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Decision No. 75871 
'ORIGl~Al 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Ma1:ter of the Application 
of Southern California Water 
Company for authority to effect 
an increase in water rates in its 
Central Basin District to offset 
incr~ed purchased water costs. ) 

) 

Application No. 51000 
(Filed April l~~ 1969) 

OPINION 
-~- ......... - .... 

Applicant Southern California Water Company seeks 

authori~J to increase rates for water service in its Central Basin 

District to offset increases in rates it pays for purchase of wster 

for resale. Applicant proposes to file~ not later than October 11, 

1969, an application ior a general rate increase in this district, 

so the current application is in the nature of an interim offset 

rate proceeding. The Commission staff has reviewed and .a:calyzed 

this application and has prepared a report thereon, dated May 19, 

1969, which hereby is received as Exhibit No.1. 

Service Area and Source of Supply 

Applicant owns and operates water systems in 17 districts 

and an electric system in one district, all in California. Its 

Central Basin District includes primarily 16 municipalities and 

adjacent unincorporated territory in South Central Los Angeles 

County with about 32,500 active services. 

About 35 percent of the water supply for this district 

is now obtained from the facilities of Central Basin Municipal 

vlate:: District (CBMWD), a member agency of Metropolitan Water 

District of Southern California (MWD). About four percent is 
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obtained from the City of Cerritos. Except for a small amount 

purchased from Park Water Company~ the rest of applicant's supply 

is from applicant's own wells. 

Rates 

Applicant's present tariffs include schedules for general 

and limited metered service which beceme effective in 1964. Appli­

cant proposes to increase its Central Basin District rates for 

general and limited metered service by adding a 2.94 percent sur­

charge to bills computed under the present rates. !he present 

rates and the special condition providing for the s~charge are 

as set forth tn Appendix A to the order which follows. 

Applicant's recorded re\·cnues from metered sales in this 

district for the year 1968 were $2,005,925. !l~is indicates an 

average monthly bill of about $5.14 per metered customer at present 

rates. With the 2.94 percent surcharge, the average monthly bill 

for the same quantity of water will be $5.29. 

Cost of Water Purchased for Resale 
11 

When applicant's present rates were established, the 

average eost to applicant of ~ water purchased from CBMWD was 

about $32 per acre-foot. The ~ rates have increased sever31 

t~es and the average cost for deliveries to applicant becomes 

about $46 per acre-foot, effective July 1, 1969. Exhibit F attached 

to the application ShO't-7S that a 2 .. 94 percent increase in revenue is 

required ~o offset only the future effect of the increase of $9 

1?~r acre-foot in cost of purchased water which will have taken 

place from June, 1967, to July, 1969. 

11 Decision No. 67032, dated ~ch 31, 1964, in Application 
-. No. 459l2. 
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Financial and Rate Requirements 

In recent p~oceedings involving some of applicant's 

other districts, the Commission found that an average ra~e of 

return of about seven percent over the next few years is reasonable 

for applicant's operations. Exhibit B attached to the current 

application indicates that, even with the requestea 2.94 percent 

surcharge, the return on rate base in the Central Basin District 

~~ll be only 6.41 percent. 

Exhibit No .. 1 shows that, in the opinion of the Commis­

sion staff, (1) the proposed surcharge will almost offset the 

future effect of the $9 per acre-foot increase from June, 1967, 

to July, 1969, in rates payable by applicant for the MVID water it 

purcb.a.ses , (2) there is no like 11hood , even with the proposed wa.ter 

rate surcharge and even if the ten percent Federal income eax 

surcharge were to expire, that the rate of return of about seven 

pereent recently authorized for other districts of applicant ~lll 

be approached in the Central Basin District, an6 (3) applicant's 

proposed temporary surcharge is not unreasonable and should be 

authorizeo. 

Findings and Conclusion 

The Commission finds that: 

1. Applicant is in need of increased revenues to offset 

increases in the rates it must pay for water purchased for resale, 

which rates will have inereased $9 per acre-foot from June, 1967 

to July, 1969. 

