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Decision No. 76Z79 ----------------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S~ OF CALIFORNIA 

In the Matter of the Application of 
CALIFORNIA-AMERICAN T.TAl'ER COMP~'Y, 
a corporation, for authority to in
crease its rates and charges for 
water service in the Baldwin Hills 
District of its San Gabriel Valley 
Division in Los Angeles County .. 

In the Matter of the A~plication of 
CALIFOR!\"IA-AMERICAN WATER COMPANY ~ a 
corporation, for authority to inerease 
its rates and charges for water service 
in the Duarte District of its San 
Gabriel Valley Division in Los Angeles 
County. 

In the Matter of the Applieation of 
CALIFOlU-."IA-.AMER.ICAN WATER COMPANY a 
corporation, for authority to increase 
its rates and charges for water service 
in the San Marino District of its San 
Gabriel Valley Division in Los Angeles 
County .. 

Application NC. 50771 
(Filed December 24;. 1968) 

Application No. 50798 
(Filed January 3, 1969) 

Application No. 50842 
CFilcd January 28, 1969) 

(See Appendix "A" for Appearances) 

OPINION ... ...-. .... ..- ... ...- --
By these applications, California-American Water Company 

(CA~CO, or applicant» a California eorporation~ incorporated on . 

December 7~ 1965, for the purposes of acquiring the Water Department 

properties of california Water and Telephone Company (CW&l'CO, or 

predecessor),l/ with headq,uarters at Suite 830, !!shman Airport 

Center, 9841 Airport Boulevard, Los Angeles, Ca 90045,. all of 
. 

whose outstanding shares of corcmon stock are held by American 'Water 

1/ 
- Authorized by Decision No. 70418, dated Marc:h 8, 1966., in 

Application No. 48170, Amended. 
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Works Company) Inc. (AWWCO, or parent of applicant),l/ a Delaware 

corporation, owning 90 operating water companies, including 

Village 'V1ater Company, in Ventura County, end Pollock Water. 

Service, Inc ~, in Monterey County, SO percent of whose common 

stock is owned by United Utilities Company (UUCO, or parent of 

AWWCO) , a Delaware corporation~ also owning the common stock of 

three other relatively small water companies, seeks authority to 

increase its rates for water service in the three operating 

districts of its San Gabriel Valley Division1/ by $175,200 or 

40.7 percent in Baldwin Hills; $196,100, or 47.1 percent in 

Duarte; and $249,600, or 26.8 percent in San Marino, based on its 

estimate of operations for the year 1969. The total requested 

increase for the three districts is $620.900; an overall increase 

of 34.9 percent. 

Bases of Applications 

Applicant based its request for rate increases in 

~ldwin Hills District on the fact that its present rates 7 author

ized by Decision No. 63655, d~ted May 8, 1962, ~ Application 

No. 43634. ~roduced a r~te of return of only 3.04 percent for 

'];/ Exhibit No. 8 is a copy of A'V1FCO's 1968 annual report to its 
stockholders showing consolidated depreciated utility plant of 
Av..~7CO and subsidiaries of $536,599,445; operating revenues of 
$97,545,337; earnings per share on common stock of $1.20 per 
share; and 1,190)000 customers serving a population of 4,616,000. 

'}.I As sho'W"C. in Exhibit A, the company has three operating diVisions; 
San Diego Bay Division divided into Coronado (10,821 metered 
customers) and Sweetwater (25,557 metered customers) Districts; 
its Monterey Peninsula Division, including the lease of Pollock 
Water Service, Inc., (26,382 metered customers); and its San 
Gabriel Valley Division (Baldwin Hills, 5,779; Duarte, 5,315; 
and San Marino) 12,999 metered customers, Districts), for a 
company total of 86~853 metered customers as of December 31) 1967. 
Total company utility plant as of that date was $4.6,579,941, and 
1967 gross operating revenues were $7,999,395. 
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t~e year 1968 recorcled 1 as shown in Exhibit B-l (~taff adjustee 

year 1968 shows in Exhibit No. 6~ 3.13 percent); in Duaxte 

District, its present rates, authorized by Decision No. 62481, 

dated August 29) 1961) in Applieation No. 43022 produced a rate 

of return of only 4.54 percent as shown in Exhibit B-1 in the 

recorded year 1968 (staff adjusted year 1968 shown in Exhibit 

No.6, 4.00 percent); and in San Marino District, its present 

rates, authorized by Decision No. 56133, dated January 21, 1958, 

and Decision No. 56353, dated March 17,1958, both in Application 

No. 38812) produced a rate of return of only 5.4 pereene~ as sbown 

in Exhibit B for the adjusted year 1968 (staff adjusted year 1968 

shows in Exhibit No.6, 5.46 percent). Rising costs of.purchased 

water, pucping asse~cmcnts, taxes, wages, mate=is1s, supplies, 

a:ld services, plus sisnificant increases in plal'lt im.restment, were 

cited as causes of dcp~essed earnings in these three Districts. 

Effects of Proposed Increases 

The rate of return sought to be produced by the requested 

increases in· Baldwin Hills is 7.86 percent (estimated by the staff 

to be 7.53 percent); in Duart:e, Domestic and Irrigation Systems 

combined, 8.23 percent (estimated by the staff to be 8.20 percent, 

and Domestic System only, 8.89 percent); and in San Marino, 8.0 

percent (estimated by the staff to be 8.15 percent), all based on 

1969 estimated operations at the rates proposed in ~he application. 

Exhibit C attached to Applieation No. 50771 shows that 

applicant's consolidated total company operatiollS for the 12 months 

ending October 31, 1968, .adjusted a.1: present rates,. would have 
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produced a rate of return of 6.15 percent; and, including the 

proposed rates for Baldwin Hills, 6.39 percent; Exhibit ~attaehed 

to Application No. 50798, shows that for the same period proposed 

rates for Duarte would have procucec a company-wide rate of return 

of 6.41 percent; and Exhibits C-l and C-2 show that: applicant's 

consolidated operations for 1969 adjusted at present rates would 

produce a rate of return of 6.24 percent; at the proposeel rates 

for Baldwin Hills and Duarte) G. 63 percent; anel at the proposed 

rates for Baldwin Hills, Duarte and San Marino· Districts, 6.95 

percent. 

Hearings 

Public hearings were held before Examiner Warner on 

June 17, 18 and 19 in Inglewood (Baldwin Hills District); 3uly 24, 

25 and 26 in Duarte; and July 1 and 2, 1969, in San Marino. Every 

customer wasnotified of the hearings in his district, and notices 

of the filing of the applications and of the hearings were pub

lished in local newspapers together with a news release summarizing 

the proposed changes in each district's rates for general met~red 

service) together with a statement of the time, date and place of 

the hearings. In Ingl~ood, about a dozen customers appeared; in 

Duarte, about 30 or 40; and in San Manno, three. The City of 

Du3rte fO%mally opposed Application No. 50798, and a consultant 

for the City submitted a report of his findings and testified 

thereon. MOst customers who protested conceded that applicant 

might be entitled to some rate relief, but objected to the proposed 

magnitude. Gravity irrigation customers in the City of Bradbury 
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. .. 

(Bradbury Estates) in the Duarte District objected strenuously to 

the proposed increase in irrigation rates. One customer in Baldwin 

Hills and another in San Marino supported the applications in 

their districts on the grounds that the applicant's operations 

were superior in service, and its prices for water low. 

The record in each application was incorporated in each 

of the others by reference to the extent applicable. 

