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Decision No., ____ 7_6_0_3_3_ 

BEFORE THE PUBLIC UTILITIES COMMISSIPN OF THE STATE OF CALIFORNIA 

In the Matter of the Applica.tion of: ) 

ROBERT Z. WAITE and RICE'Aru) L. 
STINSON, co-partners doing 
business as KERNVILLE STAGE & 
FREIG~ LINES, for authority to 
sell and KERNVILLE STAGE «, 
FREIGHT LINES, a California . 
corporation to purChase utility 
properties and operative rights 
and for authority to issue shares 
as and for the purchase price 
-thereof. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

OPINION 
~- .... - ...... ,...-

Application No. 51226 
Filed July 7, 1969 

Robert E. Wai't:e and Richard L. Stinson, doing business 

as Rcrnvil1e Stage and Freight Lines, request an order of the 

Commission authorizin9 them to transfer -t:heir highway common 

carrier and passenger stage operative rights, together with related 

assets, to l<crnville Stage and Freight: Lines, Ine., and the latter, 

in acquiring said assets, seeks authority to assume liabilities and 

-t:o icsue 57,SSO shares of its $1 par value capital stock. 

The transferors conduct highway common carrier and 

passenger stage opera't:ions in portions of Kern County pursuant to 

operative rights acquired in accordance wi-th Decision No. 68621, 

- 1 -



A.5l226 MIvl 

da'ted February 16, 1965, in Application No .. 47239, as subcequcntly 

amended with respect 'co highway common carrier operations. In 

addition, thcy operate under the jurisdiction of this Commission 

as a highway contrac'c earrier and a radial highway common carrier .. 

For the year 1968, the r~rted total operating revenues and net 

income amount to $83,66S and $29,779, respectively. 

In the present proceeding, Rober'l: E. Waite and Richard L. 

Stinson propose 'co transfer said highway common carrier and 

passenger s'cage operative rights, 'together with related assets, to 

Kernville Stage and Freight Lines, Inc., a California corpora'cion 

incorporated on or about April 25, 1969. The corporation propose~ 

to issue 57,890 shares of its $1 par value capital stock in 

exehangc for said operative rights and rcla:ced assets, sUbject 

to liabilities .. 

Exhibit B, at'cached to the application, shows that as of 

.March 31, 1969, 'the total asse'!:s of the enterprise ~unted to 

$92,137, which were offset by liabilities and net worth in respec

tive zuuoun'cs of $34,247 and $57,890. Among the assets arc docj~ 

rights amounting to $39,809. 

After consideration the commission finds that: (1) the 

proposed transfer and assumption of liabilities will not hc adverse 

to the public in'ceres'l:: (2) 'the proposed issue of $39,80S aggr~atc 

par value of eapital stock asainst doel~ rig-h'!:::. is improper: (3) the 

money, property or labor 'eo be procured or paid for hy the issue of 
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the stock herein authorized is reasonably required for the purpose 

specified heroin: and (4) such purpos~ is not, in whole or in part, 

reasonably chargeable to opera'cing expenses or to income. 

On the basis of the foregoing findings we conclude that 

the application should be (a) denied with respect to $39,809 

aggregate par value of the proposed. stock issue, and (b) granted 

in all o~er respcets. A pUblic hearing is n~c necessary. 

'rhe action taken herein shall no'c be construed as a 

finding of the valuo of the operative rights and other assets to 

be tranzferred. So far as the rights are concerned, the author i

za'cion herein granted is for the 'transfer of the highway common 

carrier and passenger stage opcr<:l:tivc rights only. A:n.y transfer 

of permit,ted operative rights must be the subject of a separate 

application or applications. 

~he order which follows will provide for, in '~e event 

the transfer is consummated, the revocation of the certificate 

presen'cly held by Robert E. ..,,1ai to and ltichard L. Stinson, doing 

bu:ziness as Kernville S'cage and Freight Lines, and the issuance of 

a cor'cificate in appendix form to Kernville Stage anCl. Freight 

Lines, Inc. 

