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Decision No. ____ 7-.;S;;..9;..3.;..9~_ 

BEFORE nm PUBLIC UTILITIES COMMISSION OF THE STA.TE OF CAl.!FORNIA 

Application of GREYHOUND Ln"ES, INC., ) 
WESTERN GREYHOUND LINES DIVISION, for 
an order authorizing a. Sta1:C"ioJide 
increase in eX?ress rates and ~in 
line passenger fares. 

Application No. 50i92 
(Filed January 2, 1969; 
Acended February 14, 1969) 

'{Ir. L. McCracken, for Greyhound l.ines, Inc. (1i1estem 
Greyhound tines Division), Las Vegas-Tonopah-R.eno 
S taze Line, Inc., Moyers S tag.cs, Orange BeltS tages , 
Peerless Stage Lines, Inc., San Pedro Transit Lines, 
and Vac.:l Valley :Sus l.ines, applicants. 

'!ho~ .1. O'Connor, City Attorney, by ~lillia.m C. TaJlor, 
and Robert L. Laugbead, for the City and COunty 0 
San Francisco; l.ouis Possner, for the City of Long 
Beach; and Dwight L. Herr, for the County of Santa Cruz; 
interested par~ies. 

William C. Bricca. and Leonard L. Sr..aider, Counsel, and 
Geor3e H. Morrison and A. t .. Gieieghcm, for :he 
Comm~s~on staff. 

It"TTERIM OPDl'ION 

Greyhound Lines, Ine., (Greyhound) is a wholly-owned 

subsidiary of The Greyhound Corporation. Greyhound is engaged, as 

a passenger seage corporation, in the transportation of passengers, 

baggage .and express generally s ta.eewide t:hroughout California ... 

Greyhound also operates throughout the contiguous 43 states and in 

canada and Mexico. Western Greyhound Lines (now Greyhound Lines -

Wes t) is an operating division of Greyhound, through .... ,hich Greyho=o.d 

conducts transportation services in 26 states, includ~ Califo:ni~. 

In this application Greyhound seeks to increase its 

Califomia intrastate mainline passenger fares by 10 perc~t; no 

increase is sought in commutation fares or mini:ntml fa=es. It also 

seeks to increase its basic express ra~es by appro~tely 16 p¢reent~ 

and to m.ake cb.-mges in specific express charges and rules resulting 
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in increases. Greyhound is joined with other applicants in a 

request to increase joint express rates to me same levels .os arc 

. sought for local service by Greyhound. Greyhound seeks also to 

increase its joint f:l%'es with Vaea Valley Bus Lines between 'travis 

Air Foree Base, en the one hand, and San Francisco, San F::ancisco 

Airport, Oakland Army 'teminal, and Oakland Airport, on the other 

hand. Greyhounc proposes to publish the increased mainline passene~r 

fares by the use of conversion tables, pending reissu::m.ce of the 

several tariffs involved. 

Public hearing on the application was held before 

COlliClissioner Morrissey and Examiner Mallory on Y.1.C.y 26, 27 and 28) 1$69-

Ihe procceding was partially submitted on the latter date. The 

matter was temporarily removed from the calendar and furti1er hearings 

will be held witit respect to issues concernfng adjustments to 

inves tment for equipment and for services provieed to Greyhound by 

affiliated interests. 

Evidence was presented on behalf of Greyhound by the 

president of tvestern Greyhound Lines Division of Greyho\md 'Lines, 

Inc., by the Director of Traffic for said Division, and by the 

assistant to the comptroller of said Division. Evidence on behzlf 

of the Cotmnission staff was presented by 010 financial exalXl:;ners 

from the Commission's Finance and Accounts Division and tr~ee 

tran$por~a~ion engineers from the Commission's Transporeation 

Division. No other parties introcluced evidence. Co-onscl for the 

City and County of San Francisco participated in the proceedins 

through ey~tion of the foregofng witnesses. 

