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Decision NO. 75759 DRUUIAl 
BEFORE THE PUBLIC trrILITIES COMMISSION OF 1'BE STATE OF CALIFORNIA 

IN THE ~ER OF THE APPLICATION ) 
) 

OF ) 
) 

~AIRF~~ ) 
) 

FOR AN ORDER FOR THE EXCB'ANGE OF ) 
SECURITIES AND TO ACQUIRE ALL OF ) 
'l'HE OOTS'I'ANDINGSHARES OF ACCURATE ) 
CARrAGE AND WAREHOTJSING, INC. ) 

------------------------------, 

OPINION ..... -~~-~--

Application No~ 51073 
Filed May 12, 1969 

Jet Air Freight requests an order of the Commission 

authorizing it to acquire all the issued and outstanding shazes 

of capital stoek of Aecurate cartage and Warehousing, Inc. 

Applicant is a California corporation operating as a 

public utility freight forwaraer subject to tho jurisdiction of 

this Commission pursuant to the certificate of public convenience 

and nece~sity granted by D~ision No. 73233, dated october 24, 1967, 

as amended by Deeision No. 73744, datcc1 February 20, 1968:, in 

Application NO. 49326. The company's California operations 

constitute a minor portion of itG nationwide and international 

activities. Decision No. 7295$, dated August 22, 1967, in 

Application~ No~. 49615 and 49616 excm~ts the utility·s security 

issues from the commission'~ juriodiction. 

Accurate cartage ana Warehousing, Inc. is a California 

corporation organized on or about October 24, 1967. It operates 
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under tho jurisdiction of this Commi$sion as a radial highway 

common carrier and, according to the application filed in this 

proceeding, such company is engaged al~ in the business of 

private contract warehousing with rented facilities in San Franciseo 

and Los Angeles.. In Application No. 51084, filed on May 19, 1969, 

the corporation seeks authority to purchase an operative risht 

which would enable it to conduct public utility warehouseman 

operations in San Francisco. 

For the year 1968 the consolidated statement of oarnings 

of Jot Air Freight and Subsidiaries, filed in this proceeding, 

shows sales and operating revenues agsregating $25,507,134 and net 

earnings of $437,622. The corresponding balance sheet as of 

DeceJ:Cber 31,. 1968·, shOW's total assets of $5,262,845 offset by 

liabilities and ~tockho1ders' equity in respective amounts of 

$3,234,016 and $2,028,829. For the eisht months ended November 30, 

1968, Accurate cartage and warehousing, Inc .. reports gross revenues 

of $534,46l and a net income'of $64,71S .. Its reported total assets 

at November 30, 1968, amounting to $197,140 are offset by liabili

tioc and =tockholders' equity in recpcctivo amounts'of $12a~37e 

and $68,762 .. 

Applicant proposes to· issue sh~rcs 0: its common stock 

without par value in exchange for all the issued and outstanding 

stock of Accurate cartage and Warehousing, Inc., which stock 

consists of 1,000 shares of tho par value of $1 each .. ' According 

to the application, the transaction is intended to be a 

"Reorganization" as defined in Section 36S(a) c:., (:S) of the 

Internal Revenue Code of 1~54, as amended, and the resultinq 

control will enable applicant to expand its own trucking services 
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and capabilities. The utility point~ out ~at the warehousing 

facilities of the eontemplatee subs!: ~ia%Y =xc located in areas 

of the State of california which arc the ~arqest air freight 

market places, and in which applieant mai·~~ains its california 

officos. 

After consideration the Cornmi~ston find.s that the 

acquisition by Jet Air Frei9ht of all the issued and outstanding 

shares of capital stock of Accurate Cartac;'e and ~Tarchousin9', Inc. 

""ill not be adverse to the public interest. A public hearing-

is not necessary. 

On the/~asis of the foregoing fix~in9' we conclude 

that the application sbould be ~rantod. Nctbing in this 

decision shall be construed as indicating tbo action the 

Commission will take with respect to said A:?plication No. 51084. 

- 3 -



A.S107l :aT 

o R. .:0 E R -- .......... -

I1' IS ORDERED that Jet Air Freight may acquire all 

of the issued and outstandin~ shares of capital stock of 

Accurate Cartage and Warehousing, Inc. in accordanc~ with the 

Pl~n of Roorganizatio~ and Agrecmont made as of ~eh 17, 1969, 

a cO~J of which is attached to the application as EXhibit No. 1_ 

The effective date of this ordor i~ tho date hereof. 

this 

:Oatca at ______ ~San~~Fr.m~~~~~ ________ , californi~, 

1/j'L day of ____ J;..;U;.;..t£ __ • __ , 1969,. 

Co=1::::::1onor A.. VI. Getov. 'bo.1ng 
noeo:::a.r11y abs("::l":. ~14 :lot ~1e1J)4te 
in tho 4i:::poSition o~ t~s ~roeoe~1Ae_ 
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