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Decision No.,_7.:..6~1::.;.28.....::.. ___ _ 

BEFORE 'I'HE PUBLIC 'O'I'ILITIES COMMISSION OF 'l'BE STATE OF CALIFOR!-'J'IA 

In the Matter of the Application of: ) 

(a) MERCURY FREIGS'l' LINES, a 
corpora:t:ion, '1:0 purchase, and of 
JACK A. CRONSHA'i1, an individual 
doing business as ~-1ERC'ORY FREIGHT 
LINES, to sell, a certificate of 
public convenience and necessity 
for 'the transpor'tation of general 
commodities, as a highway cocmon 
carrier, between poin'l;s in '!:he 
Los Angeles Basin Region, pursuant 
-1;0 Sections 351-853 of the 
California ~lic Utilities Code. 

(b) MERCURY FREIGB'l' LDmS, a 
corporation, to issue shares of 
its common capital stock, pursuan~ 
to Sections e16~,S30 of 'I;he 
Californi~ PUblic Utilities 
Code. 

) 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
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) 
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) 
) 
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OPINION - ..... ~-.----

Application No. 51301 
Filed August 7, lS69 

Jacl~ 1 ... Cronshaw, doing business ~s Mercury Frci9'ht Line:., 

requcs'l:s an order of the Commission au-I:l'lorizing him to sell and 

transfer his hi~hway common carrier certificate of public conve-

nienee and necessity and related assets '1:0 Mercury Freight Lines, 

a. corpora'tion, a.nd au'thorizing the latter -to issue 165 shares of 

its $100 par value common capital s't:ock. 
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By Decision No. 62199, dated June 27, 1~61, as amended, 

in Application No. 43123, the Commission granted a certificate of 

pUblic convenience and necessity to Jack A. Cronshaw authorizing 

him to operate as a hi~hway common carrier in the Los Angeles Basin 

Region. In addition, he performs per.Qitted carrier operations 

sUbject 'to ,the jurisdiction of this Commission and also opera'ces 

under the jurisdiction of the Interstate Commerce commission. For 

'Che year l~Ge, the carrier reports total operating revenues and 

ne't income. of $306,247 and S11,732, respec,tively_ 

Mercury Freigh,t Lines is a California corpora'tion inco:-

pora'ced on or abou,t July 16, 1969. In exchange for $16,500 aggrc-

gate par value of its common capital steele, the corporation propose~ 

to acquire certain assets, sUbject to current liabilities, of 

Jack A. Cronshaw, doin~ business as lIJ.ereury Freigh'l; Lines. 

A pro fOrmA balance shc~c as of June 30, lSGS, givins 

effec't to the proposea 'transactions, is swmnarized from Exhibit :13, 

a'ttached to the applica'tion, as follows:. 

Assets 

Curren't assets 
Fixed assets less reserves for depreciation 
Intangible property 

Liabilitic!: 

Current liabilitiez 
Common capital stock 

Total 

Total 
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$20,208 
7,254 

300 

$27 r 762 

$11,262 
16,500 

227 ,762 
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After consideration tbe Co:rnm~ scion finds that: (l) 'the 

proposee transfer would not be adverse to ~e pUblic interest; 

(2) the money, property or labor to be procured or paid for by 

the issue of the s'tock herein authorized is reasonaJ)ly required 

for the purpose specified herein; and (3) such purpo3C is not, in 

whole or in part, reasonably chargeable to operating expenses or 

'to income. On 'the basis of 'these finai.n9's we conclude that the 

applica:t:ion should 'be gr.;l.rl'ced. A public hearing' is not neccssClry. 

The ac·tion taken herein shall not be construed c:LS a 

finding of the value of 'the properties 'to be transferred. So far 

as 'the rights are concerned the au'thoriz~tion herein gran'ted it;; 

for the transfer of the intrastate highway common carrier certi

ficate of pUblic convenience and nceessi'cy only.. Any trruls£er 

of permit'ted opera'tivc rights must be the s'l.'ibject ox a scpar:l.te 

application or applications. 

IT IS O~ERED that: 

1. On or before Dccember 31, lS6S, J.:l.ck A. Cronshaw 

r:r:.z.y sell and transfer, and Mercury Freigh'/: Lines, a corporation, 

may purchase and acquire, the in't:rastato highway common carrier 

certificate of public convenience and necessity and related aS5cts 

referred to in the a?plication. 
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2. Mercury Freight Lines, a. corpora'cion, on or before 

December 31, lS69, for the purpose spccified in this proeeedin9', 

~y issue, at par, not C"-<ceeding 16S shares of i,ts $100 par value 

common capital stock. 