Greyhound's Director of Traffic presented an e~~ioit 

setting forth in detail the relief sought in the application he:ein, 

an explana~ion of the operations of Greyhound's western and Central 
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Divisions, and general background information relating to the 

present application. His testimony indicated the last increase in 

passenger mainline fares and express rates authorized to Greyhound 

became effective November 9, 1~68 pursuant ~o Decision No. 74831 

in Application No. 50366. ':tbzt decision inC:icated that tre increases 

authorized therein would result in ~ rate of re~ of 2.5 percent 

and an operating ratio (after taxes) of 93.6 percent fo:c Greyhound's 

total California intrastate operations. T.L'lc witness stated that sueh 

ratios indicate that Greyhound's oper~tions have been conducted in 

California under depressed rates and fares. He stated that increases 

in said rates and fares are required to bring them up to a re~onao:e 

level, and to reflect increases in eost:s occurring since s.;:.id rates 

and fares were last adjusted. 

Applicant's financi.'il witness preserz.eed Exhibit 2 

containing statements showing results of operations for the twelve 

months ended October 3:, 1968; estimated operating results for ti1e 

year ended June 30, 1970 a~ p=escnt fares; estimated operating 

results for the same test year at prOl)Osed fares; and investmeut~ 

depreciation rcscr\Tcs, anel rate base as of December 31, 1965. T.c:.e 

operating results for the test year do not include wage and welfare 

increases resulting from the renewal of t:he A=algamated Transit Unioi."1. 

contract for a period of three years, effective ~eh 1, 1969. The 

record indicates that such increased l~bor costs ~?ply both to :he 

mainline operations, for which incre~es are sought herein, <ond to 

commutation operations, for which no increases are sought herein. 

It was indicated that Greyhoucd will seek further relief, on an 

offset basis, to reflect the increases in s~id wage costs in both 

mainline and cotl'llllUtation fares suosec.uent to a decision herein 'CIrith 

respect eo mainline fares. 
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The tables set forth in applicant's Exhibit 2 show tl~t 

in the historieal year, applicant's total Califo:rnia intras~ate 

operations were conducted at a loss (after provision for income 

taxes) of $699,600, as represented by an oper~ting ratio of 101.5 

percent. For the test year at present fares, applicant's witness 

estimated tltat total California intrastate o~eratiOQS will be 

conducted at a net profit (after provi$ion for income taxes) of 

$545,600, as represented by an operating r~tio of SS.9 percent. 

For the test year at proposed fares, the witness estimated that 

total California intras tate operations will be conducted at a net 

profit (after pro~~sion fo~ income taxes) of $1,935,300, resultfog 

in rate of return of 6.5 percent a~d an operatin3 ratio (:lfter 

taxes) of 96.2 percent. 

A from the Commission staff presented 

in evidence Exhibit 6, a study on the cost of money and rate of 

return for Greyhound's California intrastate operations. It was 

this witness's conclusion that a rate of re~ of 7 percent for 

Greyhound's total California intrastate ooerations would :ot be 

unreasonable.
Y 

The ~ri.tness indicated t~t said rate of retur:: is 

at the lower end of a reasonable range for the operations here under 

consideration. It was the witness's opinion that the request herein 

for a rate of return of 7 percent, as stated in the application, 

precluded h~ from recommending a range of re~onable rates of 

return which would 11ave included an upper limit. Applicant presented 

no rebuttal testfmony to this presentation. 

The 7 percent intr2State rate of retu-~ ~co:porates cost factors 
of S.17 percent for common stock equity and 4.SS ~ercent for . 
long-term. obligations. . 

-4-



A financial examiner and a transportation engineer 

pr~sented in evidence Exhibit 4, ,,;.;hich is a study of Greyhound1s 

affiliated companies. This exhibit shows that certain of the newer 

busses (MeI series) operated by Greyhound were mznufactured by 

affiliated com~anies and were purchased from said affiliates by 
y~ 

Greyhound. The staff financial examiner proposed that an adjust-

ment be made to Greyhound's recorded operating property accounts to 

reflect a reduction in the profi~ of said affil~tes. The exhibit 

clescribes in deuil the rationale used by this Commission in mzkiI!g 

similar adjustments to the operating properties of other utilities 

~o1hica. purchase materials and services from affiliates. '1'he witness 

developed alternate adjustments for consicleration of the Commission. 