2. Applicant's estimate of the percentage surc~rge required 

to offse~ ~he future effect of the $9 per acre-fooe increase in 

cost of purchased water is reasonable. 
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3. !be increases in rates and charges authorized herein 

are justified; the rates and charges authorized herein are 

reasonable; and the present rates and charges, insofar as they . 
differ from those prescribed herein, are for the fueure unjust 

and unreasonable .. 

A public hearing is not necessary. 

The Commission concludes that the application should 

be granted and that the order herein should be effective 

fmmediately to permit the rate increases to become effective 

reasonably close to the July l~ 1969 MWD rate increases. 

ORDER .... -~'-'-

IT IS ORDERED that, after the effective date of tbis 

order ~ applicant Southern California Water Company is authorized 

to file for its Central Basin District the revised rate schedules 

attached to this order as Appendix A. Such filing shall comply 

~1itl'l General Order l~o. 96-A. TbQ effective date of the revisee 

schedules shall be four days after the date of filing__ The 

revised schedules shall apply only to service rendered on and 

~fter the effective date thereof. 

The effective date of this order is the date hereof. 
~ 

Dated at $ci'"' J4"rjt'QeisoO , California, this / ~ 
day of ___ -.;:.:.J.::::.;Ul::;..Y:..... __ -', 1969. 
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APPtICABILIT'! 

TERP.ITORY 

Sched.ule No. CBA-l 

Central Basin T~..!f Area 

J...-t.~~itr.-Norw3.l:k. Burbank Avenuc .. F.aw.a1i3n 
Gard.er.:: :mel. NW.,Lj,n Zone 

?ortiO""....s of the Cities of Arto::ta., D~ Valle'lJ, ~~ Fo Sprines , 
Nori1alJ.: and certain 'Ul'line~ora.ted t.erritoX"'J located two milos north­
westerly of tho City o£ Nor",~, and viei."'lity of e.o.eh; the a:"O~ loown 
as Burb-lnk Tr:3.et, and Tra.ct ~ro. 7m, loea.ted within portions of the 
City ot Artesia, and. vicinity; the Ol.X'oa. bown as NO'i1lin, located 
..... ~,:tlUn Nor4lk; all in los Angole: County .. 

RATES -
First 
Next 
Uext 
Next 
No:-:t 
Ovel' 

700 cu.!t. or le~~ •••••••••••••••• ~.-~ 
1,800 cu.!t., per 100 eu~t •••••••••• , •• 
7,$00 cu.tt., per 100 eu .. !t ••..••.• ~ •.•• 

90,000 cu.!t~, pcr 100 eu~tt ••••••••••••• 
$0,000 eu.ft.~ per lOO cu.!t, •••••••• , ••• 

150,,000 cu.tt. ~ por 100 eu.!t.. • u .. __ ...... 

$ 2~10 
,,24 
.. 20 
.. l7 
.15 
..JJ 

For 5/8 ~ 314-inCh motor ~ __ •• __ •••• _._ ••••••• ,." $ 2.10 
2.7$ 
3.$0 
7.50 

For ~/4-inCh meter ••••••••••••••• , ••••••••• 
For l~inen~eter __ ••• _ •• __ •••• _._ •• ~.~~_~ 
?or l~~ehmcter ~_ ••••••• _ •••••••• , ••• _., 
?or 2-inch meter ••••••••••••••••••••• , ••• 
?or 3-inCh meter ••••••••••••••••••••• , ••• 
Por 4-inch meter .................. , ..... , .. . 

12.00 
22.$0 
35 .. 00 
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P.A.TES (Conte.) 

