- CRIGINAL

Decision No. e Ydrd 0

BEFCRE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

HAPPY VALLEY TELEPEONE COMPANY,
a corpeoration,

for authority to . Application No. 51094
Filed May 22, 1969.

A. Borxow and issue notes for up
£o $75,000, and

B. IExecute a Mortgage and
Supp;emental Mortgages.

SQEIXZION

Happy Valley Telephone Company requests an order of the
Commission authorizing it to eater into a Loan Agreement for the
borxowing of $75,000, and t0 issue notes and execute and deliver |
a mortgage and supplemental mortgages in accordance with such
agreement.

'Applicant is a California c¢orporation with telephone
exchanges at Platina and Olinda in the County ofsShasta. For the
year 1968 the company reports total operating revenues of $85,095
and a net income Of $6,864. Az of December 31, 1968, it reports
total assets of $157,327 offset by liabilities and capital amount-
ing to $67,531 and $90,296, respectively.

According to the application, the utility continues to
experience an increasing demand for higher grades of telephone
service, and recently the company has added central office

cquipment and outside plant facilities. 1In this comnection
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applicant reports that it has issued chort-term notes aggregating
$75,000, and that it has allocated the proceeds €O the following:

Platina Qlinda
Exchange Exchange Total

Central office oquipment  $13,000 $36, 000 $45, 000
Outside plant material 17. 000 9’000 26 000

Total $30,000 $45,000 $75,000

For the purpose of obtaining funds %o xepay’the
short-term borrowings applicant has negotiated a Loan Agrecment
with Stromberg—Carlson Corporation whereby the borrowing of
$75,000 will be secured by a moxtgage and one or more supplemental
mortgages. On an interim basic applicant will issue one or more
demand notes providing for the payment of interest each month at
the rate of 7-3/4% per-annum. Not later than October 31, 1971,
applicant will issue a £inal note in an amount equal to the total
unpaid principal halance of the interim note or notes, and in
exchange for the latter. The £imal note will provide for the
repayment of principal in 240 monthly installments, together with
interest computed at the rate of 7-3/4% Per annum on uﬁpaid
pPrincipal.

After consideration the Commiscion finds that: (1) the
proposed note issues are for proper PUrpOsSes; (2) the money,
lproperty ox labor o be procured or paid for by the issue of the

notes herein authorized is reasonably required for the purposes

specified herein; (3) such purposes are not, in whole or in part,

reasonably charzgeable tO operating expenses or to income; and
(2) the proposed documonts will not be adverse to the public
interest. On the basis of these findings we conclude that the

application should be granted. A public hearing is not necessary.
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The authorization herecin ¢ranted is for the purpose
of this proceeding only and is not to be construed as indicative

of amounts to be included in proceedings for the detormination of

just and rcasonable ratesz.

SRRDER

IT IS ORDERED that:

l. BHappy Valley Tclephone Company, on or after the
cffective date heredf, may eater into a TLoan Agrecement with
Stxombexg-Carlson Company, may execute and deliver a mortgage
and supplemental mortgages and,: for the purposcs specified in
this proceeding, may issue interim and final promizsory notes
in the aggregate principal amount of.not cxceediny $75,000 at
any one time outstanding. The documents skall be in the same
foxrm, or in substantially the came form, as those attached‘tb

- the application.

2. Happy Valley Telephone Company shall file with
the Commission a wzeport, or reports, as required by General
Order No. 24-B, vwhich order, insofa: as applicable, is hereby

made a part of this order.




3. This order shall become effective when
Happy Valley Telephone Company hacs paid the feoe proscribed
by Section 1904 (b) of the Public Utilitics Code, whnich fee
is $75.
Dated at = » California, this

day of ' . 1569.
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// ommissioners

Commisziomor A. W. Gatov. being
necessarily ahsent, 4ié not. ‘participoto
iz the disposiiion of this proceeding.
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