An adjustment to a 7 percent r<:.te of return on average net plant 

investment for ~~ese affiliates was calculated, based on the rati~~le 

adol>tcd by the Commission in making the so-called ~'Western. Electric" 

adjustment in Pacific T~l~hon~ Company, Decision No. 74917, dat~d 

November G, 1953, in Application No. 4S142. An alternative sdjust

ment to a 12 percent rate of return on net plant investment for the 

MCl companies was also calcul~ted, based, in part" on the rationale 

set fortli. in the :l?roposecl. Report of 1:he Presidin$ Commissioner and 

Examiner, dated April 15, 1959, in General Telephone Comoany of 

California, Application No. 49335. 2.J This 'tIn.tness made no 

recommendation as to the adoption of either alternate. 

y Sal.d affl.ll.atec are :1Otor ~oach lnaus trl.es, t:z.mi ted (tvinnl.pcg, 
Canada), a wholly owned subsidiary o:E Greyhound Lines of Ca..'"l~da. 
Ltd., which in turn is approximately 62 percent o~~ed by 
Gr~yhoond l. ines , Ine.; ana !1oto:c Coach lndu:; tries, Inc. (P embin.o." 
North Dakota), a wholly owned s~si~ia~J of ~1e Greyho~~ 
Corporation. MeI, Ltd. supplies bus body shells ~o MC!~ Inc. 
Practically all of Mel, Inc. production of busses is solcl. to 
Greyhouncl Lines, Inc. for use throughout the United States. 

FollO"':lin3 submission of the applic~tion her~i:l., :Decision 
No. 75Z73 dated July 1, lSSS was issued, which subst~:ially 
adopted the Proposed R~ort. Said decision and rro~osed 
aeport made acijustment$ to reflect a 12 percent retUrn on 
stockholders t eo.uity, r<:.t:.1.er than on average net plant investme'.Q.t.. 
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Tl1e transportation engineer testi~g to Exhibit 4 

presented recommendations and conclusions with respect to his 

analysis of the operations of General Fire and Casualty Company, 

a wholly owned subsidiary of '!he Greyhound Corporation. The witness 

p:oposed that an adjustment be made to reduce insur~ee eX?C'O.sc 

recorded on the bool(s of "iJestern Greyhound l.ines Division in the 

amount of $237,700 for lSGS, to reflect reductions fn premiums paid 

by t..~at Division to General Fire and Casualty Company. '!he witness 

slso znalyzed adm~istrative and advertising expense allocations 

from Tl~e Greyhound Corporation to Greyhound's Western Di·Jision, and 

concluded that no adjusto.ent should be made t:.l1crein. '!'a.e report 

in Exhibit 4 also contains oti1er analyses ·and conclusions which need 

not be discussed in detail in this interim opinion. 

No evidence relating to "affiliated interests U adjustments 

has been presented by any party in prior fare or rate Olpplications 

of Greyhound. t:J The president of ~J'estern Greyhound Lines testified 

tha.t although Greyhound knew that such staff studies were in progress;, 

the company had no knowledge of the magnitude of the adjustments 

which could result therefrom. The witness stated that Greyhound 

intends to Qake in-depth studies of tl"l.is subject, which ";'1i11 requi:re 

several months to complete. T~e witness testified that Greyhoun~ 

is in immediate need of additional revenues, and does not desire to 

delay the conclusion of the proceeding until the u.:I.ffiliated 

interestsU issue is fully litigated. The witness requested that an 

interim order be issued, so that some relief could be accorded to 

Greyhound. G::ccyhound will not contest ilaffili:!ted intercsts U 

It was ~na~catecl on tEe record in £he proceeding Ieading to 
Decision No. 695lS (54 Cal" p .tr.C. 641) that :he Co:nmission 
staff intended to make studies looking to "a£filiated interests" 
adj us tments. 
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adjustments in the interim phase of the proceeding, but 'Would :J,Ccept 

the staff adjustlX1ents without conceding their merits. It was agreed 

to submit the proceeding for an interim order to provide for 

Greyhound's immediate revenue needs, and to postpone further heArings 

with respect to "affili&tec! interests" adjustments until Greyhound 

has completed its studies ~d all parties are rcaey to proceed • . 
Exhibit 5 (~ amended by Exhibit 7) is a report on 

Greyhound's request for fare and rate increases, which was jointly 

prepared by a fin.:ncial examiner and e.l0 transportation engineers 

of the Commission's staff. The exhibit contains financial .and 

accounting data relating to an historical period; studies of 

opcratio~ 7 service and passenger trends; and results of opcr<:.tion 

for an historical period and for a future year. The actual results 

of Greyhound's total California intrastate operations for the year 

ended October 31, 1968, as set forth in EXhibit 5, show that 

Greyhound 'incurred a net operating loss (after provision for income 

taxes) of $871,000, as rC?resented by an operating ratio of 101.9 

percent. No "affiliated interests" adjustments for busses were m..;:,c!e. 

for this historical period. 