History: Past, Present and Future Financing; and 
Rates of Return at Present and Proposed Rates 

Applicant's predecessor, California Water & Telephone 

Company (CW&'ICO), with headquarters in San Francisco, was a 

longtime operating public utility, furnishing telephone service 

in Are.:dia, Monrovia, and East Pasadena; San Fe:::a.nd~ ".]':.11ley; 

Redlands, Yucaipa) Beaumont, Banning, Palm SprillSs) Indio and 

Coachella Valley; and Perris, Hemet and San Jacinto, and operating 

the aforementioned water properties. As noted in Footnote 1, 

applicant acquired CW&TCO's water properties in Y~rch, 1966; by 

Decision No. 72665, dated J~~e 27, 1967, in A?p11cat1on No. 49356, 

General Telephone Company of Californi.a. (General) was .authorized 

to issue shares of comcon st¢ck to Gec~ral Telep~one and Electronics 

Corp., for stock of CW&:CO ar.d for the !.attc= to l:lcrse wi1:h General. 
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On April l, 1966, applicant coa:n:nenced operation. AWWCO had 

obtained a $45,000,000 loan from six banks bearing 5-1/4 percent 

interest for a term of three years 'With which it bought and used 

as collateral the 250,000 shares of applicant's common stock and 

advanced $20,000,000 to applicant at the same interest rate. 'This 

note from AWWCO to the banks became due and payable March 31, 1969, 

and applicant, on that date, reimbursed AMWCO by borrowing ;rom 
4/, . 

the same six oanks $20,000,000, - payable by 'December 31, 1969', 

at interest rates which vary from 7-1/2 percent in March, 1969, 

to 8-1/2 percent co~enc1ng on June 9, 1969. 

By Decision No. 75598, da~ed April 29, 1969, in Appli

cation No. 50891, applicant was exempted from competitive bidding 

for the negotiation of the sale of its bonds, which as of the date 

of tlle hearings, had not been sold, but for which some 15 pur

chasers, prinCipally the State of California Employees' Retirement 

Fu:nd, had made commitments. The proceeds f::om the sale of said 

bonds, expected to bear an interest rate of 8-3/4 percent, will 

be 'used to refinance the aforesaid $20,000,000 of 8-1/2 percent 

short-term notes due December 31, 1969. A member of e?plicant's 

board of directors, AWWCO's president and a director of AWCO, " 

and 4 director of UUCO, testified that the purchase of CW&ICO's 

Water Department by applicant in 1966-was the largest water 
", 

property sale and purchase, except by a municipality, of which 

he knew. 

i/Bank of America, $2,250,000; Security Pacific National Bank, 
$2,250,000; National Bank end Trust Company of Pittsburg, 
$4,500,000; Chemical Bank of New York, $4,500,000; Fidelity 
Bank of Philadelphia, $2,500,000; and Philadelphia National 
Bank, $4,000,000. 
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The record contains an ab-unciance of financial 1:es:imony by 

mean$ of which ~pplicc.:l.t endeavored to support its contention that a 

rate of return approT.imating 8 percent on each of the San Gab=1el 

Divisions' operating districts, yielding in the neighborhood of 

8-3/4 percent on its common equity held by A~CO, was required. 

Its financial witnesses, including its president, a vice president 

of Dean Witter & Co., applicant's investment counsellors 81ld banker, 

and the aforesaid president of AWWCO, in sum, related the circum

stances surrounding the fact that whereas, in April 1966, MilCO 

held been able to finance applicant with borrowings in the millions 

of dollars at 5-1/4 percent, due to applicant's sbort financial 

history, and the advice given to AWCO by its investment counsel

lors (Equitable Securities Corporstion - ~~ !quitab1e Securities 

E. F. Morton Company) that applicant should establish its financial 

stability over a period of et least two years before offering its 

bonds on the market, in March, 1969, applicant and AWCO had been 

caught in the current 1969 whirlwind of rising prime interest rates. 

The record shows that iu April, 1968, the prime interest rate 

increased from 6 percent to 6-1/2 percent; on September 26, 1968, 

it decreased from 6-1/2 percent to 6-1/4 percent; on December 2, 

1968, it increased from 6-1/4 percent to 6-l/2 percent; on 

December 19, 1968, from 6-1/2 to 6-3/4 percent; on January 7, 1969, 

fro~ 6-3/4 to 7 percene; on March 17, 1969, from 7 percent to 7-1/2 

percent; and on June 9, 1969, from 7-1/2 to 8-1/2 percent. 

Commission staff financial experts recommended a rate 

of return of 7.25 percent on Commission staff District rate bases, 

which reflected the exclusion of some $1l,000-,000 of total utility 
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plant for which an excessive price had been paid in applicant's 

acquisition of water system assets iu March, 1966. The staff's 

recommended rate of re~urn was calculated by these witnesses iu 

EXhibit No. 5 to produce approximately 8-3/4 percent yield on 

corcmon equity assuming 43.6 percent of long-term debt capitaliza

tion at an interest rate of 5.25 percent, as shown in Exhibit 

No.6-A. Said latter exhibit shows that an interest rate of 8.75 

percent on debt capital and the same S.75 percent on common equity 

capital representing 56.4 percent of total capital, would require 

a 8.75 percent return on staff rate base. 

Because of the importance of the rates of return which 

we have been asked to consider and, because of ehe r~lative .,...-. 

magnieude of the instant rate of return request compared with 

recent rates of return authorized by the Commission for public 

utility water corporations in California as shown in Exhibit 

No. 5-A and, finally, because of the substantial disparity 

between the rate of return requested by applicant and that recom

mended by the staff, the following is the te~t:i.mony, verbatim, 

of one of the staff finaneial cxperes (Tr. A. 50771, pgs_ 205-211): 

"FLOYD C. KNEELAND 

recalled DIRECT EXAMIN.Al'ION resumed. 

MR. BOIKAN: Mr. Knee; land , you are the same 
Mr. Kneeland who has previously testified in 
this proceeding? 

THE WITNESS: 'l'hat is correct. 

Q.. You testified previously that you had 
prepared a report on eost of money and rate 
of return for present:rt{oQ .111: this hearitlg, 
did. you noe? 

A. Yes 
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Q. Do you have Exhibit: No.5 before you? 

A. Yes~ I do •. 

Q. Does that exhibit contain the study which 
you testified you had prepared? 

A. Yes, it does. 

Q. Are the contents true and accurate to the 
best of your knowledge? 

A. They are. 

Q. Mr. Kneeland, you have indicated in Exhibit 
No.5 that you have taken an interest rate of 
5 1/4 percent for the applicants in this study, 
have you not? 

A~ That is correct ... 

Q. Please explain why you have done so. 

A. You are referring to the interest rate cost 
factor that I have used in Table No. 71 

Q. Yes, I .am. 

A. That is on page 10. While :here are many 
reasons, the first one is that this 5 1/4 percent 
is the only rate that was ever authorized by the 
COmmission for this ut1~it:y and this debt of 
$20 million Which was advanced by the parent 
company is the only debt thilt this corporation 
has had in all the yea-::s up till, and you will 
note this tab~e is prepared ss of December 31, 
1968, and at that time tMt was the only rate 
that thi~ company had on debt of any r-..ind. 

