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Deeision No. 76144

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

IN THE MATTER OF THE 2PPLICATION OF
THE VOLCANO TELEPHONE COMPANY for
authority to borrow £xrom the Bank
of America sums not to exceed in
total $200,000.00 and to execute
its unsecured promissory notes
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interest at the rate being paid
for Standard Commercial Loans

at the time the sums are borrowed.
(Californiz Administrative Code,
Title 20, Article 4 - Rule 15)

OPINION

The Volcano Telcphonce Company regquests an order of the
Commizsion authorizing it to issue promissory notes in the aggregate
principal amount of not excceding $200,000.

Applicant is a California corxporation operating a public
utility telephone system serving portions of Amador and Caléveras"
counties. For the year 1968, it reports total operating revenues
and nét income of $32¢,587 and $50,852, respectively. The applica-
tion shows that at the present time the company is serving approxi-
mately 1,774 subscribers. Applicant has financed the bulk of its
construction program with funds borrowed throuch the Rural
Blectrification Adminizctration, with which it is negotiating for

an addéditional loan.




In order to obtain up to $200,000 of funds on an interim
basis for construction pending receipt of the anticipated borrow-
ings, applicant proposes to issuc unsecured notes in favor of Bank
of America National Trust and Savings Association. The notes will
bear interest at the rate being paid for Standard Commercial Loans
at the time the sums arc borrowed, and will be rcpayable no later
than two years after the f£irst loan is made.

It appears that applicant is serving an area of rapidly
growing population, which necessitates now installations, line
extensions and additions to plant, and that the proposed finanecing
will enable the utility to provide new facilitio& and to upgrade
present sexvices.

| After consideration the Commission f£inds that: (1) the
propoced notes are for a proper purpose; (2) the money, property‘
Or labor to be procured or paid for by the issue of the notes

herein authorized is reasohdbly required for the purpose specified

herein; and (3) such purpose is not, in whole or in part, reasomably

chargeable to operating cxpenses or to income.

On the basis of the foregoing findings we conclude that
the application should be granted. 2 pulic hearinc is not
necessary. The authorization herein granted is for the purpose
of this procceding only and is not to be construed as indicative

of amounts to be inecluded in proceedings for the determination of
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just ané reasonable rates, nor as an indication of the action tae
Commission will take with respeet to an application for additional

Rural Electrification Administration financing.

IT IS ORDERED that:

l. The Volcano Telephone Company, on or after the
effective date hereof and on or bhefore December 31, 1670, for the
purpose specified in this proceeding, may issue promissory notes
in the aggregate principal amount of not cxceeding $200,000. The
notes shall be in the same form, or in substantially the same
form, as Exhibit C filed in this proceeding, and shall bear due
dates and interest rates consistont with the application.

2. The Volcano Tclephone Company shall file with the

Commission a report, or reports, as required by General Order

No. 24~B, which oxdex, insofar as applicable, is hereby made a

part of this order.
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3. This order shall become effective when The Volcano
Telephone Company has paid the fec prescribed by Section 1904 (b)

of the Public Utilities Code, which fee is $200.

Dated at Ran Trneiacs , California,
this _ /S aay of SEPT:M3ER , 1968.

Commissioners

Commizsioner Thomas Yoran, boing
mecessarily abzeat, did zot participcie
in the dizposition of this proceoding.

[PUBLIC UTILITIES COMMISSION |
STATE OF CALIFONNIA
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