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Decision No. 75770 

------~~--------

~ORE T.SE PUBLIC UTILITIES COMMISSION OF THE S~TE OF CALIFORN~ 

In the Matter of the Application of ) 
) 

HAPPY VALLEY TELEPHONE COMPANY, ) 
a corporation, ) 

) 
for authority to ) 

) 
A. Borrow and issue notes for up ) 
to $75,000, and ) 

) 
B. Execute a Mortgage and ) 
SUpplemental Mort9'ages~ ) 

) 

OPINION .... -.. ...... - ....... --

Application No.. 51094 
Filed.·May 22, 1969 

Happy Valley Telephone Company requests an order of the 

COmmi~sion authorizin9 it to enter into u Loan Agreement for the 

borrowing of $75,000, and to issue notes and exeeute and deliver 

a mortgage and supplemental mortgages in ~ccordancc with such 

agreement .. 

Applicant is a california corporation with telephone 

exchanges at Platina and Olind'l in the County of .. Shast'l.. For the 

year l~Ga the company reports totul operating revenues of $85,095 

and a net income of $6,864. As of Deceober 31, 1968, it reports 

totul assets of $157,327 offset by liabilities and capital amount

ing to $67,531 and $90,296, respectively. 

According to the application, the utility continuc= to 

experience an increasing demand for higher gr'ldcs of telephone 

service, and rocently the company has added central office 

equipment and outside plant facilities. In this connection 
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applicant reports that it has issuca short-term notes aggregating 

$75,000, ana that it hac allocated the proeecd~ t~ the following: 

Platiru:r. Olinda 
Exchango ExehangQ Total 

Cent~al office e~ipmcnt $13,000 $36,000 $4S,OOO 
Outsldc plant material 17,000 9,000 26,000 

Total ~30,OOO $45,000 $75,000 

For tho purpo~c of obtaining funds to repay the 

short-tent borrO~lin9's al'~licant has n~otiated a Loan A9'r~emcnt 

with Strombcrg-Carlson Corporation whereby the borrowing of 

$75,000 will bc secured ~y a mort9age and one or more supplemental 

mortgages. On an inter~ basis applicant will issue one or more 

dc~nd notes providin9' for the· payment of interest each month at 

the rate of 7-3/4% pe-r' annum. Not later than October 31, 1971, 

applicClnt ~lill icsue a final note in an amount equal to the total 

unpal.d principal balance of the interim note or notes, ane in 

exehan~e for the latter. The final note will provide for the 

repayment of principal in 240 monthly installments, together with 

interest computed at the rate of 7-3/4% per annum on unpaio 

principal. 

After consideration the Commiseion finasthat: (1) the 

proposoQ note issuoa arc for proper purposes; (2) the money, 

property or labor to be p:roeurea or paid for by th¢ issue of the 

notes herein authorized is reasonably roquircd for th~ purposes 

specified herein; (3) such purposes arc not, in whole or in part, 

reasonably chargeable to o~erating expenses or to income; and 

(/}) the proposod doc1lmcnts will not be adverse to- the public 

interest. On the basis of those findinqe we concl~de that the 

applic~tion should be granted. A public hearing is not necessary. 
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~e uuthoriz~tion herein ~r~ntod is for the purpose 

of thic proceeding only and is not to :Oe construed as indicative 

of aQounts to be included in procccding~ for the determination of 

ju~tand reasonable rates. 

ORDER - .......... ....., ... 

IT IS ORDERED that: 

1. Happy Valley ~elcphone Company, on or after the 

effective date hereof, may onter into a Loan Agreement with 

StromDcr~-carlson Com?any, may execute and deliver a mortgage 

and :::upplemental mort~agecand,; for the purpose:: spceifiecl in 

this proceeding, may i::suc interim and final'promissory notes 

in the a~9're9'atc principal ~ount of not exceeding $75,000 at 

anyone time outstanding. The documents 'shall be in the same 

for.m, or in substantially the same form, as those attached' to 

, the application. 

2. Happy Valley Tele~hone COmpany sr~ll file with 

the Commis~ion a report, or reports, as rcquirce ~ General 

Order No. 24-B, which order, insofar as applicable, is hereby 

made a part of thi:: oraor. 
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3.. This o~dcr shall~ome effective ".>,hen 

Ha~py V~llcy ~clcphone Com~any ha: paid the fcc prescribed 

by S~etion 1904r~) of the Publie Utilities Code, whieh fcc 

is $75 .. 

Dated at ~ l''raXl~ , California,. thi$ 
~ -----=~~-------

/! day of JUNE, 19G9. 

, 

Comm1::1onor A. w. Gatov. being 
nocos:ar11y ~b5~nt. di~ ~ot p4rt1e1~to 
1:1 'tl:lc ~i:::i)o:::1t101'l ot thi~ procoeding. .. 
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