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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIZAL

In the Matter of the Application of
SOUTHERN CALIFORNIA EDISON COMPANY

for a Certificate that Present and
Future Public Convenience and Necessity
require or will require the construction
and operation by Applicant of a new
steam electric generating unit, to be
known as Unit No. 2, at its ORMOND BEACH
GENERATING STATION, together with other
appurtenances to be used in connection
with said station.

Application No. 50630
Filed October 16, 1968
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Rollin E. Woodbury, Haxry W. Sturges, Jr.,
and William E. Marz by William E. Marx,
for applicant.

Burke, Williams and Soremsen by Mark C. Allen, Jx.,
Earl M. Joseph and Ned A. Chatfield, foxr City
of Camarillo; James Lehr, Mrs. Jerald Leish
for League of Womer Voters of Ventura County;
Peter J. Hearst, for Los Padres Chapter of the
siexra Club, intexested parties.

Melvin E. Mezek, for Coumission staff.

OPINION
Southern Califormia Edison Company requests a cerxtificate
of public convenience ard necessity under Sectior 1001 of the Public
Utilities Code to construct and operate at its Ormond Beacnh Gener-
ating JStatiom, in the City of Oxxard, an additional steam elect=i
Zenerating unit to be known as Unit No. 2, rated a2t 750,000 kilo-
watts, together with othexr related appurcenances.

The matter was heard on January 16 and 17, 1969, in

Cxnazd before Sxaminer Main and was submitteld orn the latter date.i/

L/ Tals submission provided for tune Staté Kesources Ageacy's
requesting an opportunizy ¢o be neard; the provision was not
exercised by said Agency.
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Applicant presented evidence in support of the application through
five witnesses, wno spomsored six exhibits. The City of Camarillo,
the Los Padres Chapter of the sierra Club, the League of Women Voters
of Ventura County and several individuals took the position Ormond
Beaci Units Nos. 1 and 2 may produce air polliutants in such quin-
tities as to have a serious detrimental effect on the environment.
The City of Camarillo called three witnesses, including the Air
Pollution Control Emgineer for Venturz County.

The Commission staff did not present any evidence but took
an active part in developing the record through the cross-exemination
of witnesses.

Ormond Beach Generating Station Unit No. 1, rated at
750,000 kilowatts, is presently under construction pursuant to
authority granted applicant by Decision No. 74004, dated April
16, 1968, in Applicatior No. 49774,

Proposed Plant Addition (Unit No. 2)

Ormond Beach Gemerating Station Unit No. 2, as proposed,

will be essentially an opposite band duplicate of Unit No. 1 and

will thus increase the total capacity of Ozmond Beach Generating
Station to 1,500,000 kilowatts based on turbine generator set ratings.
Steam will be supplied by a single boiler at a tiarottle pressure of
3,500 1bs. per square inch and 1,000°F. with zeheat to 1,000°F. The
estimated heat rate at rated load is 9,122 Btu/Kwh when the boiler
is fired with natural gas, and 8,709 Btu/Kwh when fired with fuel
oil. The turbine~generator will be of tandem~compour.d design; its
single shaft will rotate at 3,600 rpm and drive a direct coupled

hydrogen-cooled generator.
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The proposed mew unit will be an outdoor type witn
centralized control facilities. Sea water will be used foxr cooling
purposes. Natural gas will be burmed for fuel, with provision for
alternate burning of fuel oils. The power output is expected to be
transmitted to applicant's interconnected system through two mew

220~kv transmission circuits ro be loc2ted on applicant's existin
P

rights of way betweern Ormond Beach Generzting Station and Moorpark

Substation.

Applicant estimated the cost of comstructing Unit No. 2,
including general overheads, to be $61,584,000, oxr $82.11 per
kilowatt. Certain items, such as land, improvements and service
building, constructed as part of Unit No. 1, will be used 2nd useful
in the operation of Unit No. 2. If a proportionate share of the
cost of these facilities is allocated to Unit No. 2, the ¢cost perxr
kilowatt for Unit No. 2 becomes approximately $100. The tozal cost
of the Ormond Beach Station after the completion of Units Nos. 1
and 2, is estimated to be $156,483,000, oxr $104.32 per kilowatt.