Kernville St~ge and Fr~i9ht Lines, Inc. is hereby placed 

on notice tha't opcra'cive rights, as such, do not constitute a class 

of property which may 'be capitalized or used az an elemen't, of value 

in rate fixing for any amount of money in excess of tbat originally 
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paid to the S'ta'te as the consideration for the grant of such rishts. 

Aside from their purely permissive aspect, such rights extend to 

the holder a full or par'tial monopoly of a class of business over 

a particular route. This monopoly fea:t.ure may be modified or 

canceled a't any time by the State, which is not in any respect 

limited as to the number of rights which may be given. 

ORt>ER - ....... _--

IT IS ORDERED 't:h~:t:: 

1. On or before December 31, 1969, Robert E. Waite and 

Richard L. S'tinson may sell and transfer, and Kernville Stage 

and Freight Lines, Inc. rtJ1J.y purchase and. acquire, the opcra:t:ive 

rights and property referred to in the application. 

2. Kernville Stage and Freight Lines, Inc., in acquiring 

said operative rights and property, may assume the liabilities 

referred 'to in this proceeding, and may issue no't oxceedin9' 

18,081 shares of its $1 par value capital stock. 

3. I{ernville Stage and FreiSh't: Lines, Inc. shall file 

with the Commission a report, or reports, as required by General 

Order No. 2~,-B, which order, insofar as applicable, is hereby made 

a par~ of this order. 
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4 .. Within 't:hirty days o.f't:er the consumma:t:ion of the 

transfer herein authorized, Kernville Stage and Freight Lines, Inc .. 

shall no'cify the Commission, in writing, of that fact and within 

said period shall file with the commission a 'I:rue copy of any bill 

of sale or o'thor instrtlmen'c of transfer which may be exeeuted to 

cffcc'c said transfer. 

s. Kernville Stage and Freight Lines, Inc. shall amend 

or reissue the tariffs and 'timetables on file with the Commission, 

naming rates and rules 90vcrn1n~ the common carr1cr operations 

herein to show that it has adopted or establishea, as its own, 

s~id rates and rules. The tariff and timetable filings shall be 

made effective not earlier than ten days after the date of this 

order on not less 'Chan ten days· notice to the Commission and tho 

public, and the effective date of the tariff and titletable filing'S 

shall be concurrent with the consummation of 'the transfer herein 

authorized. The tariff and t~etable filings made pursuant to tl~is 

order shall comply in ~l respects with the regulations governing 

'!:he cons'cruction and filing' of tariffs Ollld ti%ne,t:aJ:>les set forth 

in 'Che commission·s General Orders Nos. 79, SO-A and Sa-A. Failure 

to comply with and observe the provisions of General Orders Noz. 7S, 

80-A and S8-A may result in a cancellation of the oper~tin9 

authority granted by this decision. 
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6. In the event the ~ransfer a~orized in Paragr~ph 

l'!O. 1 hereof i::; con:::anmnateCl., a cer'cificate of public convenience 

and necessity is ~ranted to Kernville Stage and Freight LL~¢s, Inc. 

auChorizin~ it to operate as a hi~hway common carrier and a pas-

senger s'cage corporation as defined in Sections 213 and 226 of the 

PUblic Utili'cies Code, between '!:he poin'cs and over the routes 

par'cicularly set forth in Appendix A and Appendix B, respectively, 

at'l:aehed hereto and mac:3.e a part hereof. 

