
Decision No... 761.44 

BEFORE 'tHE PUBLIC 'O'l'ILI'tIES COMMISSION OF THE STATE OP CALIFORNIA 

IN 'tEE MA'l'TER OF '!'HE ~.PPLlCATION OF 
TEEVOLCP~O TELEPHONE COMPANY for 
authority to borrow from the Bank 
of America sums not to exceed in 
'(:o'cal $200,000.00' and '1:0 execute 
i'l:s unsecured promissory notes 
th~refor, such notes to bear 
interes'l: a:1: '!:he rate being paid 
for Standard Commercial Loans 
a:t the time the S'l.UtlS are borrowed. 
(C~li£ornia Administrative Code, 
Ti'l:le 20, Article 4 - Rule 15) 

) 
) 
) 
) 
) Applic~:tion No. 5l2~1 
) Filed August 1, 1965 
) 
) 
) 
) 
) 
) 
) 

The Volcano Telephone Company rcques'~s an order of the 

Commis:;ion authorizing it to issue promissory no'ces in the aggreqate 

principal amount of not exceeding $200,000. 

Applican:1: is a California corpora'cion operating a public 

u'l:ili ty tolep'hone system serving portions of Amador and Calaveras 

counties. For the year 1968, it repor'l:s total operating revenues 

and net income of $329,587 and $50,352, respectively. The a?plica-

tion shows tha'(: at the present time the company ;.s serving appro:;ci-

ma'l:ely 1,774. subscribers. Applican·t has financed the bulle o~ i,ts 

eons'truction pr09'rClm. wi'cll funds borrowed through t:llo Rural 

Elcctrific-'l:l:ion Adminiz,t:r~:tion, • .. ,ith which it is nC9'otia:t:ins for 

an additional lo~n. 
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In order to obtain up to $200,000 of funds on an interim 

basis for cons'truction pending receipt of the an:t:ieipated borrow

ings, applican'/: proposes to isSUO' unsecured notes in favor of Bank 

of America National Trust and Savings Association. The notes will 

bear intO'rcst at the rate being paid for Standard Commercial Loans 

at 'the ,time the sums arc borrowed, and will be ropayable no l~ter 

'chan two ye~rs after the first loan is made. 

It appaars that applicant is serving an area of ra~idly 

growing population, which necessitates new installations, line 

extensions and additions to plant, and that thO' proposed financing 

will enable the ~I:ility to provide new f~cilitie= and to upgrade 

presO'n'1: serviees_ 

After consideration the Commission finds tha't: (1) 't:he 

proposed notes are for a proper purpose; (2) the money, property 

or laoor to be procured or paid for by the issue of the notes 

herein authorized is reasonably required for the purpo=e speeified 

herein; and (3) such purpose is not, in whole or in part, reasonably 

chargeable to operating expenses or to income. 

On 'the basis of the foregoing findings we conclude that 

the applica'tion should be gra."lted. A p~lic hearir.~ is nO'1: 

necessary. The au'cb.orization herein granted is for 'clla purpose 

of 'chis proceedinS' only and is not to be con=tru(..oO, as indica .. t:i ve 

of ar..oun't:s to 'be included in proceeding::. for the dc"tcr:niM.tion of 
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jus'l: anc; reasonable rates, nor as an indica:l:ion of the OlO'l:ion tao 

Commission will 'take with rcspcc'l: to an application :for additional 

Rural Electrification Administra:l:ion financing_ 

o R D E R -----

IT IS ORDERED 'I:hat: 

l. The Volcano Telephone Company, on or after the 

effective date hereof and on or before December 31, lS70, for the 

purpose specified in this proceeding, may issue promissory no'l:cs 

in the aggrega'tc principal amount of not exceeding $200,000.. The 

notes shall be in the same for.m, or in sUbstantially the same 

form, as Exhibit C filed in this proceedin~, and shall bear due 

da·tes and interest ra'c'es eonsis,tont witil the applic.a.'t:ion. 

2. The Volcano Telephone Company shall file with the 

Commis~ion a report, or reports, as required by General Order 

NO. 24-B, which order, insofar as applicable, is hereby made a 

par'l: of '!:his order_ 
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3. 'this order shall become effec,t:ive when 'rhe Volcano 

Telephone Com~y has paid tl1C fec prescribed by Section lSO~Ob) 

of 't:hc ~lic 'O"cilitics Code, whicl"l. fee is $200. 

Dated at __________ ~ABn __ ~Fm~~"~M~&~o~ ___________ , California, 

'chis I~-:z, day of _____ S.._E_.P_T_i:.M_c_E_R ______ , 1965. 

.:",. 

::..., . 

: , .. ~ ." 
Yo ""-' _ .- ~ " .. ',.. ~. . '. 

C<>mm1::;::;1oner Thoma::; ~!.O:'l'I:'J.. boing 
nece==arily ~bccnt. d!4 not part1eipete 
in the ~1:po:~t1on ot t~d ~roeee~ 
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