asze m @ . @

im0 ORIGINAL

BETORE THE PUSLIC UTILITIES COMMISSICN OF THE STATE OF CALIFORNIA

In the Matter of the Application of

CALIFORNIA - AMERICAN WATER COMPANY Application No. 51281

. Filed July 22, 1269
for authority to issuc and zell
$20,000,000 principal amount of
its First Mortgage Bonds.

.
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California-fmorican Water Company scels an oxder authori-
zing it to execute and deliver an indenture, and to issuc and sell
$20,000,000 principal azount of bonds under the exenption from the
Commission's competitive bidding rule granted by Decision No. 75592,
dated April 29, 1969, in Application No. S089l.

Applicaat is a Califorrnia corporation opeorating water
systems in portions of the Counties of Los Angeles, lontexey and
San Diego. It is a wholly owned subsidiary of American Water Works

Company, Inc., a Dolawarc corporation. Applicant’s reported assets

and liabilitics at June 30, 1269, are summarized as follows:
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Assets

Utility plant $4S,247,443
Construction work in progress 315,6¢<6
Utility plant acquisition adjustments 11,164,730
Accunulated depreciation (10,85¢,612)
Other property and investments 47,947

Total property $49,916,204
Current assets 2,822,576
Deferred debits , 539,62

$53,378,409

Liabilities

Common stock $21,500,000
Paid-in capital 3,201,47¢
Retained caxnings 855,310
Notes payable to banks 20,000,000
Current liabilities 807,552
Customer advances for construction 2,779,256.
Other deferred credits 30,535
Contributions in aid of construction 4,204,286

Total = $53,378,409

The $20,000,000 of notes provided applicant on March 31,
1969 with funds used for repaying $20,000,000 advanced from
American Water Works Company, Inc. in 1266, The advance was applied
toward the purchase of properties from California Water & Telephone
Company and toward providing working capital.

In oxdexr to obtain funds for fepaying the bank loans,
applicant proposes to issue and sell $20,000,000 principal amount
of its Pirst Mortgage Bonds, 1969 Series, 8-3/4%,due Octobexr 1,

19¢. The bonds will be secured by a proposed indenture, will be
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subject to a ten~year restricted redemption provision, and will be
sold to 15 institutional investors at the Principal amount thereof

plus acerued interest.

According to the application, the principal terms and
conditions of the proposed issuance and sale to be contained in the

indenture consist of the following:

2. Interest rate of 8-2/4%.

b. May not be refunded for ten years with proceceds
Of borrowings at a lower interest rate.

Additional bonds may be issued if at the time
of issuance the outstanding bonds plus those
o De issued do not oxceed 65% of capital
propertics or 65% of capital as defined in
the indenture.

Dividends are restricted to net carnings after
December 31, 1968, plus the sum of $750,000.

Retirement or redemption of bonds from proceeds
of condemnation is to be made at the regular
call premiuvm.

Applicant may not use any capital propecties
located outside the State of California as the
basis for issuing additional bonds.

Applicant must expend 1-3/4% of the total of
bonds to be issued on additions to capital

pProperties in cach year that any bonds are
outstanding.

Exhibit C, attached to the application, shows that cach
of the proposed bond purchasers is aware of the contents of said

Decision No. 75598, which granted the exemption from competitive

bidding.
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After consideration the Commission finds that:
1. The proposed bond issue is for Proper purposes.

2. Applicant has need for funds from external

sources for the purpose of repaying bank
loans.

Applicant will be reéuired to pay interest at
a2 lower rate than it would in the absence of
the proposed restricted redemption provision.

The money, property or labor to be procuxed or
paid for by the issue of the bonds herein
authorized is reasonably required for the
purposes specified herein, which purposes,
except as otherwise authorized for accrued
interest, arec not, in whole or in part,
reasonably chargeable to operating expenses
X to income.

The proposed indenture will not be adverse to
the public intercst.

The terms and conditions of the proposod berd
offering are not unreasonable in the light of
prevailing market conditions.

The prospective purchasers are awnre cf the
contents of Decision No. 75598, which points
out adverse circumstances concerning Zhe
Proposed honds.

On the basis of the foregoing findings we concludz that

the application chould be granted. A public hearing is not

necessary. The authorizaticn herein granted is for the purpose of

this proceeding only and is not to be construed as izdicative of
amounts to be included in proceadings £or the determiraction of

just ard reasonz2»le ra%es.




A.51281 MM

IT IS ORDERED that:
1. California-mmerican Water Commany may execute and

deliver an indenture in the same form, or in substantially the

same form, as that attached to the application as Exhibit D.

2. California-American Vater Company may issue and sell
not exceeding $20,000,000 principal amount of its Pirst Mortgage
Bonds, 1969 Series, 8-3/4%, due October 1, 1994, upoa the terms
and conditions set forth in purchase agreements in the same form,
or in substantially ﬁhe sane form, as that attached to the
application as Exhibit E.

3. California-American Water Company shali reply bank
loans incurred on March 31, 1969, from the proceeds, other than
accrued interest, to be derived from the bonds herein authorized.
The accrued interest shall be used £or general corporate PULPOSes.

4. California-American Water Company shall file with
the Commission & report, or reports, as roquired by General Oxder
No. 24-B, which ordex, insofar as applicable, is hercby made a

part of this order.
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5. The December 31, 1S6¢ expiration date for the
exemption granted by Deciszion No. 75592 to the contrary notwith-
standing, California-American fater Company may issue, sell and
deliver said bonds on .or before June 30, 1570, in the mannex
herein authorized.

6. This order shall become effective when California-
Zmerican Water Company has paid the fee preseribed by Section

104 (k) of the Public UTtilities Code, which fee iz $3,000.

Dated at San Francisco , California,

this 47[ day of ' RUGIST , 1969.

muc UTIUT’ES COMMISSICN
OF CALIFORNIA -




