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Decision No .. _ .... 7 .... 6~2 .... 5......,.Z'-__ _ 

~EFORE THE POBLIC v~ILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In 't:h~ Ma .. t:ter of the Application of ) 
) 

PACIFIC POWER & LIGHT COMPANY ) 
) 

for au't:hori'cy to issue $20,000,000 ) 
in principal amount of Firs'l: ) 
1V'JOr'cgage Bonc:i.s and 150,000 shares of ) 
Serial Preferred Stock. ) 

--------------------------------) 

Application No. 51390 
Filee September 25, 1969 

Pacific Power & Li9h't: company reques'cs an order of the 

Commission authorizing it to execute and deliver a supplemental 

indenture, and 'to issue $20,000,000 principal amount of bonds 

and 150,000 shares of $100 par value preferreQ stock. 

Applicant:., a corpora't:.ion or9'anized under ·t:.he laws of 

the State of Maine, is en~a9'ed in business principally as an 

electric l,1tility in the States of California, Idaho, Montana, 

OrC9on, Washing'con and WYoming. It also s.upplics water, steam 

heat and telephone services in various communities, but not in 

California.. For the 12 lUon'ths ended July 31, lS69, '!:he corporation 

rcpor't::: ·tha·t approximately S6% of i,t:$ revenues were derived from 

its clec'tric ~usiness, and that only 5.4% of all revenues 

originZl:tcd in California.. The utility'S eapitaliz.ation ratios 
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as of July 31, 1965, after giving effect to the proposed security 

issues, arc computed from Exhibit F, attached to the application, 

as follows: 

Long-term debt 
Preferred stock 
Common stock equity 

To'tal 

60.&10 
S • .s. 

30 .. 7 

100.~~, 

'l'he company proposes to invi,t:e bids for the purchase 

of $20,000,000 aggregate prinCipal amount of its First MOrtgage 

Bonds, due November 1, 1999, and 150,000 shares of its $100 ~r 

value Serial Preferred Stock, ~e successful bids to determine the 

respective in't:erest and. d.ivid.end rates. The securities will be 

sUbject to restricted redemption provisions until November 1, 1~74, 

and. the bonds will be secured by a Mortgage and Deed of Trust 

dated as of July 1, 1~~7, as supplemented by twenty supplemental 

inden'tures and a proposed 'I'wcn'ty-first Supplemental Inden't:urc. 

'rb.c ne-t: proceeds ,to be derived from the sale of the 

proposed seeuri't:ies will be used to retire, in part, short-term. 

baru~ borrowings incurred for the purpose of t~porarily financing 

'the company's construction program. For the year lS6S, applicant's 

Cs't:imated cons·t:ruction cxpendi'l:ures <l.moun't: to- $67, SOO ,000. 
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After consideration the Commission finds that: 

1. The proposed sccuri'cy issues are for proper 
purposes. 

2. Applican:c has need for funds from external 
sources for 'the purposes set forth in this 
proceeding. 

3. Applicant will be required to pay interest 
and dividends a't lower effective r:ltes than 
i'l; would in the absence of 'the proposed 
restricted redemption provisions. 

4. Tne proposed Twen'ty-first Supplemental 
Indenture will not be adverse to the public 
in'teres'l;. 

S. The money, !>roperty or labor to be procured 
or PQid for by tl~c issue of 'I;he securities 
herein authorized is reasonably required 
for the purposes spccificcl herein, which 
purposes, except as otherwise au'thorized 
for accrued interest, are not, in whole or 
in part, rc~sonably eh:lr~eablc 'co operatin~ 
expen:es or to income. 

On IChe b~sis of 'the foregoin; findings we conclude that 

the application should be ~rantce. A pUblic hearing is not 

necessary. 

In issuing our order herein, we place applicant and its 

:;'harc!101dcrs on notice that ~le do no't re<]ard the number of share: 

ou'ts'tandinq, 'the to'tal par value of the shares nor the dividends 

paia ~s measuring 'the return it should be allowed 'to earn on its 

investmcn't in plan't, and that 'the authorization herein srrantcd is 

not to be construed as a findin~ of the value of the company': 

:tock oX' ?ropcr-cies nor as indic~ .. civc of anto\m'CS to De included in 

proceedings for 'the determination of just and reasonaDle ra'ces • 
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1.. Paci ,ic Power & Light: Company may exeeu't:~ and deliver 

a Xwcnty-firs'l:. Supplcmen'l:al Indenture in the same form, or in 

substantially the same form, as that attached to- the application 

as ~ibit E .. 

:2 .. Pacific Power & Light Company may invi'l:e the sub-

mission of wri't'ten scaled bids for 'the purehase of not exceeding 

150,000 shares of its Serial Preferred Stock and $20,000,000 

aggregate principal amount of its First; t-1ort9'agc, Bone::, due 

November 1, lSSS, the invit~:t:ions for bids to be published at 

leas'!:, four days prior to 'the opening of the bids .. 

3. Pacific Power & Light Company may iss~e and sell 

said preferred stock and bonds at 'the prices offered in said bids 

which will result in the lowest cost of mon~J to applicant 

determined a::; ::O't forth in Exhi'bi t G attached '1:0 tne applic~:t:ion. 

4. Pacific Power & Light Company shall use the net 

proeeeds, o'ther than <lecrued interest, from the sale of said 

preferred s't:oel~ and bonds for the purposes set forth in ,t:his 

proceeding. The accrued interest, if any, may be used for sueh 

purposes or for general corporate purposes_ 

s. Immedia't:ely ~pon awarding 'the contracts for the sale 

of said sccuri'l:ies, P::!.cific Po'Wer & Li9h-1: C0:n:?any shall file 

wri,t't:en rcpor't;s wi't:h '1:110' Commission showic.r;, as to CZlch bid ' 
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received, the name of the bidder, the price, the dividend or 

interest rate and cost of money to applicant based upon such price 

and dividend or interest ra'te. 

6. 'VIi'thin thir'cy days after 'the issue and sale of the 

preferred stock and bonds herein authorized, Pacific Power & Li~ht 

comp~y shall file with the Cocmission three copies of its pros-

pec'tus relating to each of said seeuri'ties. 

7 • ~'1i thin three months after such issue and sale,. 

Pacific Power ~ Light company shall file wi'tll 'the COmmiSSioD a 

seatemen'c, or s't.a:tements,. in lieu of a report, or reports, under 

General Order No. 24-B, disclosing the purposes for which the 

security issue proceeds were usee. 

s. Tl~is order shall b¢come effective when Pacifie 

Power & Light Company has paid the fee prescribed by Section 

lS04(b) of the ~lic 'O"l:i1it1e$ Code, whieh fee is $S,OOO. 

Da'ced at ________ ~-n_Fran __ Q2!IC_" _Cd ______ , California, 

this ~'day of ______ S;:.:E::.:;?..:T~E.:.:.M¥.ISE..,.RJ._,. ___ , lS6S .. 
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