EXhibits 5 and 7 also contain estimates of opera~ing 

results for the year ending June 30, 1970, under presenz .ancl 

proposed fares. The esttmates for a future year reflect ~djustQents 

to rate base to provide a reduction in original costs of Mel b~ses, 

based on rates of return on average nct plant: investment to Me!, !nct' 

and to l1CI, Lta. of 7 percent on ousses purchased by Greyhound", 

The test year estimate of operating results under present =ares 

inclic~tcs that total California int.estatc operations ~ould be 

conducted at a loss. The follOWing table depicts the staff 

~ginecr's estimates of operAting results at proposed fares and 
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express rates, excluding cost inereases resulting from wage contracts 

effective I1areh 1, 1969, derived from data in Exhibits 5 and 7, 

and revisions thereto. 

TABLE 1 

Greyhound Lines, Inc. 
(vleste:r:n Greyhound Lines Division) 

Estimates of Operating Results 
Under Proposed Fares and Express Rates 

For Year Ended June 30, 1970 
(J..mo\m ts in 'InousandS) 

Ca1iforni~ Intrastate 
'.l'otal lVJ.aJ.n r:lone .l..Oc.:l.I 

Revenues $52,933 $40,628 $12,310 

Expenses 4e,SS8 35,003 l3,390 

Operating Income 4:0L~O 5,620 {1,580) 

Income Taxes 1,712 2,382 (670) 

~!et Income 2,328 3,238 (910) 

Operating P..a.tio (%) 95.6 92.0 -. "7 4 _ .... 
Rate Base 2C,SSS 23,9l0 L~, 729 

Rc.te of Return (%) Sol 13.5 
, 

) .. Red Figure \ 

The st.:l.ff engineer alzo introduced Ey~ibit 11 (late-filed) 

showing a ~ethod of increas~ fares which would produce revenues 

resulting in a rate of return of 7 percent for Greyhoundfs totel 

California intrastate O!?erat:ions. 

Discussion 

Tb.e reeord shows th.l.t the historical year results of 

operation, as set forth in exhibits of applic:m: and the Com:llission 

staff) were developed by using ttlc sC'l)arOltions and a.lloeatio:l pro

eedures adopted in a p~io= proceedi~~21 The parties agrec~ tl~t 
2J EXb,l.bl.t Ie l.D. Appll.cations Nos. 40057 .and. ~003~ccision 

Uo. 52959, 59 Cal. P.U.C. 213, 215), and Exhibit 4l in Ap!,lieation 
l'fo. 49SS3 (Decision No. 74519, unreported). 
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tl1C differcnces between the applicant ~d staff operating results 

for u~e historical year are minor anG need not be resolved on this 

record. Tl1e record shows, however, ~~t the current allocation 

procedures require modification because of the consolidation of the 

~rcstern .and Central Divisions into the V1estcX'n Division, cffccti"·c 

J~nuary 1, lSGS. The Commission st~ff and Greyhound arc directed to 

make the studies necessary to bring the allocation procedures up-to

date and to advise the Con::mission when such studies are cOQ?le~cd so 

that a proceeding may be instituted looking to the ~doption of 

revised ~llocation procedures. 

The record also shows that ~~e test year est~tes of 

applicant and th.e stZl.ff are largely premised upon the same supporting 

data.§) The principal difference 'between the staff exhibits and 

those of applica:lt res",lt froe the "affiliated i::l.terests" Zl.djustments. 

