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sectoton vo. 76062 ORIGINAL

BEFORE THE FPUBLIC UTILITIES COMMISSIUN OF THE STATE OF CALIFURNIA

In the Matter of the Application of )

PLANADA WATER CCMPANY, for an Order ) Application No. 51232
authoxrizing it to sell a public utility) (Filed July 8, 1969)
water system. g

OPINION AND ORDER

By this application Planade Water Cempany, a Califernia
cozporation, secks suthority to sell its system and other property %o
the Planada Community Services District, which has jolzed 1in the

applicetion.

The system furnishes water to the town of Plansda in Merced

County. A cextificate of public convenience and necessity was issued

on December 18, 1956 in Decision No. 54280 in Application No. 27529.
At one time Willfam H. Houlihan was the major sharcholder in the
corporetion. Upom his death in August of 1967 his wife Mergaret E.
Houlihan cucceeded to hic interest in the stock and since then hes
acted as general manager of the busifiess. She row desizes to retire
and divest herself of the problems of operating a business.

The District 1s a dvly organized community services district
pursuact to the laws of CelifermZia. It has obtefred a cormitmens
from the Favmers Home Administration of tke U. S. Cepertmens of
Agriculture for loans end grants £z the sum of $284,000 to acquire
the system and to make substantial improvements therein; the agreed
upon purchese price is $83,600. Om July 15, 1965 an eloction wzas
held which authorifzed the incurring of bonded indebrednecs ty the

istrict. It is expected that the Administration wili purchase the
bonds to be issued by the Districs.
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All of the present customers of the water system are
located within the District’s boundaries.

It 1s alleged that the proposed transfer is in the public
interest and will result in the customers having the benmefit of an
{mproved system.

No public hearing sppears necessary. The Commission f£inds
that the proposed disposition of the system and property nccessary
and useful in the performance of the public dutles of Planade Water
Company 1s not adverse to the public interest and comciudes that the
transfer should be authorized.

IT IS ORDERED that:

1. Within one year after the effective date hereof, Planzda
Water Company {s authorized to sell end tramsfer 1ts water system
and property necesssry and useful in the performance of {ts public
duties to Plenade Community Sexvices District.

2. Upon completion of the sale and transfer herein zuthorized
and upon compliance with all the terms and conditions of this order
Planada Water Company shall be relieved of its public utility
obligations in commection with the utility system herein aurthorized
to be transferred.

3. Upon completion of the transfer &ll maps, rates and =ules
on £1ile with the Commission and covering the system referred to'herein
are cancelled and annulled. |

4. On or before the third month after the dote of trensfer
Planada Vater Company shall file with the Cémm:ssion, in such form es

the Commission shall prescribe, an amual repors covering the operations

of said company commencing with the Sirst day of the current year to

end including the effective date of transfer.
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5. On or before date of actual tramsfer Plarada Water Company

shall refund all customer deposits for the establishment of.credit

and all advances for comstruction, L{f amy. Within tem days after
completion of all such refunds it shall advise the Commission in
writ:ing of the date and amcunt of each refund.

6. Within ten days after the date of actusl transfer Plapada
Water Company shall file in this record a true copy of the instrument -
of transfer and notify the Commission in writing of the date of said
transfer. ‘

The effective date of this order shall be the date hereof.

Francrod
Dated at Ban > California, this _/ 72-{—-
AHANSS » 1969.
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