Applicant also developed 2 cost comparison of Ormond Beach
Unit No. 2 with othexr units recently constructed or undexr constructicn
vwhich range in cost f£rom approximately $78 per kilowatt to $133 per
kilowatt.

Off-site capital costs attributable to the addition of
Unit No. 2 are $7,262,000 for transmission circuits and Moorpark
substation terminal facilities.

Applicaut proposes to finance tae coanstruction of Unit
No. 2 znd related eppurtenances Irom available fuvnds or funds to be
obtained through tie sale of securities, application for the

issuance of which will be f£filed with the Commission.
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Applicant's estimated aanual costs of operarion for Unit

No. 2 may be summarized as follows:

*
Expenses (Total - Unit No.?2)

Fuel (present price levels) ........ $11,585,000
Other operation and meintenance ... 1,574,000
Depreciation 1,752,000
INCOME TAXES esevcvcsevccnnsnccenen 1,517,000
AQ valorem tAXeS .evesesccccrsccans 1,513,000

Return (average) ..c.ccecececcecsss 2,407,000

* Assumes operationm at 52 perxcent capacity factor,

using gas fuel 80 pexcent of the time and oil

fuel 20 percent of the time.

Based on the foregoing assumptions, the estimated average
cost per kilowatt-hour at the steam station for energy from Unit
No. 2, not including allocation of facilities common to the other
unit and asswming fuel at present price levels of 31.46 cents per
million Btu, 1s 5.00 mils per kilowatt-hour. If a fuel cost of
50 cents per million Btu's is assumed, the estimated ¢cost is stated
to be 6.57 nils per kilowatt~hour. Deteils of these estimated c¢osts
and estimates of costs at varying capacity factors for Unit No. 2 and
for the entire Ormond Beach Generating Station are conteined in
Exhibit No. 2.

Need for Proposed Addition

Applicant states that its net system peak demand has increa~
sed from 4,949,000 kilowatts in 1963 to 7,425,000 kilowatts in 1958.
The evidence of record shows that, in order for applicant to meet

future load growth and maintain reasonable reserve capacity, it will
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be necessary to make timely additions to its gemerating capacity. &s

pazt of the planned capacity additions, for 1972 applicant selected

a second unit for Ormond Beach Generating station primarily because
it is believed to be the most cconomic generating resource available
witin the time period it is expected to be needed as a £izm resource
fox meeting system loads.

Aixr Pollution

In Decision No. 74004 granting applicant a certificate o
construct Ormond Beach Gemerating Station Unit No. 1, we took
official notice after submission of that matter of the fact that
on March 12, 1968 the Boaxrd of supervisors of Ventura County adopted
3 resolution, by & three to two vote, activating the Air Polluzion

Control District.

From said decision we quote:

"Applicant has demonstrated its ability to meet
substantially the stringent air pollutiom control
measures adopted in Los Angeles County and has
applied the experierce gained there in developing a
combinatior of design features for the proposed Ormond
Beach plant which are intended to minimize the effect
of the proposed plant on the environment. It can
reasonably be expected, therefore, that applicant would
likewise meet any comparable air pollution control

measures which may be placed in e¢ffect in Ventura
County."

On the record herein the air pollution control engireer
provided the following statement of policy position of the Ventura

County Board of supervisors, ex offieio Air Pollution Control Board:

"It essence the Board's policy position is that Ventura
Cournty accepts the statement of tne Southera

California cdison Company that the equipmens for
controliing the emission of contamiments from Unizs

1l and 2 of the Ormond Beach Station will equal or exceed
the requirements in the San Framcisco and Los Angeles
Pollution Control Districts.
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"Furthermore, the company will be expected to

conform with the rules and regulations of the

District in this county including the necessary

certification and performance when the gemerating

units are in operation.'

