
Decision No.. 76182 

BI:FOr..E THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Ma:t:tcr of "the Application of ) 
) 

TEE PACIFIC TELEPHONE ~lD TELEGRAPH ) 
COMPANY, a corporation, ) 

) 
for an order authorizing it "CO issue ) 
and sell $lSO,OOO,OOO principal ) 
~ount of Thirty-Five Year % ) 
Debentures due December 1, 200~, ) 
and au"t:horizin9' it to cxecu"te and ) 
deliver an Inden'cure to :be dated ) 
December 1, 1965.. ) 

) 

OPINION - ..... ~----

Applic~:tion No .. 51333 
Filed August 22, lS69 

The Pacific Telephone and TelC9'raph Company' seeks an 
.'.' 

'. 

order of the Commission authorizing it 'to execute and deliver ~ 

indenture, and 'co issue and sell $150,000,000 principal amount of 

debentures .. 

Applican-c in'cends -to use the debenture proceeds for the 

purpose of reimbursin9 its treasury, to the extent "~t such 

proceeds are sufficient, for moncyz actually expended since 

October 31, 1~22, from income and other -I;rcasury £unc:ls of the 

company and its sUbsidiary, Bell Telephone company of Nevada, 

for the acquisition of property ~d for the construction, 

co:n~lction .. extension al"ld improv~mer .. l: of faeilitico. 'l"'.n.e u·t:ility 
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reports that on July 31, lS6S, its unreimbursed expenditures 

amounted '1:0 $1, ~,12, 920, 53G. The applica'tion shows that upon 

reiraburscmcn'l: of the company' s treasury on or about December 10, 

1965, applican'l: will usc said treasury funds for the purpose of 

reducing the axnoun't of i'l:s then outstanainq chort-term borrowings 

'to an es't:ima't:ed balance of approximately $lOO,OOO,OOO. 

The company proposes to invite sealed bids for the p~-

chase of 't:he $150,000,000 of debentures, the winning bid to dcter-

mil"le the interes't rate. The debentures are to be issued under a 

new inden't.ure to be dated Dcccmher 1, 1969. They will mature 

December 1, 2004~ and will be sUbjcct to a five-year restricted 

redemp'tion provision. Applican'l; es'timates th~:t its debt rat.io 

a't December 31, lS69 will approximate 40.4%. 

Aft.er consiaeration 'the com:nission finds tha't: 

1. The proposed doben'cure issue is for proper 
purposes. 

2.. Applican'l:, l'las ncec1 for funo.s from external 
sources for the purposes set forth in this 
proceeding. 

3. 2'.pplican't will be required to pay interest 
at a lo~ler effective r<lte 't:h~ it would in 
'che ~sence of the proposed restricted 
redemption provision. 

4. The proposed incicn't.ure will not be aClverse 
'to ,the p~lic interest. 
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s. 'the money, property or labor ,to 'be proeureo 
or paid for by 'the issue of tbe debentures 
herein authorized is reasonably required 
for the purposes specified herein, which 
purposes, exccp't:. as otherwise authorized 
for accrued in't:.erest, are not, in whole or 
in part, reasonably char9cablc ,to operating 
expense:; or to income. 

On the basis of the foregoing findings we conclude that 

the applica'tion should be granted.. A public hearing is no'l: ncces-

sary. '!'he authoriza'tion herein 9'ranted is for the pu..~sc of this 

proceeding only and is not to be construed as indicative of amounts 

to 'be included in proccedi.C.gs for 'the determination of just 4l.."ld 

reasontible rates. 

IT IS Or.DEr..ED that: 

1. 'I'he Pacific Telephone and Telegraph Company may 

execute and deliver an inden'l:ure in 'the same form, or in s\Wstan-

'cially the same fo:m, as tha'c filed in this proceeo.ing as :t::x."'l.iliit CoO 

2. The Pacific Telephone and Tel~raph company may invite 

'the submission of wri'l:'l:en sealed bids for 'the purchase of not. 

exceeding $150,000,000 3.ggrega'l:c principal ~ount of its T".:lirty-

Five Year Debcn'l:urcs due December 1, 200~ .. 

3. The Pacific Telephone and Telegra~h Company may i~sue 

.:lnd sell s.:lid clebentures in the a9'grcgZl'Ce principal amount of no'l: 

exceeding $150,000,000 at 'the price offered in said bids .... 'hich ',.JiJ.l 
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resul t in thCo lowest cos'l: of money to applican't calculated. in 'the 

manner proviaed in the S'l:atement of Terms and Condi'tions Rclatin~ 

'to Bic:1s filed in this proceecliDg as a part of Exhibit :0. 

4. Immediately upon awarding the contract for 'the sale 

of saic1 deben't:~urcs, 'I'he Pacific Telephone and Telegraph Company 

shall file a wr:i. ttcn report: wi'c:h the Commission showing as to each 

bid received, '!:he nall'I.e of the bidder, the price, the in'terest rate 

and the cos't of money to applicant based upon such price and 

in'l:crest rate, togo,thor with the name of the bidder to whom the 

contract for 't:l"l.C sale of the deben'tures was awarded. 

S. The Pacific Telephone and Telegraph Company shall 

usc 'Chc proceeds to be derived from the i~suance and s~le of said 

debentures, o'tber tl'lan accrued in'ceres'l:, to reimburse, so far as 

possible, its 'I:reasury for funds expended as set forth in the 

apJ?lic~:t:ion. The accrued in'cerest may be used for such purpose 

or for general corporate purposes. 

6. ~'7ithin thirty days after 'the issue and sale of the 

deben'curcs herein authorized, The Pacif:i.c Telephone and Telegraph 

Company shall file with "the conmU.ssion three copies of its pros­

pectus pertaining to s~id debentures. 
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7. vli,t:hint:hirty days after the issue and sale of 'the 

debentures herein authorized, The Pacific Telephone and Telegraph 

company shall file with 'tbe commission a statemen'l:, in lieu of a 

r~rt under General Order No. 24-B, disclosing the purposes for 

which the deben'ture proceeds were usee. 

s. This order sh~ll become cffcc'ci ve when The Pacific 

Tclcpbone ana TclC$%'aph Company has paid the fee prescribed by 

Section 1904(0) of 'tae P~lic Utilitie= Code, which fce is $40,500. 

this 

Dated at ----------__ ~eon~~Inm~~nro~~, __________ , california, 

/ I pC -'- f '. S::?TEM6Ei 1~69 h ~yo _____ ...:.::. ... ;.....;..;.._~ ____ , ;; • 

-'. 'i . 
~ .... ~ .. . .--

- =:=; . ... ',,, . 
~ ~~ .. ~.-: . , 

... .........,.. ~'-EU.-~ 
Commissioner;-,r-<-----
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