. Secondly, it was my belief al~o as made clear 
by Mr. Boikan yesterday that no refunding of such 
long term de~t or issuance of such refunding notes 
on March 31, 1969 should have taken place without 
COmmission approval of such action and these notes 
~\'hich were issuee at a much higher rate II all of 
which was not in accord with the real intention 
of General Order No. 44 as I saw it and under
stood it. Even if such 3uthoriz~tion for the 
7 1/2 percent note had been obtai~ed before Ydlrch 31 
or as understood to be required by CO 44, such rate 
still would not be binding upon us now in this rate 
proceeding for rate of return or rate~ purposes. 
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Also in all of applicant's exhibits up.until 
yesterday, June 17, the 5 1/4 percent interest 
rate was used. Then since no attempt was made 
during the three-year period that this $20 million 
loan from the parent was on the books of the 
company as long term debt, were any payments on 
account of this advance made or any attempt at 
total or partial refinancing thereof. There are 
doubts in our minds whether such a sudden re
financing at this time and demand being made by 
the parent for such repayment at this time when 
interest rates are at the highest in the half 
century is really prudent or in the best interest 
of this California utility. Such partial refinanc
~ng would appear to have been possible before this 
time since California-American has now been able 
on March 31, 1969 when loan money was in very short 
supply and banks unwilling to loan it and they 
were still able to raise this $20 million from 
the banks at that time. 

Then I would like to point out as a last thing 
that you will notice the very title of the Table 
No.7; it refers to embedded cost of long term 
debt. Now the embedded cost means something that 
is built in to your capital structure on a long 
term basis and you have got to live with it for 
many years to come. 

Now there was no such debt at this time other 
than this $20 million and since this was an open 
&ecount transaction and it is referred to as such in 
the Decision and Application, why there would be no 
indication since they have also tese1f1ed ehat ehere 
was no note or no elate given when it had to be repaid 
and was carried on the books as long term debt, this 
would be the only imbedded cost that we could possibly 
use in a eable of this sort as an accountant, as I 
cannot go out and attempt eo determine whae they are 
going to be paying six months or a year from now 
for money. l'h1s was the debt at the time. This 
was the rate at the time, and c:o~ly this 
table was fi.gu.red .at; that interest rate. 
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Q.. Mr. Kneeland, directing your attention to 
your recommended allowance of 8.75 percent 
yield on common equity, referring too table 2, 
ean you point out if there is any basis in that 
table for that recommendation? 

A.. Yes, I would say that all of these things 
which have been discussed here at this hearing, 
both yesterday and today, were taken into eon
sideration in se~t1ng ~his rate which I have, 
rate of return on equity which I felt was proper. 
The first would be what we will call the secondary 
level of leverage to whieh the Examiner pointed 
out very e1ea:ly yesterday what this intends to do.* 

You will notice in Table 2 that we have 
purposely put in the American T,07aterworks t:abula
tion at the bottom merely for comparison. We 
did not include it in the ~verages or the range 
above beeause it is not proper to be in there, 
but you will notice that of 11 water utilities, 
both in California and the United States, the 
mean average for those two years, 1966 and 1967 
which are the only two years California-American 
Water Company was in existence,. the mean average 
rate for these 11 water utilities was 8.37. 

Now this is return on average common equity 
and in 1967 that average was 7.84. The median 
for these same 11 water companies is 8 .. 58 in 
1966 and 7.01 in 1967. 

You will also see by looking at American 
Waterworks which is on the last line, bow their 
percentage increases due to this secondary 
leverage. You will see in 1967 that they get 
way up to 22.46 percent on their return on equity. 

I think you should also take into co~idera
tion Table No.3 in this respect also as far as 
American Wate:works is concerned. This Table 
No. 3 is the equity ratio, CODXmon equity ratio. 
'rhat 1s the ratio of equity to debe on capital
ization .. 

* Should rea.d "tends to do." 
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EXAMINER WARNER: Total capitalization? 

TEE WITNESS: Total capitalizaton. this is .a. 
ratio, equity ratio, common equity ratio, to~al 
capitalizaton.. You will notice that the American 
Waterworks for five years has only averaged a 
r:ttio of less than lS percent.. However, you will 
note also it is going up slightly every year and 
reaches a high in 1967, so this equity r~tio of 
the parent company causes the return on equity 
for them to be much greater than it is for the 
local company in California and --

EXAMINER WARNER.: Or the average of the 11 
companies? 

THE WITNESS: Or the average of the 11 companies. 

Q. Either on a mean or median basis, is that 
right'? 

A. Their equity ratio is much higher as you can 
see. This is more in the 'Way that it should be 
for a utility, so this prinCiple of secondary 
leverage was considered and calculated in several 
different ways by me. It figured out this 8.57 
percent return on equity which we have allowed 
them with this 7 1/4 percent rate of return would 
calculate out to better than 16 1/2 percent to 
the parent company and, afte= all, in this cas.! 
the parent company is really the only one con
cerned with what this company makes because in 
a consolidated return the earnings of this company 
in its entirety go to the parent company. It is 
noe a matter of dividends or .anything else. 

EXAMINER. WARNER: Is it a face that Cal-American 
does file a consolidated re~ with American 
Waterworks? 

A. No, American Waterworks files a consolidated 
return for the whole 99 or 89 companies of which 
this is just one. 

EXAMINER. WARNER: Yes. All right. 
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THE WITNESS: Now since the parent company owns 
all the stock and has, to da~e, issued all the 
capital invested both for stock and for debt or 
open account advances, it is sometimes used and 
considered proper by our rate of return branch, 
which 1s an entirely separate 'branch that does 
nothing but work upon these recommended rates 
of return, to figure the rate of return based 
on the parent's capitalization and cost factors 
for its debt. 

Such a calculation was made by me from 
information contained in the American Waterworks 
1968 annual report to stockholders and at the 
7 1/4 percent rate of return which I have recom
mended in tbis report such calculation shows that 
such a rate of return would bring a return on 
equity to the parent again of ever 16 1/2 percent 
which is as high as I felt we ought to go. 

MR .. BOlKAN: Mr. Kneeland, directing your atten
tion to Table No. 2 on page 5 under the column 
American Waterworks for the year 1968, that figure 
of 22.46 includes certain revenues derived from 
nonrecurring sales of water systems, does it not? 

A. It does, I believe. 

Q. Do you know exactly to what extent that 22 .. 46 
can be accounted for by sales of water systems? 

A.. I d.o not know but this percentage was calcu
lated by our r6te of return branch as found in 
their five-year study and on jUS1: what basis they 
adjusted for that I don't really know. 

Q. Is this figure adjusted for such sales and does 
it include such sales? 

A. I wouldn't know since I didn t t take part in the 
compilation of what the rate of return branch does 
in furnisbing these statistics. 

EXAMINER 'WARNER.: I wonder, Mr.. Boilc.an, if you would. 
furnish the record with up-to-date Tables Nos. 1 
through 4 of Exhibit 5 through the year -- this is 
June 1965.. We certainlr, ought to have the year 
ending figures of 1968. ' 
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By his letter dated July 29, 1969, applicant's counsel 

points out that revised Table No. 2 of Exhibit No. 5-A indicates 

th~t the earnings on average common equity for American Water 

Works for the year 1967 included over $13,000,000 gain on the 

disposition of properties (see Footnote \fc"). He further stated. 

that the footnote indicates that only a 10.75 percent return was 

realized by American from Q1jc=ations :!on 1967, but that the exhibit 

docs ~ clearly indicate tha.t c.'!=nings from operations and 

property dispositions in 19S7 were included in arriving at the 

5-year (1964-1968) average rc~ of 13.73 percent. He further 

pointed out that American's rett.:::n on avercgc common equity for 

the 5-year period (adjusted to elimi~:e dle effect of 1967 

property dispositions) is only 10.36 percent. 

