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Decision No. 

'-----------------
B;r::;'ORE THE l?'OZLIC 'O'l'I!J:1'IES, CO!1IV'.!SSICN OF T3Z S'I'rlTE OF CAL!::'OImIA 

In the ~,l;).t't~r of the Application of 

CALIFORNIA - AI.'teRICAN t-1A'rER CO~ANY 

for authority to issue ~~d ~cll 
$20,000,000 princi~l amo~,t of 
its First Y~=tqage Bonds. 

) 
) 
) Application No. 51281 
) Filed July 29, lS69 
) 
) 
) 

---------------------------------, 

OPINION _ ........ - ... -,...,... 

C.y.lifornia-P.:':l.~ric~ Wa~cr C04'!lpilny scel,=s an orac:t" author i-

zing it to execute and deliver an indenture, and to issue and cell 

$20,000,000 principal a:not;...").t of bonds under the cxemp'l:ion from the 

Commiscion's compC'l:itive '.bidding rule gran'ted by Decision No. 75598, 

dated April 29, 1969, in Appl:i.c~t:ion No. 50891. 

A~plic~:~ .. t ie ;:). Cilliforr..ia eo::poriltion o::>er~:::'ie9 wat.er 

sys'tems in portions of the Counties of Los AL~cles, IrZontercy at!d 

San Di~o. I't: is a wholly o'Wned suDsidiary of American ~';Zl.ter ~1orks 

and liabili'tics. a~ Ju.."lC 30, lS69, are s~r:'zc(i as fol::'owc: 
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Utility plant 
cons'cruction work in progress 
Utility ];,lant aequisition adjustments 
Aceumulated depreciation 
Other property and investments 

• 

$4S,24t7,443 
315,6S6 

11,164,730 
(10, SSS, 612) 

47,947 

Current assets 
Deferred debits 

Total property $49,916,204-
2,S22,5-76 
539,6~ 

Liabilities 

COImflOn ::tock 
Paid-in capital 
Retained ea.rnings 
Notes payal:>le to banks 
Current liabilities 

Total 

Customer advances for construction 
Other deferred ercdi ts 
Contributions in aid of construction 

Total 

'i53,378,409 

$21,500,000 
3,201,470 

855·,310 
20,000,.000 

807,552 
2', 779,256 . 

30,53$ 
4'1 204 ,286 

~53, 378.',409 

~~e $20,000,000 of notes provided applicant on Mareh 31, 

1969 with funds used for repaying $20,000,000 advanced from 

American ~""ater ~1orks Company, Inc. in lS66. The advance W~ applica 

toward the purchase of properties from California Water & Tel~honc 

company and 'toward providing working' eapital. 

In order to obtain tunes for repayins the bank loans, 

applicant proposes to issue and sell $20,000,000 principal amount 

of its First Mortgage Bonds, 19G9 Series, S-S/4%,due Oc't.ober 1, 

lS94. 'l'11c bonds. will be secured by a proposed. inacnture, will be 
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subject '~o a ten-year restricted r~demption provision, and will be 

sold to lS institutional investors at the principal ~ount thereof 

plus accrued interest. 

According to the application, the principal terms and 

conditions of the proposed issuance ane sale to be con:t:ained :i.n the 

indenture consist of the following: 

a.. Interest rate of 8-3/4%. 

b. May not be refunded for ten years wi'th proceeds 
of borrowings at a lower interest-rate. 

c • Additional bonds :cay be issued if at tllc time 
of issuance the outstaneing bonds plus those 
to be issued do not exeeee 65% of capital 
properties or 65% of capital as d~fince in 
the in<!enturc .. 

d. Dividends arc restricted to net c~rnin~c ~ftcr 
December 31, lS6S, plus the sum of $750,000. 

e. Retirement or redemption of bonds from proceeds 
of condemnation is to 'be made at the regular 
call premium. 

f.. Applicant may not use any capital properties 
located outside the State of California as the 
basis for issuing addi'l:ional bonds. 

s.. Applicant must expend 1-3/4% of the total of 
bonds to be issued on additions to capital 
properties in each year that any bonds are 
outstandinS .. 

Exhibit C, attached to the application, shows that e.a.eh 

of the propo~ed 'bond purchasers is aware of the con'~~nts of saic3. 

Decision No. 75598, which 9r~nted ~he ~m~ion from competitive 

biddin9_ 
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After consiaeration the Commission finds that: 

1.. The proposed bond issue is for proper purposes. 

2. Applieant has need for funds from external 
sources for the purpose of repaying bank 
loans. 

3. Applicant will be required to pay interest at 
a lower rate than it would in the absence of 
the proposed restricted redemption provision. 

4. ':rho money, property or labor to be proeured or 
paid for by the issue of the bonds herein 
authorized is reasonably required for the 
purposes specified herein, which purposes, 
oxcept as otherwise authorized for accrued 
interest, are not, in whole or in part, 
reasonably chaxgeablc to operating cxr~r.ees 
or to income. 

s. ~he proposed indenture will not be adverse to 
the public interest. 

6. ':rho terms and conditions of the p:opo~~e bend 
offering are not unreasonable in the light of 
prevailing market conditions. 

7. ~~c prospective purchasers are a~~r~ of ~e 
contents of Decision No. 75598, which pointe 
out adverse circumstances conccrni=q ~~e 
proposed bonds. 

On the basis of the foregOing findings we concluG~ that 

tho a?plication zhould be gr~ntcd.. A public hoaring is not 

ncces~~r/· The authorizatic~ herein granted is for the pu.-,oso of 

this proeeedinq only and is not to be construed as i:eicative of 

amounts to be included in proceedings £or the d~~e%'llli=ti¢:l of 

just and reas~le rates. 
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ORDER .... ..-. ...... _-

IT IS ORDERED that: 

1. California-American Water Company may execute and 

d~liver an indenture in the same form, or in s'U."stanti~lly the 

same form, as that attached 'co the application as Exhibit D. 

2. California-American 't'later company may issue and sell 

no'c exceedins $20,000,000 principal amount of its First Morcsage 

Bo~ds, 1969 Seri~s, 8-3/4%, due Oecobcr 1, lS94, upon ~e t~rms 

and conditions set forth in purchase a9'reements in the same form, 

or in sUbstantially the same form, as that attached to the 

applica'cion as Exhibit E. 

3.. California-American Water Company shall rcp::.y bank 

loans incurred on March 31, 1969, from the proceeds, other than 

accrued interest, to be derived fro~ the bonds herein authorized. 

The accrued interest shall be used for general corporate purposes. 

4. California-Acerican Water Company shall file with 

the Commission a report, or reports, as required by General Order 

No. 24-B, which order, insofar as applicable, is hereby made a 

part of this order. 
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5. 'rho Deee%Cber 31, lS6S expiration date for the 

exemption granted by Decision No. 75598 'to the eontra~ notwith-

s,t:andins, California-American ;'1atcr Company may issue, sell and 

ae1iver said bonds on or before June 30 1 lS70, in the manner 

herein authorized. 

6. T.his order shall beeome effeetive when California-

,l).mcriean Natcr Com~y has paid the fce preseribed by Section 

lS04 (b) of the Public 'O"tili,tics Code, whieh fee is $3-,000. 

Da'ted a't _______ &.n __ Fran __ ciseo _______ , CZllifornia, 

, ...,~/ ,. lU~H~ 't'.hl.S ifLZZ4 day of _____________ -', 1969 .. 
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