Far: 
For 
For 

APP.ElIDIX A 
P."gc 2 o! 7 

Schedule ~to. CBA-l 

C~tr:?l B:a..:in Tariff Area 

Artc:::i.a.-Norf1alk, Burbank Avenuo-Ha.w:l.iian 
Gardcn~ a.."ld. Nowlin Zone 

GENE.-:u..t :.mTERED SERVICE 
( Contil'lued) 

~1nCh meter ••• _ •••••••••••••• _ •• ~. 
8-inch meter ._ •••••••• _ ••• ~ •••••••• 

lO-inca meter ~_ ••••• _ ••••••••• _ ••• __ 

Per l~eter 
Per !/fonth 

$ 60.00 
90.00 

l30.00 

The ~ Ch,Q.rgo ~.,ill cnti tlc the eustamcr 
to the quantity or water which t..lla.t min:i.mum. 
charge 'Will pureh.a.se .at the Qu3ntity ~tcs. 

Bills eom!'\J.ted 'Under the ~ovo Tarifi ...... ill be increased ~.r (I) 
2.94%. (I) 
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APPLICABILITY 

AP~!DIX A 
Page 3 of 7 

Schedule No .. CBB-1 

Cc~t~ :!3:lZin T:lrl!£ Area 

Boll-Florence Zone 

Applieablo to all general T.letcred w:l.ter sorvico. 

TERRITORY 

Portions of the Cities of Bel1~ DO" ... 'ne'lJ., Southgate~ Hur:.tineto::l P~k~ 
Pa.ramount" Vernon and the co:r.nnmitics of Boll G3.rdons~ Hollyd.llo .:md 
Florenco" and. vicinity of each" los A..."lGc1cs County. 

QIlantity Rates: 

First 
Next 
Next 
Next 
Next 
Over 

700 ~.ft.>or 1003 •••••••• _ ••••••••••••• 
1,SOO cu_ft .. , per 100 cu.!t .................. . 
7~$OO ~ .. !t., per 100 cu.!t ............... .. 

90,000 eu.£t .. , per 100 cu.tt ................... . 
50,000 au.ft., per 100 eu.!t .................. .. 

1$0,000 cu.£t., per 100 cu.ft .................. . 

~ Charge: 

Per Itfeter 
Per I,;onth 

$ 1.80 
.21 
.20 
.11 
.16 
.14 

For S/S'x 3/4-inch moter ............................................. ~ 
For 3~-ineh meter ._,., ••• # ____ ••• _~~, ••••• _ 

l.SO 
2.3$ 
3 .. 00 
7.CO 

For l ... ineh motor •• , •••• ,. # ,. • 41 ,. • ., , _ .... .,.. t#". __ 

For l~-inch motor , ••••• , •••••••••••••••• _ •• 
For 2-~~ metor , ••••• ~ ••••• ~.~.~._ •••• ~ •• 
For .3-inc.'l met~r ..... '. _ •• _ ............. II • ., ••• 

For 4~inCh meter ••••••••••• _. __ ••••••••••• 
For 6-inCh meter _.~.,#._ ........ _~ ....... ~ 
For 8-ineh meter _ •••• ~_._.~ ••••••• , •••• _ •• 
For 10-1neh =otcr ••••• _ ••• , •••••••••••••••• 

(Co::ltinued) 

l2.00 
22.$0 
3$.00 
60.00 
90.00 

130.00 
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SchcQ=.lo ~10. O33-l 

Centml 3a.::~ Tari!! A:ro:J. 

Bell-Florence Zone 

CENZRJ~ Z·[;TERED SERVICE 
(Cont1nued.) 

Tho I~ ChAree vtill ontitle the cu::tomcr 
to tho qua.."'J.t1ty of wo.tor 'Which tM.t :nicimum 
cilD.r6o ~ purclwe <It the Quantity Ratos. 

Bille computed. 'Und~:, the o.bovo T~~! -..:ill bo incrcc.scd by eI) 
2,94%. (I) 
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APPLICABILITY 

APPti.-lDIX A 
?age 5 of 7 

Schl3dule No. CBO-l 

Centr:ll B.ls:i.!'l T3rl.!!' Area. 

AppJj"cable to 3.ll metered water service. 