3. Mercury Freight Lines, a corporation, shall file 

with the Commis~ion a report, or reports, as required by General 

Order No. 24-B, which order, insofar as applicable, is hereby 

made a part of '~is order. 

4.. Wi thin thir'cy days af'ter the consummation of the 

transfer herein aut:l"l.orizcd, Mercury Freight: Lines, a corporCltion, 

shall notify the- commission, in writing, of '~at fac'l:. and w.Lthin 

said period shall file with the Commission a true copy of any bill 

of sale or other ins'crl.UUent of transfer which may be executed to 

effect said 'transfer .. 

s. ~1ercury Frei9ht Lines, a corporation, shall amend 0= 

reissue 'ehe 'tariffs on file with 'Chc commission, naming rates 

and rules govcrnin9 ti"l.C comcon carrier operations herein to show 

'th~ .. t i't has adopted or established, as its own, said rates and 

rules. The tariff fi1in9s shall be made effective not earlier 

'chan ten days after the date of this order on not less than ten 

days' notice to '~e commission and the pUblic, and the effective 

da.'co of the tariff filin9s shall be concurrent with the cons\lItlXCZ.

tion of the transfer herein authorized. The tariff filinss made 

pursUZl.n'c 'to this oreer shall comply in all respec'ts wi'l:1'l 'the 
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rC9'ulations governing 'the construe'cion and filin9' of tariffs set 

for~ in the Commission's General Order No. SO-A. Failure to 

comply with and observe the provisions of General Order No. aO-A 

may re:zul'!:. in a caneella'cion of the opera'cinq authori'cy acquired. 

pursuant to this decision. 

G. On or before the end of the 'third month after the 

const.mzmation of the transf~r as here-in authorized, Mercur'l.l Freigh'l: 

Lines, a corporation, shall cause to be filed with the Commission, 

in such form as 'che Commission may prescr~e, an annual r~rc, 

or reports, rela:ced to 'the operations of the 'I:.ransf'eror for the 

period commencing with the first day of 'the current year to and 

including tJ,'lC effce'cive date of the 'crans fer • 

7. Wi'cl"lin thircy clays after the date hereof, Y.IOrcury 

Frei~ht Lines, a corporation, shall file a written acc~cance of 

the cer'l:,ifiea'l:,c, the transfer of which is herein authorized ... 

11ercury Freight Lines, a corpora'cion, is placed on nO'l:ice tl"lat, 

if i'l: accepts such certifieate, it will be reczuired, among other 

things, to comply with and ob::.crve the safety rules of the 

Califor nia Hish\,lay Patrol and '!:.he· insurance requirements of the 

Commission's General Order No. lOO-E. 

s. McrcTlrY Freight Lines, a corporation, shZl.ll maintain 

its aceoWl'l:.ing record::. on a calendar year basic in conformance 

wi th 'I:.hc applic~le Uniform Sys'l:cm of Accounts or ChZl.r-t of Accounts 

a::. prescribed or adopted by 'Chis Commission and shall file with the 
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Commis~ion, on or before l~reh 31 of each year, an annual report 

of i'ts operations in such form, content and nt:l'1lber of copies as 

'the Commission, from time to time, shall preser~e. 

s. Mcreu~ Freight Lines, a corporation, shall comply 

with the requirements of the Commission's General Order 

No. S4-Series for the 'transportation of collect on 4eli very ship-

ments. If 14ercw::y Frci~ht Lines, a corpora'tion, elects not to 

transport. collcc't:, on c1clivcry shipments, it shall :ma)ce '!:he appro-

pri~,'t:e tariff filings as required by '!:he ~neral OrClcr .. 

10.. The effec,tive date of this order is the date 

hereof. 

,this 

~atcd a't _______ ... sauoAMl~'!z:a:Q ........ IIlC=~:;.;;:· ;,.-. ____ " California, 

,) day of ______ """'SE ..... P'-Iw.E..:.;,M.6.-.!=R:..-____ , 1969. 

w;.!Ain~ ~J ' 
Pres:z. nt 
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Commissioners 

Comm1~~1onor Vornon L. Sturc¢¢n. be1n& 
neee~~11y o~~cnt. '!~ not p~rt1e1~te 
1n ZhO, A1spo~1t1on 0: ~s ~ro¢o~. 
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