!he record shows tr..at, although it was the opinion of 

a~plicant's financial witnesses that applicant's earnings on 

common equity must be ~ntaincd in order to attract capital 

for applicant's growth fac::or, growth in Bald'Win Hills, Dcarte 

and San Marino is nearly static. Also, the record shows that the 

Monterey and San Diego Bay Divisions are prospering and growing. 

DISTRICT OPERATIONS 

Baldwin Hills District (A. 50771) 

Op era.t ions 

Sources of water supply in the Baldwin Hills District 

are six company wells and two connections to the Culver City 

feeder of the Metropolitan Water District of Southern California. 

Since 1962, pursuant to the terms of the adjudication of the 
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Central Basin of Los Angeles County, pumping from the Basin bas 

been restricted and limited to approxim3tely 2,100 acre-feet 

annually. This restriction has required the company to increase 

its purchases of MWD water to some extent. At present, about 

50 percent of applicant's water is pumped and 50 percent purchased. 

The boundaries of the Baldwin Hills District are delin

eated on the map following page 16 of Exhibit B attached to the 

application. The District service area is generally encompassed 

by La Brea Avenue, Stocker Street and Vernon Avenue on the north, 

Crenshaw Boulevard on the east, Slauson Avenue and Centinela on 

the south, and Wooster Avenue on the west, all in unincorporated 

territory of Los Angeles County adjacent to the cities of Inglewood 

and Los Angeles, on the north thereof. The terrain is billy, and 

comprises approximately 2,000 acres, of which approximately 340 

are owned and occupied by Standard Oil Company of California with 

active oil wells. Standard is a large industrial user of appli

cant's water for repressuring the underlying geologic oil formations. 

Five booster pumping plants lift water from four concrete 

reservoirs and two steel tanks for servicing the higher elevations 

which range from 75 feet to 375 feet above sea level. Distribution 

mains are principally east iron and asbestos cement. Commission 

staff engineers estimated in Exhibit No. 6 that the average number 

of residential-commercial customers for the year 1969 would be 

5,775 and that water service would be furnished to one industrial 

customer (Standard Oil), two public authority customers, one other, 

18 private fire protection services, and 33& fire hydrants. Toe 

present fire hydrant'rate is $2.00 per hydrant per month and no 

change is proposed. 
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Rates 

The following tabulation is a comparison of present, 

proposed and authorized general metered service rates for the 

B2.1dwin Hills District: 

Baldwin Hills District 

Comparison of ?resent, Proposed 
and Authorized Rates 

General Metered Service 

Per Meter Per Month 

Quantity Rates: 

First 500 cu. ft. 
Next 1,500 eu.ft., 
Next 3,000 cu.ft., 
Over 5,000 cu.ft., 

0:' le:c;s •••••••• 
per leo cu.£t ••• 
par 100 cu.ft ••• 
per 100 cu.ft ••• 

Present PrOposed AUtborized* 

$1.50 
.25 
.20 
.. 16 

$2.15 
.35 
.27 
.22 

$2.10 
.34 
.26 
.22 

*Exclusive of authorized F.I.T. surcharge additive. 

Exhibit No. 6 in A. 50771 shows average annual residen

tial-commercial cust:omer sales of 251.4 ccf per customer, and 

Exhibit B shows that the bimonthly charge for 4,000 cu. ft. of 

:usage at present rates is $10.50; at proposed and authorized rate$ 

$14.76, an increase of $4.26, or 41 percent. 

Earnings 

Earnings data, as shown in Exhibits B-1 and No.6, for 

the year 1968, at present rates as adjusted by the staff, and for 
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the year 1969 at present and proposed rates as estimated by 

applicant and staff, are summarized as follows: 

Baldwin Hills District 

SurcmAry of Earnings 

:Year 1968: Year 1969 Esttmated 
:Adjusted: Present: Rates : Pi'~sed Rates .. . 
: Per PUC : Per Co·. : Per puc : Per co: : Per PUC 

: ______ I_t_em ______ :_E~x~.~6 ___ :~Ex~._B~-_1~: __ E~x~.~6~~:~E~x~. __ B_-1~_: ___ E~x_. __ 6 ___ : 
.. .. 

Opcr. Revenues $ 422,100 $ 430,100 $ 440,700 $ 605,300 $ 617,700 

Oper. Expenses 286,700 303,500 307,800 303,500 307,800 Depreciation 48.600 52,300 51,100 52,300 51,100 
'Iaxes 37,zSOO 23z000 36:000 121 2400 13S z 300 

Subtotal 373,200 378,800 394,900 477,200 494,200 
Net Revenues 48,900 51,300 45,800 128,100 123,500 

Rate Base 1,563,100 1,628,600 1,640,900 1,628,600 1,640,900 

Rate of Return 3.13%* 3.151- 2 .. 79% 7.861. 7.531. 

*At proposed rates, 7.89%. 

The only significant difference in estimates of operating 

expenses between the company and the stD£f are in the costs of 

purchased water. In order to keep the test years 1968 and 1959 

on a level that would eliminate change in the rate of return due 

to the increase in the cost of purchased water, the latest known 

price, $49 .. 30 per acre-foot for purchased water known to be in 

effect during both years, was used by the staff throughout, whereas 

the company adjusted the cost of water purchased as the prices 

increased. As of July 1, 1966, the price of MWD water was $40.30 

per acre-foot; as of July 1,' 1967, $43.30; as of July 1, 1968, 

$46.30; and as of July 1, 1969, $49.30. Regulatory Expense> 
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Account 797, was estimated by the staff to be $4,000 amortized 

over a 5-year period at $800 per year; applicant estimated this 

expense to be $11,100 amortized over a S .. year period. Not 

included in the applicant's estimate was a fee of its financial 

wieness of $2,500. 

Average net ~dditions to utility plant for the year 

1968 were estimated by t~e st~ff to be $40,200, and for the year 

1969, $65,600. 

The record shows that the indicated downward trend in 

rate of return of approximately 0.35 percent is caused almost 

entirely by the increase in rate base between the two test years 

(l968 and 1969). The Baldwin Hills District is realizing slmost 

no customer growth, and has been experiencing a slight decline in 

water consumption per commercial customer. Staff est~tes c£ 

sales to Standard Oil during the year 1969 were based on antici .. 

pated usages reported by Standard's officials; applicant's 

estimates were also based on discussions with Standard's officials, 

but also reflected monthly trends during the years 1967 and 1968 

as recorded. 

Service 

No special service problems in the Baldwin Hills District 

have been reportec1, except the five complS1ncs investigated and 

reported in Exhibit No.. 1. 
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Duarte District (A. 50798) 

Service Area and Operations 

The location of the Duarte service area is shown on 

Figure 2-2 of Exhibit B. It lies on the sloping alluvial plain 

at the northern edge of the San Gabriel Valley and extends 

northerly into the foothills of the San Gabriel Mountains; is 

bounded on the west by the City of Monrovia; on the north by the 

Angeles National Forest; on the east and southeast by the San 

Gabriel River and the Santa Fe Flood Control Basin; and on the 

south by the gravel pit area of the City of Irwindale and the 

Buena Vista Channel. Included· in this area of some 3,500 acres 

are the Cities of Duarte and Bradbury, as well as portions of the 

Ci ties of Monrovia and Irwindale, together with unincorporated 

areas of Los Angeles County. Also included is some undeveloped 

xnountain land. Elevations range from 375 feet above sea level 

on the southwest to 1,200 feet on the northern edge of the present 

development. 

