Decision No. _¢6103

SmIoIAL

BEFORE THE PUBLIC UTILITIES COMMISSION COF THE ;AT

In the Matter of the Application of

SQUTHWEST GAS CORPORATION for Application No. L97QL
authority to increase natural gas (Filed October 2, 1967
rates in Placer County, Califernia Amended October 21 1968)

Charles H. McCrea and Lawrence w. Robertson, Jr.,
Ior a% plicant.
Kenneth Dederick, for Citizens of Tahoe City Arca and Uue“s of
Southwest Gas Servzce, protestant.
Philip P. Greuner, for South Takoe Gas Company,
interested party.
David R. lLarrouy, Counsel, A. L..Gieleghem, and
Robert C. Moeck, for *he Gommission staif.

INTERIM OPINION

Applicant seeks authority to place in effect in its Placer
County service area the rates delineated in its amendment o its
application. On June 3, 1969, applicant filed a second motion for
emergency interim rate relief, a previous motion having been denied.

The company in its second motion for emergency interinm
relief has indicated its willingness to sefund in whole or in part
any interim increased rates if such increased rates ultimately are
found to be unjust or unreasonable and that it will post a bond %o
insure such refund if the Commission requires. |

The rates requested on an interim basis in the second

motion for interim relief are the same as the propesed {inal rates
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and in excess of those originally requested as interim rates. The

interim rates requested in the second motion along with the original

requested rates result in increases for average monthly bills as
indicated below:

Average Monthly Bills

: : :Second ¢
:Interiné& :Increase
:Usage : :Requested :Proposed: Over

: in : Interim : Final :Present
Ttem :Therms:Present: Rates :Inerease: Rates : Rates

Monthly Usage
General Service

Heat Only 75 3 11.75 $ 13.34 $ 1.59 $ .6l $ 2.86
Resid.and Small

Comnm 'l 100  14.60 16.69 2.0% 18.03 343
Large. Comm'l 800 91.27 108.23 16.96 110.36 19.09

Interruptible
Service 3,000 211.43 233.63 22.20 233.63 22.20

:Original

4e 8% s &N
LA NS

At the hearing for the purpose of receiving the testimony
of members of the public¢ in Auburn, a pudblic witness testified
relative %0 poor service and company inefficiencies in management

but was unable to substantiate these except £or third party letters

and reports which were not received into the record. At Tahoe City
18 additional public witnesses testified as to various individual
service problems with a number ¢omplaining that they had been
iNformed that there would be no incerease in rates for five years.
The staff figures shown in the following tabulation taken
from page 6-3 of staff's Exhibit No. 48 include adjustments to plaat
and expense to reflect exclusions for excess profits of associated
companies doing construction work for Southwest Gac, excess amounts

of plant constructed and accounting corrections.
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Northern California Service Area
Summary of zarnings
Eatimated 12 Months =nding September 30, 1969

: : :__Co.Exceeds Staff :
__ltem :  Staff . Company : Zmount _ :rercent:

Present Rates -
Operating Revenues $ 460,939 3 32%,878 3  (B7,4bY) (Lk.B)%
&

Cpepazing Brpences  _LBls Aol e,
Rate Base 4,066,639 5,104,895 1,038,256 25.5
Rate of Return 0.52% (1.LL)% (I.96)% -
Proposed Rates ~ Original
GeTtig Tevemies ¢V ponl P 150% G a
Net Revenue g7,805 (14.958) (102.823) (L17.0)
'Rate Base 4,066,639 5,104,895 1,038,256 25.5
Rate of Return 2.16% (0.29)% (Z.&5)% -

Proposed Rates - Amended § ) &1 073 s (T (TD)

Operating hRevenues & 307 % 483 2,234 L.

Perating v 25273 7053 AT -5'.%)
oo -

Operating Expenses 3%, 75 hé?,Ogg A

Net Revenue : 20,432 ’
Rate Base 4,066,639 5,104,895 1,038,256 25.5
Rate of Return 3.08% 0.31% (Z.77)% -

(Red Figure)

The raves requested in the original application and inthe
original motion for emergency interim relief are at the same level
as the rates now charged in the company's service area in Incline

Village, Nevada, which is immediately adjacent %o the Placer County,

California Service area.
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Due to the length of time since the filing of the
application, and the expected future time necessary for final
decision, the interim order will grant Iinterim rate relief.

In order that the rights of the public will be fully
protected the applicant will be required to establish a separate

reserve and to include therein revenues collected in excess of

those resulting from application of its present rates. This

reserve will be disposed of in whole or in part to applicant, or
refunds will be made to customers with 7% per annum interest if
such increased rates are found to be unjust or unreasonable.

In granting the interim rates in the following order it
must be understood that the Commission is not setting a precedent
for finzl disposition of this proceeding or for establishment of
interim rates in any future proceedings.

Findings

The Commission finds that the originally requested interim
rates are justified sudject to the condition that if the complete
record does not support a finding that such interim rates are
reasonable, all or part of said increase will be subject to refund
with interest. The Commission further finds that the rates contained

in the Second Motion for interim relief are not justified.
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Further hearing on petitioner's motion is unnecessary.
INTERIM ORDER

IT IS ORDERED that after the effective date of this order
and until further order of this Cozmission, applicant, Southwest
Gas Corporation, is authorized to file for its Placer County Service
area the revised rate schedules attached to the order as Appendix A
and Appendix B. Such filing shall comply with General Order
No. 96-A. The effective date of the revised schedules shall be four
days after tne date of the filing. The revised schedules shall apply
only to service rendered on or after the effective date thereof.

