
Decision No. 76131 ------
BEFORE THE PUBLIC urn.I'IIES CO~SION OF mE S'IATE OF Q'..I,IFORNIP ... 

In the 11atter of the Application ~ 
of T.dE CAMPBELL WA'XER COMPANY, 
a corporation, for authority to 
increase its rates and'c~ges 
for its water system serving the ) 
City of Campbell, City of San ) 
Jose ancl adjacent territory tn ~ 
Santa Clara County, in order to 
offset an inereased pump t~. , 

--------------------------~) 

Applieation No. 51072 
(Filed Y.I8y 12,. 1969 ; 
Amended JU'Lle 16, 1969) 

OPINION 
~ ................... --

Introduction 

The c.ampbell Water Company, a corporation, requests authority 

to inercsse qU3ntity rates for general metered service in order to 

offset an increased pump tax. 

General 

Applicant furnishes serviee to appro~tely 4330 customers 

in and in the vieinity of the City of C~bell, SanUl. Clara County. 

'V1ater supplied to applicant's customers is obtained ,from 
t 

wells and by purchase from the Sout!::. Bay Aqueduct. t'ac 1963 recorded 

quantities of water produced were: 

From Wells 
::?urchased 

'Iotal 

2,245.6 Acre Feet 
636 .. 2 Acre Fec~ 

2,381.3 Acre Feet 

Applicant is required to pay pump taxes zndwater purehzsc 

costs which are periodieally adjusted oy local puolic au:horitiec. 

The late$t adjestment is ~ inerc.:lSc in both these. expenditures by 

$2.60 per ~cre foot cf:cetive July 1, 1969, which i~ the ca~c of ~hc 

pr.;:scnt a'l'lication.. Based on lSG8 .ec¢r6ed q~tities, this increase 

would amOu:'1t to about $7,300 per year. 
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A.51072 HW 

The proposed tariff ch.anges add $0.005 to each of the present 

two quantity rates. 

The staff made an investigation of applic~trs operation. 

Results of the staff's investigation are included in a report dated 

July 25, 1969. The staf~'s report is hereby included in this record 

as Exhibit l. 

Results of Operation P~alysis 

Applicant's most recent rate increase was a general rate 

increase in two steps authorized by Decision No. 73513, dated 

December 19, 1967, in Application No .• 49354. 'l'b.e second step increase 

becmne effective on December 31, 196Z. It was designed to produce a 

~ate of return of 7.0% for the year 1969. 

Tne following tabulation shows a cocparison of applicant's 

and the staff's estimated results of operation at present .and proposed 

rates for the year 1969. 
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A.S10i2 H'"W' 

ltom .-
Revenues 
Deduction.::: 
PUr~ed vlQ.ter 
Pump Tax 
PO\oTer for Pmnping 
Other 0 & M and A & G 
Deproeio.tiQXl. 

Re:Ults of Oocra.tio:l Compa.r'.J.:::¢n 
Yoar 1969 E:::t~~~to~ 

AP'Plicont 

Pro::scnt R.l.to.::: 

$ S26?seo $ S29,l60 

52,650 h7,220 
6u,450 68,,9l0 
30"u90 32,440 

138,170 1,38,,170 

Taxa s Othor Th.",n on In ecmc 
SS?780 
65,,650 

S$,,780 
65,650 

Taxa:: on Incomo 
Totol.1 Deduction::: 

Net Rovonuo:: 

Ro.te Base 

&.te of Return 

5.lme a.:; abovo" excopt: 

Revenuo: 
T.:o:os on Incomo 
Net Revenues 
Ra:to or Rotu..""n 

3S,l$0 
142,340 

38,990 
447;160 

84,,240 32,000 
1,200,,870 1,,200,,870 

7 .. 01% 6.83% 

Proposed Rntcs 

$ 533,770 
38,,860 
87,,720 

7 .. 30% 

$ 536,430 
43,,060 
85,200 

7 .. 09% 

Applicant Exceed:; Stn!'! 
.AJnO\mt Percent 

4,,820 
(2

d
·240) 

0 .. 5% 

(10:3) 
~ 
6 .. 4 

10.9 
l..l 

<'~.:O 

.s 
10 .. 8 
('2":Y) -

The prinCipal differences be~ecn the s~f£'s .'lnG applieantfs 

estimates appe~ring in the items of operating revenues, operating 

expenses, and taxes are explained in detail in Exhibit 1 and need 'Mot 

be repeated here. 

