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Decision No. 76062 

BEFORE THE PUBLIC UTILITIES CU1MISS!O~~ Ur" THE STATE OF CALIr'vRNIA 

In the ~1at.te:r of the App11clltion of ) 
P'LA.~tJ)A WATER CCMP ANY ~ for .an Order ) 
authoriz1ng it to sell a public utility) 
water system. ) 

--------------------------------) 
OPINION AND ORDER 

~p11cAtion So. 51232 
(Filed July 8, 1969) 

By this application Planada Wate~ CompanY7 ~ C41ifo~a 

corporation, se~ks euthor1ty to sell its system and other property ZO 

the PlAnada Community Services District, which has j01~ed in the 

applic~t:l:.on. 

The system fu.nnshes ",,"ater to :hc tOW':l. o~ Plen.a.da 1.n Merced 

County. A certificate of public convec1ence .and nece:..s.ity was iss~d 

on December 18, 1956 in Decision No. 54280 in Appl!cat1on No~ 3i529. 

At one time William H. Houlihan was ~ho major sharer..old.er in ehe 

corporet1on. Upon his death in August of 1967 his wife YLerg4~et E. 

Houlib..e:n $'Ucceeded to his interest in the stock .and since th.e:l hes 

acted a~ g~eral manager of the business.. She r.ow desi=~:; to retire 

and divest herself of the problems of operc~1ng a bus1~$s. 

The District is a cluly org~ized community serviees district 

pursuant to the laws of Cel1fcrn!.a. !t h..a.s obta.ined a c:orm:nit:m.en!: 

from the Fa%'llle::os Home Adm:!.n1s~ration of the U .. S. Dep4r:tnen= of 

Agr1eul.tu'!'e for loans end grants i!'i. the· SUIl of $284,,000 to acquire 

the system and to make substan~1ru. :!.m.provemcnts ther~:tn; ~he agreee 

upon purc:hcse price !s $83,,600. On July 15, 1969 an election W~ 

held which authorized the inc~-r~ng of ~o~d~d i~bteen¢~s by the 

District.. It is expected -er..at the Adm1~st:=a.t1on Will ?~chase ce 

bonds to be issuee by the D1st=ic~. 
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All of the present customers of ~he wuter sys~~ a=e 

located within :he DistriceTs boundaries. 

It is alleged that ~he proposed transfer is in the public 

interest and will result in the customers ha·.r1ng 1:he benefit of an 

tmproved system. 

No public hearing eppears necessary. The Comm.ission finds 

that the proposed disposition of the system and property necessary 

and useful in the periomance o~ the publ::.c duties of Plsnade Water 

Company is not adverse to the public intere~t and concl~es that the 

transfer should be authorized. 

IT IS ORDERED that: 

1. WitMn one year aZte~ the effective dste hereof 7 :t?lan.:lda 

Water Company is authorized ~o sell ~d tr~sfer its water system 

and property necesssry and us~ful in the performacce of its public 

d~t1es to Planada Community Services District. 

2. Upon completion of the sale and transfer herein euthorl:ee 

and upon complianee With all the tems and eonditions of this or~r 

Planada Water Company shall be relieved of its public utility 

obligations in conneet1on with the utility system herein ~~hor1zed 
to be transferred. 

3. Upon completion of the transfer all maps, rate:: Qd ::ules 

on file ~th the Commission anG covering th~ sys:em referred to herein 
sre cancelled and annulled. 

4. On or before the third mor..th afte:- the ec.:e of trer.sfer 

Planada t-7ater Company ah..all file with the Cornrr.~ssion7 i:'1 such £Ol."m es 

the Commission shall prescrib~an ~ repo=: covering the ope=ations 

of said company eommenc:t:og with the :i~e: do:y 0: the .:urr~t year to 

end including the ez£ec·i:ive date of tran:;ier. 
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5. On or before date of actual transfer Plar.3da Water Company 

shall refund all customer deposits for the est~blis~cnt of credit 

and all advanees for eonstruetion~ if any. Within ten days after 

completion of all such refunds it shall aQV1s~ the Comm1ss~on in 

writing of the d.a~e and amount of each refund. 

6 • Within ten days after the date of aetusl transfer Planada 

Water Company shall file in this record a true copy of the instrument 

of transfer and notify the Commission in writing of the date of said 

transfer. 

The effective date of this order shall be the date hereof. 
~Frane~ IQ~ Dated at > CalifOrn1a~ this _______ 1_ 

day of ____ ~t.I_!~ .... '( .... s ... r_..., ___ ~ 1969. 
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