
Deeislon No. ____ 7_6_0_4_0 

In the matter of the appliC4tion of ) 
I.CTOi.~ ~·l. Cl.EVEl.J\ND ,. for aD. Order ) 
authorizing the sale and transfer of ) 
the C'~·mONVILLE WATER SERVI~ ~ a ) 
public utility water property~ and ) 
related assets to ~.]ILL:u:..rl E.. CROVES ~ ) 
and GL.''J>,,{S }1. GROVES ~ and authorizing ) 
said transferees to ~ssue a $11,100.00 ) 
long-te-rm. not~~ and to execute and ) 
deliver Deeds of Trust. ) 

-------------------------) 

Application No. 50492 
(Filed August 19~ 1968) 

William E. Gro~~ for h~self~ applicant. 
Acton M. Cleveland, for himself, applicant. 
William A. Riehmond, for applieants. 
W.. B. Stradley, for the Commission staff. 

OPINION - ....... --.-, ..... ~~ 

Acton M. Cleveland (seller) requests authorization to 

transfer his water system known as the Camptonville Water Service 

to William E. Groves and Gladys M. Groves~ (buyers). Public hearing 

was held before Examiner Coffey in Nevada City on June 27, 1969. 

Seller provides water service at flat rates to about 82 

customers and. 10 fire hydrants in the town of Catnptonv1lle 7 Coun:y 

of Yuba. 

It is proposed that _the water system be sold for a total 

purchase price of $13~600~ $2~500 of which is to be paid in cash 

and the remainder to be evidenced by a $ll~lOO note secured by deeds 

of trust on buyers T home and the w<:ter system. The notes are 

repayable in'equal monthly instal~ents of $135, including interest 

at 6% per ann'Um. 
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As of Dec~ber 31, 1967, seller had recorded $9,109.37 

of ~ater plant in service and had accumulated a reserve for 

depreciation of $6~226.97. 

Total utility property was appraised by a staff witness 

to be $12,586.12 as of December 31, 1968, as set forth in Exhibit 

No.2. A reserve recxuirement study would red1JCe the recorded 

depreciation reserve to $4,373.13 so that the water plant less 

depreciation reserve would amount eo $8.,212.99. The purchase price 

exceeds this net plant by $5,387. 

It appears that applicants relied on ta.", assessment full 

cash valuation of $4,000 for land and $10,000 for fmp~ovemen:s to 

establish the value of the properties to be transferred. During 

the hearing applicants were advised that the original or historical 

eost of plant and not the present market value of plant ls utilized 

by the Commission in its determination of reasonableness of water 

rates. to be authorized. Nevertheless, buyers indicated their 

Willingness to purchase the property in order eo accumulate an 

equity interest and to continue water service to the community. 

Buyers further 1ndicaeed Willingness to devote their availabl~ 

resources and to procure any necessary funds required to finance 

the utility opera.tion. Members of buyers f family are available to 

assist inma1ntenance of se~~ce-

Seller has known buyers for many years and is willing to 

cooperaee with and assist buyers in the event of a financial or 

service emergency. Seller has employed or been associated with 

Mr. Groves in much of his e:nl>loyment ma1nta1n1.ng the water systertl
7 

as constable and With the Yuba County Road Department. 
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Seller is now 70 years 016 an6 desires to turn over the 

operation of the water system to insure continued service to the 

community. Seller believes buyers are qualified to operate and 

maintain the system~ and will do so. Since Mr. Gl10ves has been 

·ma1nta1n1ng ehe water system for the past several years~ he is 

familiar with the operational and maintenance problems thereof. 

We find that: 

1. Buyers have the ability to acquire and operate sellerTs 

water system Without interrupt10n in service. 

2. Upon the const:nmation of the proposed transfer, seller 

w1ll no longer be perfo~tng p~lic utility service. 

3. Subject to the conditions set fo:-eh in the order which 

follows ~ the proposed sale and transfer Will not be adverse to 

the public interest. 

4. The appraisal of water plant in service set forth in 

Exhib1t No. 2 appears reasonable and the plant accounts of the 

utility should confoxm to this appraisal. 

S. This record does not disclose i£ ~eller has earned the 

amounts of depreciation accrued.in past years. 

6. This record does not demonstrate the reasonableness of 

the estfmated depreciation reserve requirement of $4,373.13 at the 

end of 1968. 

7 _ The money ~ property or labor to be procured or paiC! for 

by the issue of the note herein au~hor1zed is reasonably required 

for the'purpose spec1fie6 herein acd such purpose is not, in whole 

or in part ~ reasonably chargeable to operating expenses or to income. 

