no~ Vill.a.ge and vieinit:r~ San Bonu.-d.ino 
County. 

RATE'S 

Quantity Rates: 

F1r~t 800 eu.ft. or le53 •••••• _ ••••• _ ••••••• 
Next l,2oo cu.£t.~ per 100 <:u.!'t. • ............ . 
Next 3,000 <:u.tt., per 100 cu.!t. • ............ .. 
Next 20,000 eu.tt., per 100 cu.tt. • ••••••••••• 
Over 25, 000 eu.1"t., per 100 cu.!t. • ........... .. 

Y.inim\lm Charge: 

For 5/$ x 3/4-ineh meter ....................... 
For .3/4-inch meter ....•.........•••...... 
For l-inchmeter .............• ~ ....... . 
For li-ineh meter ................•.. ~ ... 
For 2-ineh meter ...... -~ ........•...... 
For .3-ineh meter ....................... 
For 4-inch meter ..............•.•...... 
For 6-inch meter ..............•.•...... 

The Minim1.1Ill. Charge will anti t1e tho CU3teI:1er 
to the quantity of water which that m1n~mum 
eM.rge 'Will !JU%"chaoe at. the Qwl.nt.ity Ra.tes. 

SPECIAL CONDITIONS 

Por Meter 
Per Month 

$ 4.00 
.i.0 
.30 
.20 
.ll 

$ 4.00 
$.70 
9.00 

16.00 
22.00 
35.00 
55.00 
90.00 

l. '!'he up:per zone ::oat.es shall app'l::f ~ that portion ot the 
terri tory served wat.er supplied through. the C3.r'oon Canyon Boo:5tors. 

2. UntU the 10 percent 81.l%'charge to tedera.l income .t4X i~ re
moved 1 bills eompu.t«1. under tho above 'tt1.ri!t Will 'be increased. by 
0.81 percent. 

(c) 

(C) 

(T) 

('1') 

(I) , 
f 

r 
(I) 
(C) 

(:) , 
f , 
r , , , , 
r 

(I) 
(N) 

(N) 
~ , 

eN) 
Ct) 

[ 
eI) 
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APPLICABILITY 

APPOOD: A 
Pa.ge 3 o! 5 

Sehed1Jle No. 3-M 

MEA.~ IRR!CA'I'ION SERVICE 

AppliC3.'ble to all m~\U'ed irrigation serviee. 

TERRITORY 

RATES Per Acre-Foot 
Pe'!'" SC!!"V:'i:ee Connection 

Zone 1 ~tity Rates: 

For gravity flow deliveries •••••••• 
For pressure ~1=item deliveries ••••• 

Zone 2 Quantity Rate: 

For pressure ~~em deliveries 

Zone;; Qu:mtity Rate: 

.. " .. 

For pressure system deliveries ..... 

* Ydnimum Monthly Charge: 

For l-ineh meter 
For l"'ineh meter 
For 2-ineh meter 
For 3-inch meter 
For 4-inch meter 
For 6-ineh meter 
For 8-ineh meter 
For 10-inehmeter 

,.~ ........•......•.. 
..................... 
.•......•.••.•....•.• 
..•........•......... 
....•........•....... ...... -.......•..•.•• 
....•........•..... ~. 
...... , •..•..•...•... 

Tho Minimum Ch.a.rge -.dll entitle the 
customer to the quantity ot "Wat~r which 
that minimum eh.lrge ~ purchase a.t 
the Quantity Ra~s. 

$ 19 .. 00 
3l.oo 

32.00 

40.00 

Per Meter 
p~ !o'.o:'l~h 

$ 6.00' 
8.00 

12.10 
20.00 
33.00 
60.00 
90.00 

130.01) 

* Not appJj,eable to .grav1ty !low deliverle~ or to scheduled 
;pressure sy:Jtem deliveries. 

( Continued.) 

q:) 
t 
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~DCA 
Page 4 o£ ; 

Sched:ule No. 3-M 

rQSU'RED IRRIGATION SERVICE 

( Continued) 

SPECIAl CONDITIONS 

l. Zone 1 r8.~S shall appJ::r to that portion o£ the territory Which 
is north of tittle Chino Creek and the Flood Control Channel lUld formerJ:sr 
served b7 Roll:irls Ridge Raneh. 

2. Zone:2 rates shall apply to that portion of tho territory ~h 
o£ Little Chino Creok and tho Flood Control Channel, including goU eoursos 
of Los Serrano, Country Club, and to the territory served' from Res~oir~ 
Nos. 1 and 3 .. 

3. Zone 3 rates shall apply to that, portion of the territory ltJhere 
water is serveci' by 'boosting trom Zone 2. 

4. The mln~mum. delivory chArge for ea.eh seh~uled il"X'ig&.tion delivery 
(gravity or pressure) shall be the charge tor one a.ere-toot at tho applicable 
zono ra.te .. 

S.. The water supplied. 'Under this SChedule which ~ torm.er~ served by 
Rolling Ridge Ranch is untr()at¢d water.. The e¢mpar.ly doe: not represont or 
guarantee that a:tr:r wtl.tcr delivered here\l%lder, formerly :erved. by Rolling 
Ridge R.:tnch, is pot:J.ble or of a qUAlity suitable for h\ml3.n consumption.. Any 
customor "Who uoes said wtLter or makes it available or otfers it to others 
tor h\ll!lal'l cO%W'tJl:!l.ption shaJJ. take all nece~,,1l:)" pree.o.utionz to. make the same 
potable and sh.3J.l assume all risks and liabilities in ecnneetion there\dth. 

6. tJntU the lO percent surchArge to .federal income t.lx is removed, (I) 
bills eomputod under this t.orit! will bo 1ne:-e43ed. by' 0.81 percent. eI) 
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APPENDIX A 
Page; ot. ;. 

Schedw.e No. 6-Mt 

APPLICABILITY 

Applicable to limitf!d metered resale serviee .. 

TERRITORY 

Upper Carbon ~on and vicinity" San Bemardino Ccunty .. 

RATES 

Quantity Rate: 

Per 100 cu .. !t. . ... -....•.....••....•.....• ~ .... 
Min1m\lm Charge: 

For 
For 
For 
'For 
For 
For 
For 

l-iDeh meter 
l~ineh meter 
2-ineh :meter 
3-1neh. meter 
4-ineh meter 
6-ineh meter 
8-ineh. meter 

•......•....••. ~ ...•......•. 
................................... 
...... ~ .•...........••...••• 
...••....•...•••.....•....•• 
.............................. 
................................... 
....••....••................ 

Tho ~ Charge will entitle the C\WtQmer 
to the quantity ot water whieb tha.t ndn~rnum 
charge w1ll purchase at the Qwlntity Ra.tcs .. 

SPEgAl( CONDITIONS 

Per Mote%" 
Per Mo~th 

$ 0 .. 12 

$ 6 .. 00 
9.00 

12.00 
21.00 
33.00 
65.00 

10$ .. 00 

1. Service 'Ullder th13 zched.ulo :shall 'be limited. to :service to 
San Bernardino County 1-Tat.er Works ~triC't No. S and YLOuntain View 
Ps.rk Mutual Water Company .. 

2. Until th.e 10 percent :surcMrge to federal :income tax i:s 
removed" b:Uls ¢¢ll1P'1.t~ tmdor tho a.bove tA%':1!! will be inere43~ by 
0.$1 percont. 

(I) 

(I) , 
f , 
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