In order to eX?edite ti1C request for an immediate increase, Greyhound 

agreed that such adjus tments may be used for the purposes of this 

interim decision. However, Greybo\l1ld pointeci out that the adjustmen~ 

for busses as used in the staff enzineer's test year ol'crati.."'l8 

resul ts was predicated upon .'l different me~hod than 't'1.as used. by the 

fi.:rulncial examiner in his s tuc1y • n1is difference in met.."'locl s tcms 

from the different appro~ch used by each witness. The financial 

examiner used as a basis for his two alternate adjustments, s~l~ 

prices and costs a~l'lieable to all MC:= busses purchased by Greyhound 

Lines, Inc., and developed adjustments per bus, by years, and in 

to~l for the six-year historical ~eriod applicable to busses 

assigned to Greyhound's m~st:crn.-Centr~l Division. 

The 4ccord shows ·taa~ represen~i~ives 0: appl~can~ anl ci1C sta~ 
't'70rl<;ed closely together in the development of the underlying 
data from which test year operating results were derived. tl1c 
differences in the exhibits were discussed at ~1e ~ret~c~lng 
Conference held 'May 21, 1969, an~, except for tl10se mentioned 
above, were resolved p::ior to or at the hea.::ings. 
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In contrast, the staff engineer l:i.mited his calculations 

to a 7 percent return, and using the same data developed by the 

financial e~iner, developed a percentage reduction of bus ,urehase 

cost applicable ~o all busses pu~cl~cd assigned to Western-Central 

Divi~ion. Since this method considered and utilized, in to~l, the 

number of busses, their purchase pr-;'ce and adjusted purchase !,"J%'ice 

a-pplicablc to Greyhound Lines, Inc., the resulting flat percentage 

adjustmen't uniformly applied to all purchases for ';oTestem-Central 

Division for all years gives no -;'leight to either fluetuat:i.n$ e.:;:.rninss 

of tt"lC affiliates or to the n\mlber of busses purchased for assignmen't 

to ~'7estern-Ccntral Divisio:l in years of subs1:antially dif£erir.g 
7/ 

affiliated earnings.-

!he staff engineer developed his proposal on the assumption 

that at one time or another all trle busses owned by Greyhound cot:.ld 

be operated in the vTestern-Central Division. 1in."l.ile tl"l.is is so, the 

operation in d"le Western Division of busses assigned to other 

divisions is relatively small, and bzs relatively little impact on 

operating results. Moreover, in developtng rate b3$e figures (othe= 

than for th.e l'1Cl price adjustment) O?-ly busses OlSsi~ed to ~he 

Western-Central Division were used by the engineer. It appears 

that to be consistent 'Wi1:11 other dat:a used in developing test YC:J.7: 

rate base and operating rcsults 7 the Mel adjustment should be based 

on busses assigned to the Western-Central Division. For the purpos(".$ 

of this proceeding the method of adjustment set forth in the 

financial eXaminer1s report ~ppears to be more ap~ropriate ancl will 

be adoptec!. 

11 The record shows tEat tOe irnanc~al cxaQ~er a~Justea actual 
prices fo::- "'Jeste:rn-Central purct1aScs downw~rcl by 11.33 percC'C.'t 
at a 7 percent rate of return. The engineer adjusted prices 
downward by l£~ percent. 'n"le total purcl"laSe price of !1CI busses 
is $25,995,242. The reduction in rate base (for the Wcstern
Central Division group of busses) utilizing ~"le method advoc~tcd 
by tl"lc firumcial examiner is $2, S47 ,861; and by ti'le eng:tnecr is 
$3,639,000. 
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Other suzgested changes to the staff report, as urged 

by Greyhound, involve an addition to rate base of $58,000 for 

the cost of franchises, and the elimination of an increase in 

miscellaneous station revenues~ The amount of $68~000 for 

franchises was determined to be appropriate in Decision 

l'!o. 6295S (SS Cal. ?U.C. 213), and should be included in rate 

base. !he staff engineer in Exhibit 5, est~ted that 

miscellaneoCG station revenues would be $44,000 less in the test 

year than in the historical year, because of reductions in 

passenger traffic" In Emibit 7, the estimate 't-7as revised to 

reflect a 10 percent increase in miscellaneous sUttion revenues, 

based on the assumption that such revenues would be increased 

in proportion to the increase in fares sought herein. The record 

shows that some of the sources of reVc:lues included in ti."lis 

generic grouping are subjcct to contracts which ~y not be 

susceptible to revision in t.;'e tes t year, ar..d otb.er sources of 

revenue are related directly to passc~er traffic ~hich will 

decre~e in the t~st Yc:lr. Fo: tl"le purpo:;::~s of this proceeding, 

it is reasona.ble to assume that mise~11.o:.neo1.1S st:ltiou revenues 

't-1ill be a.t the satUe level in the test year as in the historiccl 

year. 