The Duarte District water system was initiated in 1854 

when water diversion works were constructed on the San Gabriel 

River, and the canal therefrom diverted water to various areas of 

Rancho Azusa de Duarte. In 1881, the Beardsley Ditch Company, a 

mutual, was formed and in 1882, property owners, served from. an 

upper ditch,formed Duarte Mutual Irrigation .and C:mal Company. 

In 1947, the two mueuals merged eo form Duarte Mutual Water Company, 

and in 1949, the c10mestie distribution system of the mutual became 

a public utility as Duarte Domestic Water Company; in 1958, the 

domestic comp.any and the. .old. mw:ual were remerged to foxm Duarte 
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Water Ccmpany and thus, the entire operation, 1neluding the irri

gation system, came under Commission jurisdiction; in 1964, the 

assets, including water rights of Duarte lJater Company, were 

purchased by Ol&xCO; .and 111 1966, CW&l'CO, as noted before, sold 

all of its water properties in California, ineluding the Duarte 

system, to applicant. 

In Duarte District, applicant now operates some 84 miles 

of pipe lines, including some 10 miles of gravity irrigation lin~ 

and four miles of pressure irrigation lines. 

Sources of water supply for the domestic system in the 

Duarte District are seven wells which feed directly into the 

distribution pipeline system, three of which are located above the 

c:ieneea) which forms the dike at the lower portion of the spreading 

grounds in the. upper San Gabriel River. 

The irrigation system is supplied by the diversion of 

surface water from the San Gabriel River and Fish ·Canyon. Diver

sion is effected pursuant to the t1Compromise Agreement of 1890" 

at faCilities operated jointly by applicant an<:I oeher members of 

the tlCommittee of Nineif near Morris Dam, considerably upstream 

from the mouth of the San Gabriel River Canyon. Water required 

for irrigation is delivered into the main irrigation feeder near 

the mouth of Fish canyon; the balance is diverted to spreading 

grounds. The irrigation feeder carries irrigation water by gravity 

to its terminus at the 4,OOO,OOO-gallon Lemon irrigation reservoir. 

Below that point, gravity irrigation service is furnished to 23 

customers. Irrigation water is boosted by PUClps to higher eleva

tions out of the Lemon, Fair Oaks, and Woodlyn reservoirs to serve 
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74 pressure service 1rrig~tion customers. The irrigation system's 

facilities are delineated on the map, Figure 3-1 of Exhibit B, and 

Figure 3-2 is a schematic diagram of the irrigation system. 

The major facilities and pressure zones of the domestic 

system are delineated on the map, Figure 3-3 of Exhibit B, and 

Figure 3-4 is a schematic diagram of the domestic system. Staff 

engineers estimated the average number of residential-commercial 

customers for the year 1969 would be 5,236, with 13 industrial, 

25 public authority and 19 private fire protection services, 

together with 473 fire hydrants. The present fire hydrant rental 

charge is $1.50 per hydrant per month, which is proposed to be 

increased to $"2.50. 'I'he County of Los Angeles Fire Department, 

by its letter dated June 23, 1969 (Exhibit No. lO), has stated 

that it will not agree to renegotiating a contract with the water 

company reflecting an increase over the present rate of $1.50; the 

County, having adopted a policy, stated in its letter to the Com

mission's principal hydraulic engineer in San Francisco, dated 

January 2, 1969, that it would (1) decline to enter into any new 

agreements with water purveyors calling for fire hydrant rentals; 

(2) decline requests by water purveyors presently under contr4Ct 

for hydrant rental rate increases; and (3) pursue a course of action 

resulting in the gradual discontinuance of all fire hydrant renenl 

now being paid. The County feels that the water purveyor sbculd be 

paid for both domes tie water serviee as well as fire protection 

water serv1ee by the customer through domestic meters. 
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Exhibit No. 6 in Application No. 50798 shows that the 

average annual sales per active service for the year 1969 have 

been estfmated by the staff to be 299 ccf. One of the largest 

business customers is the City of Hope National Medical Center, 

and there are also two fairly large retirement homes. Small to 

medium-sized businesses are clustered along Huntington Drive. 

Five anci 2-l/2-acre estates and farms or ranches are located in 

the City of Bradbury. The record shows that while there 15 &eme 

vacant property available in the Duarte area for developm~t, no 

substantial growth is expec:ted. M1 engineering consultant witness 

for the City of Duarte in Exhibit No. 13 contended that landscaping 

of the Foothill Freeway would require increases in sales of water, 

but the record discloses no f1r.m plans of the Csli£o~a Sta~e 

Division of Highways for such J..mdscape :!rriglttiou in the rJ.Mr 

future. 

Rates 

The following tabulation is a compar1saa of present, 

proposed and authorized general metered service rates for the 

Duarte District: 

Duarte Pist:r1G, 

Comparison of Present, Proposed 
and Authorized Rates 

General Merered Service 

Per Meter Per Month 
tresent Proposed Authorized* Quantity Rates: 

First 500 cu.ft., or less • .. • , 
Next 2,000 eu.ft., per 100 eu.ftoo. 
Next 7,500 eu.ft., per 100 cu.f: •• 
Over 10,000 cu .. ft., per 100 cu.£e •• 

$2.00 
.24 
.16 
.13 

$3.00 
.36, 
.22 
.17 

*Exclusive of authorized F.I.T. surcharge additive. 
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For a cons"Jmption of 2,500 cu. ft. per meter per month, 

the present charge is $6.80; the proposed charge would be $10.20, 

an increase of $3.1>'), or 50 percent; and the authorized charge will 

be $9 .. 12, an increase of $2 .. 32, or 34.1 percent, including the 10 

percent federal i~come tax surcharge additive. 

Present. proposed and authorized rates for measured 

irriga t10n scr\71c! are shown as follOW's: 

Duarte District 

Comparison of Present, Proposed 
and Authorized Rates 

Measured Irrigation Service 

~er Meter Per MOnth 

... 

Quantity R.a.te~~: 
Present Proposed "AuthoriZed 

A. Pressure Service 
For all water delivered 

per 100 cu. ft •••••••••••• $ .09 $ .10 $ .10 

B. Gravity Service 
For all water delivered 

per 100 cu. ft •••••••••••• .05 .06 .06 

Applicant's present minimum charges for this service range 

from $2.00 to $37.50 per meter per m.onth, depending upon meter size. 

Applicant's proposed, and herein authorized, service charges range 

from $4.00 to $75.00 per meter per m.onth, depending upon meter size. 

Exhibit B-2 is a copy of applicant's proposed irrigation 

tariffs which contain important special conditions, particularly 

that measured irrigation service is only for water used for com

mercial agricultural, commercial floracultur41, or commercial horti

cul tural purposes, and served from a connection to the special 

irrigation system in the area; irrigation service is applicable only 

to premises served under the irrigation schedule on a continuous 

basis on and after January 1, 1969; regarding irrigation service, 

if the premises are subsequently divided.; ancl providing for the p~ymen't 
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by the applieant for water service of the cost of sdditiona1 Dcrvic0S 

and their in~tallati~. Although irrigati~ was the ·traditional 

foundation of applicant's water service in ~1C late 1800s an~ early 

19005, it has been superseded almost ent:irely by domestic service 

requirements.. It: is applicant's intent to event:ually eease 

offering irrigation serviee. 