·The .action taken herein iG for th~' authorization of t~..e 

sale and t'L"~ns£er of the Camptonville Water Se-rv1cc an4 is. not to be 
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considered as indicative of amounts to be included in .a. future ra.te 

base for the purpose of determining just and rea.sonable ra.tes~ 

We conclu:1e that the- application should be granted as 

provided in the following order. 

ORDER - - .......... -

IT IS ORDERED that: 

1. Within one year after the effective date of t:his order~ 

Acton M. Cleveland may sell and transfer to William E. Groves and 

Gladys M. Croves the water system known as the Camptonville Water 

Service substantially in acco:dance With the ter.ms described in the 

agreement attached to the application. 

2. On or after the effective date hereof ~illism E. Groves 

and Gladys M. Groves~ for the purpose specified in this proceeding, 

may issue a note in the principal amount of not exceeding $11,100 

and may exeeute and deliver deeds of trust. The cocuments shall be 

in the same" form, or in substantially the z.am.e fom., as those 

attached to the application. 

S. William E. Croves and Gladys M. Groves shall file ~"ith the 

Commission c'l report, or reports, as required by Cene-ral Order No .. 

24-B, which order, insofar as applicable, is hereby made a part of 

this order. 

4. On or before the date of transfer, Aeton M. Clevele.nd shall 

refund all customers' deposits and. all ~ounts under advances for 

construction agreements represenei~g refunds due and payable, if any~ 

as of the date of trB.'C"..sfer. 

5 •. Within five days after the date of Actual transfer~ seller 

and buyers jointly shall file in this proce~ding a written statemene 

showing: 
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a.. The date of transfer. A true copy of the 
instrument or ins~ruments of transfer shall 
be attached to the statement. 

.. 

b.. The dates of compliance With the foregoing 
ordeo:ing paragraph 4, or .a statem.ent that 
there were no deposits advances for construe-

,tion held by seller. 

6.. Upon comp11ance with all of the cO'!lditions of this order, 

seller shall stand relieved of any public utility obligation he may 

have in the area served by the transferred system and may diseontinue 

service concurrently with the eommenceme~t of service by bcyers. 

7.. After tthe effective date of this order and not less than 

five days before t:4e date of aetual transfer, buyers shall file a 

no~lce of adoption of seller's tariffs. Such filing shall comply 

~ith General Crde':" No. 96-A.. The effective date of the notice of 

adoption she~l be tee date of aetual :=ansfer. 

8.. On 0= before the dcte of actual t=~r~fcr) seller shall 

deliver to buyers and ~~Jers shall reeeive s=d preserve all records, 

memora-::.da and pll.pei.'S pertain1:lg to the cons::'l:1.:Ction and operation of 

the prope~ies a~tho~ized herein to be tranoferre~. 

9.. On 0= before the end of the third month of the da.te of 

actual t-:-C:LS:c,::, o-.,:yers ~hall c~use :0 be filed Wi:h tbe Commission, 

in such fo::m es it may p:-escr1'be) an a.nnual report covering the 

pe-riod fo:om the first dey of the current year to 6-"'ld including the 

effective dat~ of ~rans£er. 

10. Buyers shall account for the acquisition of the properties 

herein authorized to be transferred in accordance With the instruc

tions relating to water plant purchase contained in the Uniform 

System of Accoun~s f~r Class D Water Ut11itie5. 

11. On or before the ~d of t~e third month of the date of 

actual transfer, buyers shall cause to be filed with the Comctission 
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the journal entries by which they propose to brl.ng their plant 

accounts into accord with the Appraisal of Properties set forth in 

Exhibit No.2. 

12. Buyers shall apply a depreciation rate of 2 percent to the 

original cost of depreciable plant. Until -review indicates othe1:W1se~ 

buye-rs shall continue to use this rate. Buyers shall review their 

depreciation rate at 1ntervals of f1ve years and whenever a major 

change in depreciable plant occurs. Any rev1sed depreciat10n rate 

shall be dete~1ned by (1) subtracting the esttmated future net 

salvage and the depreciation reserve from the original cost of plant; 

(2) dividing the remainder by the estimated remaining life of the 

plant; and (3) dividing the quotient by the or1ginal cost of plant. 

The results of each review shall be submitted prompely to the 

Commission. 

The authority herein granted to issue a note W111 become 

effect1ve when buyers have paid the m1n±mum fee prescribed by 

Section 1904(b) of the Public Util1t1es Code, which fee is ~25. In 

other respects the effective date of this order shall be twenty days 

after the date hereof. 

Dated at ___ ean __ ~ _____ , Cal1fornia, this LfY!'-" 

day of ___ ..;.~ .... AQ,I("",fG ... !~rs~r ___ • 1969. 
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