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Decision No. 76188 

BEFORE THE PUBLIC UTILITIES COMMISSION OF ~ STATE OF CALIFORNIA 

In the matter of the application of 
PACIPIC GAS Pl!.D ELECTRIC COM?AIrr for 
author1zat1on to carry out ~~ agreement 
with the CITY AND COUNTY OF Sft~ F.RhN~ISCO 
and VALIZi NITROGEN PRODUCERS, INC. 
designated herein as EXh~b1t T. 

OPINION AND ORnER 

Application No. 51225 
(Fi~ed July 3, 1969) 

Pacific &as &~d Electric Company (Pacific), requests zn 

order of the Commission authorizing it to carry o~t an agree~ent 

between Pacific, the City and County of San Francisco (City) and 

Valley Nitrogen Producers, Inc. (Valley Nitrogen) dated May 20, 1969, 

effecting assignment to City by Pacific of its interest in an 

electric service contract of Januar,y 13, 1965, between Pacific and 

Valley Nitrogen. 

By Decision Nos. 61902 and 63505, the Commission authorized 

PaCific to carry out the terms and conditions of four agreements by 

Which applicant was providing e temporary aCCOmModation to the City 

so as to permit the latter fully to utilize the power and energy 

output of its Retch Hetchy hydroelectric generating plants until such 

time as the entire output of City's plants will be required by the 

City fer its own municipal purposes and ~or the requirements or the 

CityTs customers. By those agreements Pacific's electriC service 

contracts with the Dow Chemical Company, Hercules Powder Company and 

Shell Chemical Company were aSSigned to City, and Pacific agreed by 

letter agreement with City dated August 1, 1960 to deliver CityTs 

Pacific by City, for City to said ,~ompa.nies. 
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As a temporary accommodation to assist City to utilize 

fully the power and energy output of its existing hydroelectric 

genera.ting plants and its new Robert C. Kirkwood power house 'between 

April l~ 1967> the date on which the new power plant was pla.ced in 

commercia.l operation> and the time when City'S load requirements tor 

its own municipal uses and the assigned customers would fullY utilize 

City's output from its hydroelectric system, an additional customer, 

California. .Ammonia Company, wa.s a.ssigned to City. This a.s:z1gnmen t 

was authorized by Dec1sion No~ 73121. 

The a.bove-mentioned letter agreement o~ August 1, 1960 

between Pacific and City was amended by letter a.greement of 

April 13, 1967 to a.dd California Ammonia Company under the same 

terms and conditions of service as tor Dow Chemica.l Company, 

Hercules Powder Company, and Shell Chemical Company. In september ~ 

1967, Shell Chemica.l Company notified City and Pacific that, because 

of a permanent change in operations, their use of electricity would 

be sharply reduced a.t their Pittsburg chemica.l plant. On November 30, 

1967, the contract with Shell Chemical Company for service under 

Schedule No. A-18 to its chemical plant, previously assigned to City, 

wastermina.ted. To replace Shell Chemical Company and to permit 

City to continue to utilize fully its hy~roe1ectr1c resources~ an 

additional customer, A1r Products a~d Chemicals, Ine.~ was asSigned 

to the City. This a.ssignment was authorized by DeciSion No. 73992. 

The above-mentioned letter agreement of August 1, 1960 

between PacifiC and City was amended by letter agreement of 

November 28, 1967 to add Air Products and Chemicals, Inc .. , under 

the same terms and conditions of service ~s for Dow Chemical Company, 

Hercules POWder Company and California Ammonia Company. 
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Tne applieation states that due to the record snow tall of 

the 1968-1969 winter season, Retch Hetchy hydroelectr1c power plants' 

are operating at maximum available output levels, and are generating 

for sale by the City power and energy in excess of eurrent customer 

requirements. To permit City to continue to uti11ze fully its 

hydroelectrie resourees, Pacifie, City, and VaJ.ley Nitrogen on 

May, 20" 1969 entered into an a.ssignment agreement, a c¢py of which 

is attaehed to the a.pplication marked EXhibit T whereby Pacific 

assigned to City its interest in a. contra.ct dated January 13" 1965, 

where1n Pacific agreed to sell and deliver to Valley Nitrogen electric 

power and energy. The assignment agreement becomes effective on the 

date Pacific receives written demand from City" whieh shall be 

delivered by City coneurrently to Valley Nitrogen, that the assign­

ment becomes ettect1v~" provided that C1ty t s output of eleetric 

power and energy from its Retch Retchy hydroelectric generating 

plants must then exceed the amount or eleetric power and energy 

required by City for1ts own municipal purposes and for its customers 

not inel'uding Valley Nitrogen. As demand was made by the City on 

May 1, 1909, the assignment beeame effeet1ve on that date. The 

assignment Will terminate at ~dn1ght July 31, 1975 unless otherwise 

terminated as prOVided 1n the ass1gnment agreement. Pacific's 

Schedule No. A-18, Interruptible Primary Industr1al Power" is the 

sehedule applicable hereto. 

By letter of May 20, 1969, Paeific and City entered into 

~~ agreement, a eopy of which is attaehed to the application ~rked 

Exhibit V Which amends the letter agreement dated August 1, 1960 by 
. 

adc1ng Valley Nitrogen under the saQe terms and eonditions of service 

as tor Dow Chern.1cal Company ~ Hercule:; PowCier Coopa.ny, Cali!orn1a 

Ammonia Company, and Air Produets and Chemica.l, Ine .. 
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The a.ssignment agreement states that it shall be su't>ject 

to authorization by this COmmission> and shall be subject to ~1t1-

cation by the COmmission as 1t may from time to time d1rect in the 

exercise of its jur1sdiction. 

The Col:lm1ss1on tinds that the assignment of the Va.lley 

Nitrogen contract by Pacific to City as proposed herein 1s not 

adverse to public interest and concludes that the application should 

be granted. A public hearing is not necessary. 

IT IS ORDERED that: 

1. Pacific Gas and Electric Company is authorized to carry 

out the terms and conditions of the written agreement da.ted 

May 20, 1969> With the City and County of San Francisco and the 

Va.lley Nitrogen Producers, Inc.> a copy or which is attached to the 

application as EXhibit T. 

2. Pa.eific Gas and Electric Company shall file With the 

Commission, Within thirty days after the effective date ot th1s 

or~er, four certified copies of the agreement as executed~ together 

with a statement of the date on which said agreement is deemed to 

have become effective. 

3· PaC1r1c Ga.s and Electric Company shall noti~ the Commission 

in writing of the date of term1na.t1on of the agreement within 

thirty days thereafter. 

The effective date of this order shall be the date hereof. 
l't __ Fra.neiseO ~:'":_ day Da.ted at ~ ;, Cal1torn1a;, this __ /""~/,--_~",,,~ 