Earnings 

Domestic & Irrigation Syst:ems, Combined 

Combined Domestic and Irrigation Systems' earnings dat:a 

contained in Exhibits B-1 and No. 6 for the year 1968 at present: 

rates, as adjusted by the staff, and for the year 1969 estimated, 

at present and proposed rates, as estimated by the applicant and 

the staff, are $'lmnnarized as follows: 

Item 

Oper.. Revenues 

Oper.. Expenses 
Depreciation 
Taxes 

Subtotal 

Net Revenues 

Rate Base 

Duarte Distriet 

summa~ of Earnings 
(Domestic & lrr:gation Systems, Combined) 

:Year 1968 · Year l~b~ Estimated .. 
:Adjusted · Present Rates . ProposeC! itites .. .. 
:Per PUC .. Per Co. : Per PUC .. Per co: : .E'er PUC · .. 
: Ex. 6 .. Ex. B-1 ~ Ex. 6 : Ex. B-1 : Ex. 6 · 
$ 4l3,200 $ 416,200 $ 418,500 $ 512,300 $ 622,300 

230,000 241,200 237,900 243,lOO 239,900 
58,300 62,000 61,100 62,000 61,100 
50,200 38,500 50,000 147.500 1637 200 

338,500 341,700 349,000 452,600 464,200 

74,700 74,500 69,500 159,700 158,100 

l,873,600 1,938,700 1.,927,300 1,938,700 1,927,.300' 

.. .. .. .. .. .. .. .. 

Rate of Return 3.99%* 3.84% 3.611- 8.231- 8.20% . 

*At proposed rates, 8.66% 
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Domestic System Earnings 1 Only 

For the domestic system, only (excluding the irrigation 

system), applicant estimated its rate of return for the year 1968, 

at present rates, to have been 4.01 percent, and at proposed rates 

to be 8.46 percent. The staff estfmated the domestic syste= 

earnings for the year 1968 at present rates to be 4.7l percent, 

and at proposed rates 9.33 percent. For the year 1969, at present 

rates, the staff estimated the rate of return would be 4.34 per

cent, and the proposed rates 8.89 percent. 

Irrigation System Earnings? Only 

Exhibit No. 6-B shows that the applicant est~ted its 

earnings for the year 1968 on the operations of i~s irriga~ion 

system to be negative 3.64 percent and a1: proposed rates to 'be 

2.00 percent; the staff estimated 1968 irrigation system earnings 

at present rates t~ be negative 4.63 percent and at proposed rates 

0.69 percent. For the year 1969, at present rates, the staff 

estimated irrigation system earnings to be negative 5.59 percent 

and at proposed rates negative 0.42 percent. 

!here are no significant differences between the esti

mated results of operations for the year 1969 at present and 

proposed rates submitted by applicant and the staff. 

Account 797, Regulatory Com:nission Expense, was sub

mitted by applicant to be $15,000 amortized over a 3-year period 

at $5,000 per year whereas, the staff estimated such expense to 

be $12,200 amortized over a 5-year period at $2,400 per year. 

Account 793, Outside Services Employed, includes $1,500 iu the 

applicant's estimate which represents the ann"al amount ov.er a 
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S-year period to amortize the cose of an investigation and report 

by a firm of consulting engineers relative to integrating the 

domestic and irrigation water systems in the Duarte District. It 

was the staff's belief that these costs should be charged to 

Account 142, I'relimiuary Suxvey and Investigations, until the 

recommendations outlined in the report are accomplished, at which 

time the costs of the report should be capitalized.. Thera is no 

conclusion in ebe record in this proceeding rega.r~ng the inte

gration of the two systems. In fact, they have been and will be 

treated separately. 

Net additions to utility plant for the year 1968 

adjusted by the staff were $127,800, and for the yeer 1969 esti

mated, $80,100. Applicant estimated net additions for 1968 of 

$192,700 .and $75,115 for the year 1969. 

The indicated downward trend in rate of return of 

approximately 0.40 percent for the total Duarte District is 

caused by expenses increasing at a ~eh faster rate than the 

increase in revenues, which latter is not sufficient to offset 

the increase in rate base. 

Service 

Service couditions, facilities and equipment were 

reported by the staff to be, on the whole, in satisfactory condi

tion; the number of service complaints has been relatively fcw; 

and good service is being furnished in the Duarte District. 
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San Marino District (A. 50842) 

Operations (Upper & Lower Systems) 

Applicant's San Marino District of- the San Gabriel Valley 

Division is separated physically into two systems designated as 

"upper" and fllower:f. '!he upper system serves the City of San Marino 

and portions of the Cities of Pasadena and San Gabriel and vicinity. 

The lower system serves portions of the Cities of Rosemead, Temple 

City and El Monte and cc=tain unincorporat~d e=eas of Los Angeles 

County. !he upper and lower systems are delineated on service 

area maps, pages 16 and 17 of Exhibit B. 

Commission staff engineers estimated an average of 6,829 

commercial services in the upper system) 11 industrial) 57 public 

authority and 10 private fire protection services for the year 

1969) plus 472 fire hydrants, totalling 7,379 active services. 

Average consumption per commercial customer in the upper systen 

was estimated to' be 390.1 ccf per year. 

In the lower system, staff engineers estimated that 

there would be an average of 6,168 commercial service connections, 

67 industrial, 23 public authority, 45 private fire protection 

and 397 fire hydrants, totalling 6,700 active services. The 

average consumption per commercial customer in the lower system 

was estimated to be 251.0 ccf per year. 

Applicant's sources of water supply in the upper system 

are nine wells, with a total capacity of 11,075 gallons per minute, 

and in the lower system 14 wells, with a total capacity of 11,350 
I 

gallons per minute. A. supplemental source of supply is effective 
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with the City of South Pasadena, with a connection for emergency 

use, and the City of San Marino is paid $9,000 per year to main

tain a connection with the Metropolitan Water District of Southern 

California. Said connection is used by applicant,only nominally. 

The upper system, with elevations from 400 feet to 

815 feet above sea level, has four pressure zones, eight booster 

pumps, f1ve ground reservoirs and tanks, with totsl storage 

capacity of 6,716,500 gallons, and two elevated tanks, with total 

storage capacity of 168,000 gallons. 

The lower system with elevations of 250 feet to 275 feet 

above sea. level, has one pressure zone, eight booster pumps, four 

grouncl reservoirs and tar.lks, with total storage capacity of 

995,000 ga.llons, and two elevated tanks with, total storage capa

city of 700,000 gallons. 
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Rates 

The following tabulation is a comparison of general. 

metered service at present, proposed and authorized rates in the 

upper and lower systems of the San Marino District: 

San Marino District 
(Upper & Lower Systems) 

Comparison of Present, Proposed 
and Authorized Rates 

General Metered Service 

Per Meter Per Month 

Upper System 

Quantity Rates: 

First 800 cu.ft. or less ••••••••• 
Next 1,700 cu.ft., per 100 cu.ft ••• 
Next 2,500 cu.ft., per 100 cu.ft ••• 
Next 5,000 cu.ft., per 100 cu.ft ••• 
Next 5,000 cu.ft., per 100 cu.ft ••• 
Over 15,000 cu .. ft., per 100 eu.ft ••• 

Present Proposed Authorized* 

$1.85 
.20 
.20 
.17 
.. 15 
.l2 

$2.45 
.26 
.26 
.22 
.20 
.1S 

$2.20 
.22 
.19 
.19 
.15 
.15 

Lower System 

First 
Next 
Next 
Next 
Next 
Over 

800 cu. ft. 
700 cu.ft., 

1,000 cu.ft., 
500 cu.ft., 

7,000 cu.ft., 
10,000 cu.ft., 

or less ••••••••• 
per 100 cu.ft ••• 
per 100 cu.ft ••• 
per 100 cu.ft ••• 
per 100 cu.ft ••• 
per 100 cu.ft ••• 

$1.85 
.19 
.l5 
.15 
.13 
.11 

$2.45 
.25 
.20 
.20 
.1S 
.15 

$2.20 
.19' 
.19 
.16 
.16 
.13 

*Exclusive of authorized F.I.T. surcharge additive. 

