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Decision No. 76000 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 'I'HE STATE OF C.AI.IFO~J.A 

In the Matter of the Application of ) 
HESPERIA W A!ZR. COMP.ANY 7 a corpor a- ) 
tion, for a certificate of public: c:on- ) 
~enience and necessity to extend its ) 
distribution facilities to serve 
Tract 8019. 

OPL~ON AND ORDER 

Application No. 51071 
(Filed May l2~ 1969) 

By this application, Hesperia ~ater Company seeks 

authori:y to exte:l.d its water service facilities to serve 

Tract 8019, San Bernardino County~ c~nsisci~ of ~pproximately 

92 acre~ to be subdivided ~to 358 lots in the territory 

delineated on the map, E)~Dit C, attached to the application. 

Except for a restriction imposed by D~cisi~ No. 59281 7 daced 

November 17, 1959, in Case No. 6159 (continued in forc.e by 

s~b~~q~ent ~ecisions7the latest being Decision No. 71936, dated 

January 31, 1967, in Application No~ 49006), applicznt coule 

extend in the normal co~se of business purs~t to Sectio~ 1001 

of the Public: Utilities Cod~. 

A Commission staff engine~= has !nvcstigated the epp1i­

catio:l and has subtnitt~cl. a report, cl,::eed .July l8, 1969, on the 

reeu1~s thereof. Said report is :eceiv~d as Exr~bi~ No.1. It 

contains a reco~endation that the application be gran~ed, 

subject to certain conditions. 
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As of December 3l,. 1968,. Exhibit No. 1 zho-;,:s, approxi­

mately 18 pcrcellt: of the water system $erving Hesperia. w::.s owood 

by applicant ~d the remaining 82 percent by Kayem Investment 

Corporation. Applicant op<::rates the"wate:- system properties 35 

~ integrated system. By Deeision No. 66209, dated October 22, 

1963,. in Ca~e No. 6159, the respondents therei:, Hesperia and 

Kayem, were directed to continue the process of merging and to 

report to the Commissio!l. in writing, on or before Jtr:J.U<Jrj 15, 

1964, and every 90 days thereafter, until merged, their progress. 

No progress report$ have been filed wLth the Commission since 

Janua.-y l5, 1965, and one of the conditions recommended in 

EXhibit No. 1 is that prior to ex:e:ding service to Tr~ct 8019, 

ar>plic:ant a:ld :~yem shall submit to the Commission a 'Written 

report on the progress of their m~rger and report ~ually to 

the Commission in writing their progress toward a merger until 

they are merged. 

Another condition reco~ended by the Co~ssio~ staff 

is that a plan be submitted for reducing excessive pressures in 

Tract 8019 to meet the roquireme~ts of General O::de:::, No" 103. 

The Commission finds that peblie hearix:g is :lOt nec­

essary; public conv<mience anci necessity require the extension 

of Hesperia's water syseem to serve l~ect 8019 subject to tr~ 

terms of the main extension agreement att~ched to t~e application 

as EXhibit A, but before $uch 2xtcnsion is ~de, Hesperia shell 

h~ve filed with tbe Commission a report on the progress of itz 

me=ger with Kayem In ....... est:nent Corporation, and ~hD.l1. have filed 

a plan to reduce t~ operating press~as wi~hin the proposed 

area to meet the requir~ts of Gencr31 Order No. 103. 
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We conclude that the application should be granted 

subject to the conditions hereinbefore outlined. Therefore, 

IT IS ORDERED that: 

l.a. A certificate of pUblic convenience and necessity is 

granted to Hesperia Water Company, sUbject to the cond~tions of 

this order, authorizing it to construct an extension of its 

system to serve Tract 8019, San Bernardino County, in the territo:ry 

delineated on the map, Exhibit C, attached to the application. 

b. Prior to extending service to Tract 8019, applicant 

shall submit a revised plan for reducing excessive pressure in 

Tract 8019, together with a plan and rescheduling for its imple­

mentation, so as to meet the pressure requirements set forth in 

General Oreer No. 103 ~ its ~xistir.Z Zone IV. 

c. Prior to extending service to !ract 8019, Hesperia 

Water Company and Kayem Investment Corporation sha.ll submit to 

the Commission a writt~ report o~ the progress of their merger 

negotiations and shall, thereaftQ!%', report to the Commission in 

writing, annually, their progress toward a merger until they 

are merged.. 

d. Ordering paragraph 1 of Decision No. 66209 is rescinded 

by reason of the modifications contained her~fn. 

e. Except for the departures authorized herein, the 

restriction against eX1:ension of service,~osed by Decision 
,"'> 

No. 59281 shall remain in full force and effect. ' 

2. Applicant is authorized to enter into a main extension 

contract for sp2cial facilities in the amount of $35,000 for 

servic~ to 358 lots in Tract 8019, and a mein cxtznsion contract 
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for in-tract facilities in Tract 8019 in the estimated amount 

of $80,000 each, pursuant to the agreement7 copy of which is 

attached to the application as Exhibit ~ 

3. After the effective date of this order, applicant is 

authorized to file revised tariff sheet~ including a r~.sed 

tariff service area map,to provide for the application of its 

present tariff schedules to the area certificated hereto. Such 

filing shall comply with General Order No. 96-A. The effective 

date of the revised tariff sheets shall be four days after the 

date of filing. 

4. Within ten days after the date service is first 

rendered to the public under the rates and rules authorized 

herein" applicant shall s,ubmit written Xlotice thereof to this 

Commission.. 

5. The authority granted herein shall expire unless the 

designated tariff sheets are filed within one year after the 

date hereof. 

'Ihe effective date of this order shall be the date 

hereof. 
Ban l4':an0JiC<J 

Dated at ---________ .....J, California, 

this ...177~ day of AUGUST', 1969 .. 

~ ........ -
/2 ~On----er-s'-
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