IT I3 FURTHER ORDERED that applicant establish a special
reserve for the purpose of accruing the amount ¢f the increase in
rates, and that applicant accrue to that fund the difference
between estimated gross revenues at present rates and revenues
at the interim rates until further ordered by this Commission.
Revenues collected inexcess of those ultimately established in
this proceeding will be refunded to customers together with 7%
per annum interest.

The effective date of this order shall be ten days after

the date hereof.

Dated at San Franeiseo , California, this 2474 day
of AUGUST .y 1969.

Commissionor A. M. GATOV

e

Prosont but nov participating.




Schedule No. G=-10
CENERAL NATURAL GAS SERVICE

APPLICABILITY

Applicable %0 all classes of customers for all firm zatural gos service
except service to customers qualifying for service under other rate schedules.

TERRTTORY

Throughout the Company's certificated area iz Placer Count , except as
moy bereefter be provided.

RATES

Per Meter
Commodity Charge: Par Month

First 2 therms or less .50

Next 26 therms, per therm 173
Next 64 therms, per therm .135
Next 274 therzs, pexr thernm .132
Next S48 therms, per thern L1320
Next 1,828 therms, per thern 126
Next 6,398 therms, per them .123
Over 9,140 therms, per therm .118

The number of therms shall be determined in accordance with the provisions
of Rule No. 2C.

Minimum Chorpes:

The minimum charges specified below correspond to the maximum consumption
in any billing moath of the full year ending the preceding September 30th.

Minizum Charge
Per Moter
Maximum Billing Conscumption Per Month

457 therms or less The commodity

charge for the
first 2 therms
or less.
Over LST therms but not more thar 3,656 therms 3 50.00%
Over 3,656 therme but not more than 7,312 therms $100.00%
Over 7,312 therms $250.00%

(Continued)




APPENDIX A
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Schedule No. G-10
GENERAL NATURAL GAS SERVICE

RATES - Contd.

* These minimum charges skall be applicadle to public scbools for bHills
based on regular meter reedings frow Octover through April, inclusive., The

nonthly minimum for other months will be the commodity charge for the first
2 therms or less.

Whenever premises were not served for the full year ending the preceding
vune 30th or whemever substantial changes (100% or greater for corresponding

months) cre made in gas consumption, the Utility may estimate the maximum
b1illing month consumption, :

SPECIAL CONDITIONS

L. Any customer who uses or wko is estimated %o use in excesz of LsT
therms iz any one month ey be required to sign a contract for one yeor ae
& precedent to service under this schedule, and said contract shall contizue
in force and effect from year 1o year thereafter until either the Uts Kty or
The customer shall give the other written notice of a desire 0 terminate the
seme 8t least thirty days prior to the expiration of any such year. If the

customer permenently ceases operation, such comtract shall not thercalter
continue in force.
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.Schedule No. G-60
INTERRUPTIBLE NATURAL CAS SERVICE

APPLICABIIITY

Applicable, cubject to interruptions in supply & provided in special
conditions below, to maturel gas service to customers located neer existing

mains having s delivery capacity ond supply ir excess of the then existing
requirenents of firm customers.

TERRITORY

Throughout the Compony's certificated ares in Placer County, except as
zoy hereafter be provided.

RATES

Pexr Meter
Commodity Charge: Per Month

Pirst 525 therms, per “herm $.1050
Next 525 therms, per therm .

Next 1,050 therms, per therm Q780
Fext 8,400 therms, per therm L0630
Over 10,500 therms, per therm o548

The numder of therms shall be determired in accordance with +the provisions
of Rule No. 2C.

MinZmum Charge:

$190.00 per month, accumulstive annually.

SPECIAL CONDITIONS

1. Service under this schedule 15 subject to discontinumnce without
povice in case of an actual or threatencd shortage of natural £2S » Whether
duc to insufficient supply or to inedequate trozsmission or delivery
capacity of the Zacilities of either the Utility or its wholesale supplier.
The Ttility will not de licdle for Qomagzes occacioned by interruption or
dizeontinuence of service suvplied under thisc seheduls.

(Continued)




Sehedule No. G-69
INTERRUPTIBIE NATURAL GAS SERVICE

SPECIAL CONDITIONS - Coxtd.

2. In the event thatit 1is necessary to discontinue service under this
schedule, the commodity charge and the minimum charge will de prorated on
the basis of the ratic of the number of deys on which service was available
to the number of days in the billing period. TFor this purpose service will
be considered available 1if curtailed by the Utility less than (8) hours in
apy particular day.

3. No customer sholl be entitled %o service hereunder for new or
additional equipment unless adequate stand-by equipment and fuel shall have
been Lirst provided therefor, sald stand-by facilities to be realdy at all
times for immediate operstion in the event that the supply of gas hereunder
shall be pertizlly or totally curtailed.

L. A contract covering the fuel requirements of the customer during
the operation of his plant or esteblisiment, for s period of ot least ome (1)
year, will be regquired as a condition precedent to service under thiz
schedule, and shall continue in force and effect thercafter from year t0 year
until either the Utility or the customer shall give the other thirty (30)
days' written notice of a desirc to terminate the same st least thirty (39)
days prior to the expiration of any such year. I the customer permanently
ceases operations, such contract shall not thercafter continue in force.