Exhibit No. 6 in Application No. 50842 shows the average 

annual residential-commercial consumption in the upper system to 

be 390.~ ccf for the year 1969 estimated. The average residential 

bimonthly use in the upper system, as shown in Exhibit B, is 6,200 

cu •. ft. for which the present charge is $12.90. It would be 

increased to $16.86 under the proposed rates, or an increase of 

30.7 percent. 

-29-



: 
· · · · 

e 
A. 50771, 50798, 50842 JR * 

Exhibit No. 6 in Application No. 50842 shows the average 

annual residential-commercial consumption in the lower system to be 

251.0 ccf for the year 1969 estimated. The average bimonthly usage 

in the lower system is 4,200 cu. ft. for which the present cbarge is 

$$.16, which would be increased to $10.80, or 32.4 percent under the 

proposed rates. 

The authorized rates for the San Marino District result in 

an incre~se in upper zone revenues of about 27 percent and an increase 

in lower zone revenues of about 23 percent. The overall increase 

authorized for the entire district is about 26 percent. These rates 

will result in an increase in the minimum bills of about 19 percent 

to all customers, lesser increases for customers with average annual 

residential-commercial consumption and slightly larger increases for 

relatively large consumption in the upper zone. 

Earnings 
I, 

Earnings data for the upper and lower systems of the San 

Marino District for the year 1968 at present rates adjusted by the 

Commission staff, and for the year 1969 estimated at present and 

proposed rates, as shown by applicant in Exhibit B and by the staff 

in Exhibit No.6, are summarized as follows: 

San Marino ~istrict 
(U~per & Lower Systems) 

Summary of Earnin?,s 

. Year 1968: Year 1909 Estimated : 
: Adjusted : Present Rates : Proposed k.ates : 

: Item 
: Per PUC : Per Co. : ~er ~Oc: ?er Co. : Per pUC : 
: Ex. 6 : Ex. B : Ex. 6 : Ex. B : Ex. 6 : 

Oper. 1~evenues 
Oper. Expenses 
Dopreciation 
Taxes 

Subtotal 
Net Revenues 
Rate Base 
Rate of Return 

$ 952,300 $ 931,500 $ 958,ZOO $1,181,100 $I,z41,4ocr 
411,000 451,400 425,000 451,400 425,600 
114,100 119,700 120,300 119,700 120,300 
216,800 151%900 211,300 293,200 371~900 

741,900 723,000 757,100 864,300 917~800 

210,400 208,500 201,100 316,800 323,600 
3,855,000 3,962,600 3,970,000 3,962,600 3,970,000 

5.46%* 5.3i. 5.07% 8.0% 8.15% 
*At proposed rates, 8.62% 
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!he differences in ear:liugs components are attributable 

to an apparent error in the company's method of esttmating oper

ating revenues, 'Which is reflected in the company's lower est1ma.ted 

power costs; the differences in transmission and distribution 

expense and customer accounting expense are d~e to the f.tlCt that 

the co~pany utilized a l2-months' period ending August 31, 1968, 

whereas, the staff used the average of the last three years of the 

cost for water service connection as the basis for its est~tes, 

and the applicant added the salary of an additional employee to 

CUS~OT:le"!' accounting expense, while the staff fel1: t:hat: the office 

was adequately staffed. The differences of $15,725 by which the 

com~any exceeds the staff estimates of administrative and general 

expenses are set forth on page 6-2 of Exhibit No.6, and include 

the differences in payroll allocations and capitalization of 

administrative payroll. The company estimated a cost of "$15,000 

in Account 797 for this rate proceeeing, which it .amortized over" 

a S-year period ~t $3,000 per year. The staff estimated a total 

cost of $3,500 amortized over a 5-year period at $700 per year. 

Net additions for the year 1968 adjusted, included by 

the staff iu ies ra~e base, were $155,5227 and for the year 1969, 

$229,254. 

The indicated downward trend in rate of return of 

approximately .40 percent for the year 1969 estimated at proposed 

rates is caused by the minimal cus~omer growth and water consump

tion projected for the s~ Marino District, which result in 

insufficient increase in revenues to offset the continuing 

increase in operating expenses and rate base. 
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Service 

R~ investigation of serviee eonditions in the San Marino 

District by the Commission staff resulted in a report in Exhibit 

No .. 6 that during 1968 there were few complaints of low pressure 

and l!Iiscellaneous complaints, such as chlorine odor, sand and 

dirt in the water, all of whieh were resolved, and applicant's 

f~cilitics were generally in good condition and were prov1.ding 

cdequate water service. 

CONSOLIDATED SAN GABRIEL OPERATIONS 

Applicant: s San Gabriel Valley Division, and Baldwin 

Hills, San Mari~o and Duarte District headq~ers are located 

at 2020 Hunt:ington Drive, San Marino.. A field and maintenance 

office for the Baldwin Hills District is located at 48th Street 

a.nd 5th Avenue at Los Angeles.. The Duarte District office 

houses a shcp, a small office, ~d is the headquarters of the 

Duarte District s~?erintendent and fo~r field oper~ting ~loyees, 

including construction crewmen and pump men. One customer's 

clerk is stationed a.t this office to reeeive "wa.lk-intl eust~r 

payments and inquiries. The Duarte District, together with the 

Baldwin Hills District, is under tile control of the division 

manager, with offices located in San Marino) where the San Marino 

District office is also located and from waich it is operated. 

Exhibit No. 15 is a tabula:ion which shows that the 

administrative 2nd general payroll per customer for the year 

196& adjusted by the Commission staff for ~ldw1n Hills was 

$3.53; in Duarte $3.67; and in San Marino $3.08 • 
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For the year 1969 estimated by the Commission staff, 

:lGministrative .s.=.d general pcly.t:'o11 expense per C"..lstomcr in 

Baldwin Hills was $3.62; in Duarte $3.80; and San Yotarl1lO $3.15. 

For the year 1968 recorded, total company admi~stra

tivc and gene=al payroll expense per customer wac $4.00, as 

shown in applic~t'$ annual repo:ts to the Commission. 

Exhibit No. lS-A shows that the median of 13 major 

public utility water com,anies' recorded adminis~ra~ive and 

general salaries per connection for the year 1965 was $3.61. 

The highest ratio was $5.09; the lowest, $1.72; and the 

average, $2.71. 
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San Gab=ic1 Division Consolidated Earnings 

Earnings data for the combined BelCwin Hills, Duarte 

(domestic system only) and San Marino (upper and lower systems 

comb!:o.ed) Districts of the San Gabriel Division for the yetJr 

1969 est~ated, at p=esent and proposed rates, as submitted by 

the Commission staff in Exhibit No.6, are st:mnarized as follows: 

Sar. Gabriel Va11ev Divi~10n 

Sum::Il4lry of Consolidated Earnings 

. ~ear I;~ tstima~e2 - ?2r ~U~ ~" b .. .. .. Duarte : San ¥J.8.rtno .. .. .. .. .. BaloRin : Domestic :Upper & lowe=: .. 
Item .. Hills : System .. Systems : Total .. .. 