7. The certificate of public convenience and necesaity 

gran'ted in Paragraph No. IS of this order shall supersede the 

ccr'tifici):ce of public convenience a:'ld neee:;sity acquirec: pur::;uant 

to Decision No. 68621 as amended by Decisions Nos. 74082 and 7454l, 

which cer'l::ifieate is revoked cffcc,t:.ive coneurrently \'lith the 

effective da'ce of 'the 'tariff filin9'c required by PaX'llgraph No. 5 

hereof. 

s. Wi,thin thirty &ys af'l:er t1'le aate hereof, Kernville 

S'l:ago and Freight Lines, Inc. shall file a written acceptzl.nCe of 

the cer'l:ifica.te herein granted. Kernville Sta.ge and Freight Lines, 

Inc. iz place~ on notice ti~at, if it accepts the certificate of 

public convenience and neccssi'l:y herein <Zrantcd, it will be 

required, ~on9' other things, to comply with 4llld observe the $.:lfety 

rules o~ the California H~hway Patrol, the rule~ and other 

regu1a:t.ions of the Commission's GC:lcrc:.l Crc.er No. S3-A and insurance 

rcqui:cmcntc of '~a Commission's General Orders Nos. lOO-E and 
lOl-C. 
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s. Kernville Stage and Freight Lines, Inc. shall 

m~in'c~in it.s ~ccoun:t:i.n9' records on ~ calendar year bClsi~ in con-

formancc ~lith the ~pplicable t1ni'form System of Acc:oun'cs or Chart 

of Accounts as prescribed or ~dopted by this Commission and shall 

file ~li tl'l. 'l:1"1e Cormnis:;ion, on or before March 31 of cClch YCl.J.r, a.."'l 

annual report of its operations in :;uc:h forx:l., content, ane. nmabcr 

of copies as the Commission, from time to time, sbal1 prescribe. 

10. I(crnvillc S'cage anc1 Frei9ht Lines, Inc. shall cotlply 

with the requirements of the Commission's General Order No. 

~-Seric= for ~"1e transportation of collect on de1ivc~J shipments. 

If I<crnville S'c<lqe ana Freight Lines, Inc. elects not to 'tr<msport 

co11ec't on delivery shipments, it shall ma.Jce the appropriate 

'tariff filings as required by the General Order. 

11. The application, insofar ;:LS i'c sec!~= aU't:hority to 

issue and sell 3S,COS shares of capital s'tock in excess of the 

18,OSl <lu'l:horized 'by Par~9'raph No. 2 hereof, is denied. 

12. 'rhe effec1.:ivc c1a:t;c of ,this order is t1'lC date hereof. 

Dated a't _____ -::::Sa.n=:..:..Fmn=:.::.e~i~~9'__ _____ , California, 

'!:his 19t:Jv day of _____ ~_A_UG_U_S_T ____ ~, 1965. 
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Kernville Stage ana Freight Lines, Inc., by the 

c:er'tific:a'tc of public: convenience and nec:essity g-r~ted by the 

dec:ic;.ion noted in the margin, is authorizecl to eonduc't 

operations as a highway common carrier for the transportation 

of freight exeludins trailer coaches and campers including-

in'te9r~1 parts ~d conten'l:.s '\'/hen contents arc in the tr~il¢r 

coach or camper, upon and along' the route between BMcrsficld, 

Kernville and Onyx including all inter.mcdiate points. 

End of Appendix A 

I . 

Issued by california PUblic: Utilities Commission. 

Decision No. 76.033' , Application No. 5l226·. 



AppC:ldix B 
Original 

:mm·iV:i:LLE ST1>.GE ANI> FREIGHT LIl~, INC. ... Page 1 

Kernvillc S'cago and Freight Lines, Inc., by tl'lC 

ccr'cificate of public convenience and necessity granted. by the 

decision noted in the margin, is authorized to operate as a 

passenger stage corporation and to transport passengers, their 

haggage and shipments of express weighing 100 pounds or less 

in passonger-carrying vehicles between Bakersfield, I<ernville, 

and Onyx and intermediate points.. 

End of Appendix B 

Issued by California PUblic Utilities Commis~ion. 

Decision No. 76033 , Applic~tion NO. 51226. 