Tae following table depicts the staff's estimated 

results of operations under fares and r~tes proposed here~ (as 

set forth in Table 1), modified to :cflect d"le cl~cs adopted 

above. 
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!ABLE 2 

Greyhound l.ines, Ine. 
('ilestem Greyhouncl Lines Division) 

Revised Esttmates of Operating Results 
Under Proposed Fares ane Express Rates 

For Year Ended June 30, 1970 
(&noun ts in Thousanas) 

California Intrastate 
Total JlLal.n .1..l.ne Local 

Revenues $52,862 

Expenses 48,942 

Operating Income 3,920 

Income Taxes 1,671 

Net Income 2,249 

Operating Ratio (%) 95.7 

Rate Base 22,S76 

Rate of Return (%) 70 8 

( ) - Red Figure 

Findings and Conclusions: 

The Commission finds as follows: 

$40,539 

35,049 

5,490 

2,341 

3,149 

92.2 

24,228-

13.0 

$12,323 

1:>,893 

(1,570) 

(670) 

(900) 

107.3 

4,748 

10 Greyhound Lines, Ine., (Western Greyhound Lines Division) 

seeks authority to increase its california intrastate mainline 

passenger fares, local and joint exp~ess rates, and joint fares 't-1ith 

Vaca Valley Bus Lines for serviee to travis Air Force Base. 

2. Greyhound's total California intrastate passenger ~d 

express operations were conducted at a loss in the year ended 

October 31, 1968, and estimates developed by Greyhound and the 

Commission staff show that said operations will be conducted at .e 

profit of at least $5L~5,600 which would result: in a. rate of re'tu-"'1l 

of 1.3 percent .and .an operating ratio of 98.9 percen~ in t...'lc year 

ending June 30, 1970, under present fares :md express rates. 
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3. Greyhound is in need of an immediate increase in revenues 

for its California intrastate operations. 

4. Test-year operating. results developed by the Commission 

staff contain adjustments which reduce the cost of busses pu:chased 

from affiliated b~ manufacturing companies. !'his type of adjustme":J.t 

has not been made by this Commission in deciding prior fare 

applications of Greyhound. The adjustmc:lts proposed by 1:he staff 

should be adopted as reasonable for the pu.-pose of an inter~~ 

decision herein, without prejudice to ot:h.cr or different findings 

or conclusions after further hearing and recei?t of additional 

evidence. 

S. A rate of return of 7 percent and an operating ratio of 

approximately 96.0 percent (after taxes) will not be unreasonable 

for Grcyhoundts total California intr~tate oper~tions for the 

purposes of determining Greyhound's revenue needs in the interim 

phase of this proceeding. 

6. !&ble 2, contained in the preceding opinion, reasonably 

represents esticates of Greyhoun~'s California tnerastate results 

of operations under fares and express rates proposed in the a~plic~

tion, for the year ending June 30, 1970. California. intrastate 

operating results, as shown in Ta.ble: 27 do not contain a provision 

for increased wages and fringe benefits applicable: under drive: ~~ge 

cont:acts effective March l, 1969. 

7. Table 2 indicates ~t Greyhound's operations under 

p:o~osed fares and express ra:cs will result in a rate of :return of 

7.8 peX'cent, and an operating ratio of 95.7 percent, which are in 

excess of those found not unreasonable in Finding 5 her~of9 To the 

extent that the proposed increased fares and express rates produce a 

rate of return and an operating ratio in excess of those found 

reasonable in Finding 5, . such f~es a.nd express rates have not been 

shown ~o be justified. 
-13-
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8. Increased fares and express rates> as set forth. in the 

order herein, will produce a rate of return of appro~tely 

7 pe~cent and an operating ratio of approximately 96.1 percent. 