TERRITORY 

The ~ea knov.-n as Tracts ~ros. 9389~ 9775~ 98,% and 10038 .. located 
within portions ot tho Citie~ ot Downey aM. PieO-River3.~ and vie:inity" 
Los AAgcles County_ 

Q!lantity Ra.tos: 

First 700 eu.ft. or 1e:~ •••••••••••••••••.••• 
N'cxt 800 cu'£t.~· por 100 cu .. ft.' ............. . 
Next. 1,000 cu .. !t.:,,· per 100 cu.-ft.' .' ................. .. 
Ovor 2 .. 500 cu .. £t;; per 100 cu .. !'t .. ".-'O"H ... 

Per Yclcr 
Per !1onth 

S 1 ... 80 
.20 
.18 
.15 

For 5/8 x 3/4-ineh moter ........... ,............... $ 
For 3/4-i.~~ metor ••••••• P ••••••••• _ ••••• 

1.80 
2.:;5 
3.15 
LL.20 
6.25 

For l-ineh meter •• ~ •••• _ •••• , •••• _ ••• *. 
For l~~1nca me-~r •••••••••••• ~ •• _ •••••• _ 
For 2-ineh motor .a.~ ...• __ •. _._ ....•. _# 
For 3-1nehmeter ......................... . 
For 4-~~Ch metor ......................... . 
For 6--1neh meter •••••••. ~ #- ....... ~ ...... i#'. 

For 8-inenmetor ........................... .. 

1$.;30 
20.30 
60.00 
90.00 

For 10-ineh metor .......... , ............... . 130 .. 00 
Tho ~'!irlimu::t Charge Will onti tlo tho cu~to:ncr 
to tho quant1t:r or water mieh that mi."li.ml.w 
ehargo .,rill purch.3.se At tho Q1.w.ntity Rates. 

Bill::: computed. under tho above Taritt ~.:-.i.ll 'be incrcol!::oQ. by (I) 
2.94%. (I) 
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Central B.a.-sin Tariff taca. 

A??LICABIUTY 

Applie."lblo to all water sorv.iec 1'\U"ni=b.cd to the l~etropolitan Stato 
Hospital" in t.\to City 01' Norv:a.lk. 

TERRITORY 

Pmion of the City of llorwAlk. 

First 18,000 eu.!t. or loss ............................ . 
N~~ 82~OOO en.ft." per 100 eu.£t ............... .. 
Next 50,,000 eu.!t." per 100 eu.£t ••••••••••••••• 
Ovor 150,000 cu.!t., per 100 cu.ft ................. . 

For ~~inCnmctor ••••••••••• __ •••••••••• __ •••• ; ••• 
For 6-inen motor .~ •• _ •• ~ •••• ~ •••• _ ••••••••••• _~._ 
For B-1n.eh meter __ ........... .", ••••• " •••• • ' •• , •••• ,. II • ~ , 
For lO~inen motor •• ~ ••• ~r._._~._ ...•...•••.•• ~,.,_ 

Tho !.z.n:tmum Charec wW entitle the cu::tanor 
to tho qu:3..."l.tity of water wllich tl'-.a.t m1n:1:mlm 
charge vrlll purehaoo ."t the Quantity &?tes. 

(Continuod) 

Per :Y.oter 
Per Month 

$ 3$.00 
.J.7 
.1$ 
008 

$ 35 .. 00 
60.00 
90~CO 

130.00 
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S?EC!AI. C~"DITIOl~S 

APmm:o: A 
P."ge 7 of 7 

Sehodulc No. CBA-1.L 

Central ~in Tariff krea. 

LIMITED METERED SERVICE 

( Continued) 

1. Servico '.l1lder th1s :sehodule will be £'Ul"%lishod orlly betwoen the 
haurs of 3:00 p.m. and 7:00 :l...:l. The utility will provide adoq,uato con­
trols to prevont. usc ot water at ::my other ti.":le .. 

2.. This. ::chodulo a.pplies only to servico turni:hod through a. 
4-inch or l..a%-gor motel". . 

3.. Bill: computed imder tho ~~ve Tariff.' will be iner~od by (I) 
2~94%. (1) 