The attorney for the City of Camarillo coujectures that at
some future time there may be a confrontatior of tne Ormond Beach
Generating Station as an essential generating resource on the ome
hand and as a source of aixr pollutants on the other; as a possible
outcome partial use or premature retirement of generating units
could result with an attendant adverse economic impact upon applicant
and its customers. Of course, conjecture alomg this line could be
extended to cover other areas and other gemerating umits not omly
in Califormia but in other parts of the nation. When, as in this
case, the project is not opposed by the air pollution control
authorities, is needed and achieves substantial econmomies attendant
to adding a second unit to an existing gemerating site, such

conjecture is not persuasive.

Findings

The Commission finds that:

1. With the continuing growtii in demarnd and enmergy require-
ments that applicant is experilenmcing, the generating capacity and
transmission facilities proposed herein will be needed to adequately
provide reliable and reasonable electric service.

2. The ecomomics of the project as supported by the estimates
presented are rnot unreasonable and are favorable upon compaxison
with applicant's other generating wumits recently constructed or-

under comstruction; such estimates reflect economies imaerent in

adding A second vrit at the Orwmond Beach lenccating Statiom.
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3. Applicant has the ability to finance and comstruct this
project.

4. The Air Pollution Control Board of Ventura County is now
funetional and constitutes a proper foruvm for air pollution matfers.

5. The Air Pollution Control Board of Ventura County accepts
applicant's statement that the equipment for comtrolling the
ecmission of contaminants from Units Nos. 1 and 2 of the Ormond.Beach
Generating Station will equal or exceed the requirements irn the San
Francisco and Los Aungeles 4ix Pollution Control Districts and states
further that applicant will be expected to conform with the rules and
regulations of the Air Pollution Control District in Ventura County.

6. Present and future public conveniznce ard necessity will
require the conmstruction and operation by applicant of Ormond Beach
Steam Generating Unit No. 2 rated at approximately 750 megawatts,

togetner with associated transmission lines and other appurtenances

generally as déscribed by applicant in this proceeding.

7. A substantial saving in accounting costs would be realized
by applicant if it is allowed to file a cost report for Ormond Beach
Stean Statior. Units Nos. 1 and 2 and associated transmission lines
one year after Unit No. 2 is placed in commercial operation.

The certificate hereinafter granted shall be subject to

the following provision of law:

The Commission shall have no power to authorize
the capitalization of this certificate of
public convenience and necessity or the right
to own, operate or enioy such certificate of
public convenience and necessity in excess of
tae amount (exclusive of any tax oxr amnual
charge) actually pa2id to the state as the
consideration for the issuvauce of such certifi-
catg of public convenience and necessity ox
right.
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The action taken herein is for the issuance of a certificate
of public convenience and necessity only and is not to be considered
as indicative of amounts to be imncluded in future proceedings for
the purpose of determining just and reasonable rates.

The Commission comcludes that the application should be

granted in the manner set forth in the oxder which follows.

IT IS ORDERED that:

1. A certificate of public convernience and necessity is
granted to Southern Califormia Edison Compzny to construct and
operate Unit No. 2 at its Ormond Beach Steam Station together with
transmission lines ard related equipment, facilities and
dppurtenances generally as described by applicant in this proceeding.

2. Southern Califorria Edison Company shall file with this

Commxssion detailed statements of the capital costs of Ormond

Beach Steam Station Units Nos. 1 and 2, including associated

transmission lines and other appurtenances, within ome year

following the date on which the Unit No. 2 is placed in commercial
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operation. Oxdering paragraph 2, in Decision No. 74004, is thus

superseded.

The effective date of this order shall be twenty days

after the date hereof.

Dated at San Francigco

day of JULY , 1969.

Commizsioner A. V. Gatov, being
necessarily absent, did not participate
im the &isposition of this procooding.

250y, being
mmtastoner Frod P. Morrizsey.
g:ccssarny choent. did not participote
1n the disposition of This proceeding.

, California, this th