The Commission finds that the estimates of operatit!g 

revenues, expenses, ineluding taxes .and dcpreeia~ien, t..."lc rate b:lSes 

and rates of return submitte~ by applic~t for the test year 1969, are 

rca.sonz.blc for the pU%pose of prese::ibing rates hcrein; and t..~:: the 

increases in rates and cr..arses authorizee herei:l arc justified, th.at 

the ratcs and cl~ges 'autnorizce h2rei~ are =eason~b~e, ene tbst the 

present rates and charges, insofar as they diffe:: from those herein 

presctibeci., are for the fu~ure unjust and Ul'l:'ea.5onable. 
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The applieation~ aeeordingly~ should and will be granted to 

the extent provided in the ensuing order. 

A public hearing is not necessary. 

ORDER 

IT IS ORDERED that after the effective date of this order~ 

applic:mt: ~y file tbe tariff sheet attached hereto as Appen<:1ix A. 

Such filing shall be made in accordance with General Order No. 96-A. 

The tariffs shall be effective for service rendered on the fourth day 

after filing but not earlier than the effective date of this decision~ 

The effective date of this order shall be twenty days after 

the date hereof. 

. D~ted, at __________ ~~~,~Frn~~~~~M~r~~~~ ______ ~, California, this 

.; ~ day of ____ S_E?~T_E .... MaIol("loE..o.IR _____ , 19690 
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COmmiSsl.oners 

Commj,::1onor Vornon L. StU1"ssoon. 'H1q 
ncce::~r1l1 ~b~n't. ~!a ~t ~r~1c1~\~ 
1n ~o d1:~0:1t1on 0: thl: proc •• 41D&. 



;...$1072 B\oT 

Schodule No. 1 

APPLICABILITY 

Appliea.ble to ill metered water service .. 

TERRITORY 

C:lmpboll and vicinity" Santa Cl.ara County .. 

RATES 

Quantity Rates: 

First 30,,000 cu .. ft., per 100 cu .. !t ................. .. 
Over 30,,000 cu.~ .. , per 100 cu .. £t ................ .. 

Serv-lco CMr~G: 

For S/8 x 314-inehmeter ............................... .. 
For 314~inCh meter ~.~ •• ,_.~.~._ ••••••• 
For l-inCh meter •• :.,# ........... _ .. 
For l~~inCh metor ................................ .. 
For 2~1neh moter ._ ••• ~~~ •• ~ ••••••••• 
For 3-indh meter ........... ~ ............... . 
For ~~1ncamotor •• ~ •• _~:# ••••••• ~_ •• 
For 6~ineh. meter ••••••• ~ •• ~ .......... . 
For 8~1neh.mctor _ •• ~_, •• ~.~ ••••••••• 

Per Moter 
Per Month 

$ 0 .. 326 
0.266 

$ 2.35 
2 .. 60 
3.S0 
~ .. 90 
6.30 

ll.7$ 
16 .. 00 
26 .. 00 
39.00 

The Scrriec Charge is a. read:Ul~:s-to-sC%"V'e 
charge to which ~ t¢ bo added the monthly 
clurge compu'tOd at the C:u.2ntity ~te~ .. 

SPECIAL CONDITION 

(X) 
(X) 

C\wtomor~ ~Tho ':e¢eivo w:l.tor delivorie~ ~or aericu1tur.ll p'Urpo~os 
'Ullaer thiz schedule .. .l."'ld ~1!lO p~ocnt evidonce to tho -.:.til1ty t.hat such 
dolivorios qu.'llify tor tho lowor p\Jl'llp tax ra.te:; lo-l'ied b:r Sonta Clara 
Caunty Flood Control ~ "I'ater ConservQ.tion Di$tric:c <l."ld by 
Sa.n~ Clar:J. Volley viatcr Conservation !i4..striet tor 3.f;l"'icultural ".:~tor, 
s~ ro~eive A cr~dit ot 4.8 conte per 100 cUbic feet on o4ch w~ter 
bill tor the q~"'.:t T~ ()£ \t~;~r uMd d'llX':ing ~ 'P¢X'iod eov(lrod .. '07 
tM.t hill .. 