Said increased f~es and exp:ess rates will be reasonable and arc 

justified as tnter~ fares and express rates v 

The Commission concludes: 

1. Incrc.?Scd fares and express ra.tes, as set fOl:th in the 

order which follows, should be authorized as interim fares and 

express ra.tes.. (The mainline fares result in an inerc~c of 

3.C2 ~ercent, and the exp=ess rates are those set forth ~ the 

application. No increase is provided in :he Travis Air Force Base 

fares, inasmuch as those fares are based on rates above the system 

scale and military operations proeuce the most favorable ra.te of 

return and operating ratio of arty segment of California. intrastate 

operations.) 

2. Furthcr hearings in this application should be schedule~ 

for the receipt of additio~l evieence eoncerning the so-ealled 

"affiliated interests" ~djustmcnts proposed herein, and a rees~ble· 

rate of return ~pplicab1e to final rates. 

3. This matter should be placed on the calen&.r when 

Greyhound .$lld the Commission staff ha.ve advised the Commission 

~1ey arc ready to proceed. 

INTERIM ORDER 

IT IS ORDERED that: 

1. Greyhound Lines, Inc. ('Vlestcrn Greyhound l.ines Division) 

is hereby auct~rized to establish the follo~-ng mainline passenger 

fares: 
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Over 

0 
25 
50 

100 
150 
200 
250 
300 
400 

(a) ONE-WAY DISW!CE FP.RES 

Miles Rate Per YJile with No Fare 
But Not Over (in cents) Less Than Fare For: 

25 6,.00 MiDimUll Faxe 
50 3.74 25 Miles 

100 3.53 50 Miles 
150 3.21 100 Miles 
200 3.08- 150 Ydles 
250 3.00 200 Y.d.les 
300 2.S4 250 Miles 
400 2.37 300 Miles 

2.81 400 Miles 

Minimum F~e • • • • • • • • • • 35 cents 

Round-trip Fare • • • • • • • • • 1801. of one~way fare 

(b) Except .:tS otherwise p~ovided~ any increased 
one-way fares resulting in amounts less than 
60 cents and not ending in "0" or i:S" cents 
and any increased round-trip fares resulting 
in amounts less than $1010 and not endtng in 
"0" or u5" cents may be further ine~eased to 
the next higher amount ending in "0" or 
"5" cents, as the ease may be. A:o.y inerease 
in one-way fares resulting in amounts greatEr 
than 60 cents and ::xny increased round-trip 
fares resulting fn amou.~ts greeter than 
$1.10 shall ~e rounded to the nearest cent, 
one-half being considered neares t to the 
next higher cent. 

2.. Pending establishment of the specific fares authorized in 

paragraph 1 hereof, applieant is authorized to make effective 

increases in said passenger fares by means of appropriate conversion 

tables ~ provided that said incre.ased fares do not exceed the fares 

authorized in paragraph 1 hereof. 

3. Applicant is authorized to construct f:u:es between mainline 

and branch line points as requested,in the application. 

4. Greyhound Lines, Inc. and carriers named in the amended 

application herein~ are authorized to increase express rates as 

proposed in the application and amendment" 

5. !he tariff publications authorized to be made as a result 

of the order herein may be made effective not earlier than <m.e dey 

after the effective ~te of this order on not less tl'lall one &1y's 

notice to the Commission and the public. 
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6. '!he authority granted herein shall expire unless exercised 

within ninety days after the ~ective date of this order. 

7. 10 additiou to the required posting and filing of tariffs, 

applicant shall give notice to the public of the fare increases 

established pursuant to the order herein by the posting of a printed 

explanation of its fares in its busses and terminals. Such notice 

shall be posted not less cl1an five days before the effective date 

of the fare changes and sl~ll remain posted for a period of not less 

trum thirty clays. 

!he effective eate of this order shall be :~ de7s 

after the date hereofG 

Dated at _____ San __ F'mn __ C_lse_O ___ , California, this ~n t:L. 

day of ------____ ~_J~l~\l~y~~ _____ , 1969. 

CoIlm!:G!one~ Fre4 P. Morr1S30Y .. being 
~oeos:3r1ly ab,ent. ~1d not ~art1e1pate 
1~ the ~1Sp¢31t1on ot this procoo41ng. 
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