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Decision No. 75985 -
BEFORZ TEE PUBLIC UTILI~IES COMr~SSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application of 
VALLE'! GRAIN DRIER, INC., a corporation, 
for ~~ ordor authorizing it to borrow 
money and encumber p~lic utility 
property. 

) 
) 
) ,Application No. 51240 
) Filed July 11, lS69 
) 

-------------------------------------, 
OPINION ............... -.-..-~ 

Valley Grain Drier, Inc. requests an order of the 

Commission authorizing it to issue a $110,800 Deed of Trust Note 

and a $4S0,000 Consolid~tion Agreement, ~d to execute and deliver 

a Declaration AmcnQins Deed of Trust and an Assignment of Life 

Insurance Policy as Collateral. 

Applicant is a California corporation operating as a 

public utility warehouseman at Berenda in V~dcra County. For the 

fiscal year ended Auqust 31, lS68, its reported pUblic utility and 

nonutility operating revenuos amounted to $5,602 and $2·,S29,082, 

respectively; the corresponding net income was $84,622. The 

company's assets and liabilities on August 31, lS6S, as summarized 

from Exhibit D-l, attached to the application, wero as followz: 
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Assets 

Current assets 
Fi::ctS. assets less accumulated depreciation 
Other assets 

Liabilities 

Current liabilities 
Long-ter.m indebtedness 
Stocleholder t s equity 

Total 

Total 

$ 572,674 
86S,052 

28,366 

$1,470,092 

$ 460,120 
526-,4.50 
483,522 

Sl,470 .. 092 

The application shows that the outstanding balance of 

applicant's previously authorized indebtedness in favor of Tho 

Northwestern Mutual Life Insurance Cotlpany is $ 33S, 200, and that 

applicant proposes to increase the borrowing to $450,000 by 

issuing a $110,800 note. 

Accordin~ to a Consolidation A~reement, the present and 

proposed loans will be r~arded as one debt of not exceeein~ 

$450,000 repayable in annual installments o~ $37,500, and interest 

will be pay~le semi-ann~lly at the rate of 3-1/2% per an."'lum. 

Applicant contemplates using a portion of the ~SO,OOO for 

di5char~ing said $33S,200 indebtedness and paying interest accrued 

from July 1, 1965, and using the balance as working capital. 
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After consideration the commiscion find~ that: 

1. '.rhe proposed Deed of Trust l~ote and 
Consolid~tion Agreement are for proper 
purposes. 

2. 'rhe money, property or labor to be procured 
or paid for by the issue of the evidences of 
ind~btednesc herein authorized is reasonably 
required for the purposes specified herein, 
which purposes, except as otherwise authorized 
for accrued interest, are not, in whole or in 
part, re~sonably chargeable to opcr~ting expenses 
or to income. 

3. The proposca Decl~ration Amendin~ Deed of Trust 
and Assignment of Life Insuranee Policy as 
Collateral will not be adverse to the pUblic 
interest. 

4. A public hearing ic not necessary. 

On the basis of the foregoing findings we conclude that 

the a~plication should be granted. The authorization herein 

granted is for the purpoce of this proeeceing only and is not to 

be construed as indicative of amounts to be included in proceedings 

for the determin~tion of juct Qnd reasonable rates, nor as per.cit-

tins applicant to have any long-ter.c indebtedness in addition to 

~~t herein authorized. 
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IT IS ORDERED that: 

1. Va11~J Grain Dr~er, Inc., on or after the effective 

date hereof ana on or Defore October 31, 1969, for the purposes 

specified in this procccQin~, may issue a $110,900 Deea of ~rust 

Note and a $450,000 Consolidation Agreement, and may execute and 

deliver a Dcclara~ion ~cndin9 Deed of Trust and an Assignment of 

Life Insurance policy as collateral, which documents shall be in 

the same form, or in stibstantially the sa:n.e form, as Exhibits A to 

C, inclusive, attaehee to the applieat~on. 

2. Valley Grain Drier, Inc. shall file with the 

Co~ssion a report, or reports, as required by General Order 

No. 2~-B, \'lhich order, insofar as applicahle, is hereby made a 

part of this order. 
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3. This order zha11 becoce effective when V~llcy Grain 

Drier, Inc .. has paid the fce prescribed by Section 1904 (b) of the 

PUblic Utilities Code, which fcc is $11l. 

DatoQ. at _______ :;;sc;...~=..;:;;==o ____ , Califol:llia., 

this ·S-tlv day of ________ A_U.;...G;...U;.;S;,.;T~ __ , lS6S. 
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