Present Rates 

Operating Revenues $ 440,700 $ 402,400 $ 958,200 $1,801,300 

Operating Expenses 307,800 210,900 425,000 943,700 
Depreciation 51,100 53,300 120,300 224,700 
Taxes 36=000 60;1:700 211.800 308 z500 

Subtotal 394,900 324,900 757,100 1,47~,900 

Net Revenues 45,800 77,500 201,100 324,400 

bte Base 1,640,900 1,784,200 3,970,000 7 3SS 100 , , 

. .. .. .. .. .. .. .. 

Rate of Return 2.79% 4.341. 5.07% 4.397-

Pro]2osed R2.tes 

Operating Revenues $ 617,700 $ 589,100 $1,241,400 $2,448,200 

Operating Expenses 307,800 212~900 42S~600 946,300 Depreciation 51,100 53,300 120,300 224,700 !axcs 13S~300 164~200 371 z900 671z4~0 

Subtotal 494,.200 430,400 S17,800 1,842,400 
Net R.evenues 123,500 158,700 323,600 605,800 

Rate B.:!.se 1,640,900 l,,784,200 3,970,000 7,395,100 
Rate of Return 7.53% 8.891. 8.151- 8.19% 
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The results of operation under 'rates to be authorized 

hereinafter. are summar1ze4 in the following tabulation: 

Summary of Earning~at Authorized Rates 
Year 1969 Estimated 

Duarte 
Baldwin Domestic 

Item Hills System 

Operating Revenues $ 617,700 $ 541,800 

Operating E~nses 307,.800 212,,300 
Depreciation 5l,100 53,300 
Taxes* 135,300 137,900 

Subtotal 494,200 403,500 

Net Revenues 123,500 138,300 
Rate Base 1,640,,900 1,784,200 

Rate of Return 7.531- 7.7S1. 

S.m Marino 
Upper & Lower 

Systems 

$1,,204,lOO 

425,200 
120,.300 
350,700 

896,200 

307,700 

3,970,000 

7.751-

* Includes Federal Income Tax surcharge. 
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Findings 

The Commission finds that: 

1. California-American Water Company, a California corpo

ration, successor to the Water Depsrtment of C~lifornia Water and 

Telephone Company, is a wholly ow=.ed subsidiary of .American Water 

Works Company) Inc., Delaware, SO percent of whose com:non stock 

is owned by United Utilities Company of Delaware, and C.alifornia

American (applicent), organized in December, 1965, cocmenced 

operations on April 1, 1966. 

2. Applicant furnishes water service in three Divisions, 

to-wit, its San Diego &'y Division, diviced into Coronado (10,821 

customers) and Swee~~ater (25,557 customers) Districts; its 

Monterey Peninsula Division, including the lease of Pollock Water 

Service, Inc. (26,382 customers); and its San Gabriel Valley 

Division (Baldwin Hills, 5,779 customers, Duarte, 5,315 customers, 

~d San Marino, 12,999' customers, Districts), for a company total 

of 86,853 metered customers as of Deccober 31, lSS7. 

3.a. Because of depressed earnings in the Bald~~n Hills, 

Dv.arte and San Marino Distriets, based on 196C recorded and 

adjusted operations and 1969 esticated operations, due to 

increased costs of purChased water and pumping assess~ts, 

IlUl.terials and wages, increased taxes and st:!'tie re.venucc with 

moderately increasing capital investments in each Di$trict~ 

primarily to e~fect replacements nnd ~ehabilitation of existing 

"t7ater system facilities, and further, because of increased eo:::.'ts 

of c~pital d~ to the recently declared (June S, 1969) prime 

interes~ r~te of 8-1/2 percent for b~ bo:rowings and long-tcr.m 

debt, an 8 percent rate of return for each of applicant 1s operating 
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distriets of the San C.a.briel Division (Bald.win Hills, Duarte and 

5.:ln Marino) has been requested. 

b. When applicant was organize<i to acquire the Wa,'ter Depart

ment of CVl&'ICO, AWCO borrowed $45,000,000 from six banks, two 

on the West Coast and four in the East, of which $20,000,000 was 

loaned to applicant on a 3-year note bearing interest at 5-1/4 

percent. Said note expired on March 31, 1969, and applicant has 

been required to refinance said note with notes bearing interest 

at 7-1/2 percent from March 31, 1969 to June 9, 196~ and at 8-1/2 

percent from said latter date to December 31, 1969, and has sought 

authority to issue long-term debt at 8-3/4 percent. 

c. Applicant's parents, and their bankers and investment 

counsellors, failed to refinance A"i1T,JCO' s short-term notes at lower 

interest r~tes before it was too late and the prime rate bad r~sen, 

:adically. They were laggard in their efforts to obtain for 

applicant, and its eustomers, the benefits of low-cost financing. 

I~e public interest would be adversely affected if applicant's and 

its paren~s' l~ggardness were pe~tted to flow through to the 

customers in the form of higher rates for water service. 

d. Appli~nt' s predecessor, CW&'ICO, had .:1 long f~neial 

history with capabilities of bo~owing large sums of money at 

low interest rates. 

e. Secondary leverage mathematically will cause A"i1WCO's 

yield on common equity to increase somewhat more t~n the 8-3/4 

percent yield on applicant's common equity, which will be realized 

from the rates for water service based upon the staff:s recommenCed 

rate of return of 7.25 percent; tertiar; leverage mathematically 

will cause UUCO's yield on common equity to increase substantially 

more t~~n applicant's yield. The magnitude of such increased yields 

has not been disclosed on the record of these proceedings. 
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f. After consideration of the full record in t~ proceeding 

and the above-men:ioncd findings regarding rate of return, an 

average future rate of return of 7.25 perce~t is reasonable. This 

will :provide applicant ~~th a yield of approximately 8.75 percent 

on common equity assuming 43.6 percent of long-term debt at an 

i~terest rate of 5.25 percent. 

4.a. For the purpose of this proceeding, annual declines in 

rate of return of 0.35 percen: for the ~ldwin Hills District and 

0.40 percent for the Duarte ancl San Marino Districts are reasonable. 

b. Applicant f s new rates will be in effect for approximately 

the last quarter of the year 1969. With the indicated future trend 

in rate of return) a 7.75 percent return for Duarte (domestic) a~d 

San Marino based on the test year 1969 should produce a rate of 

re:urn of 7.25 percent for a two-year period after the rates become 

effective. For Baldwin Hills District the rates proposed by appli

cant will produce an average rate of return of ap?roximately 7.09 

percent for the two years after the rates become effective. We fi~d 

these rates of return to be reasonable. 

c. The rates of return estimated by the Commission staff, 

which would be produced by the revenues received from applicant's 

customers at present rates for the year 1969 as estimated by the 

Commission staff in Exhibit No.6 for Baldwin Hills District, 2.78 

percent, Duarte District (domestiC system only), 4.35 percent, and 

San Marino Districz, upp~r and lower systems combined, 5.07 percent, 

with San Gabriel Valley Division consolidated earnings of 4.39 

percenz, are deficient and unreasonably low, and applic~n: is in 

need of financial relief in its San Gabriel Valley Division. 
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d. The rates of return of 8.89 percent fo: Duarte (domestic), 

and 8.15 percent for San Y~rino (upper and lower) Districts, and 

8.19 percent for consolidated San Gabriel Valley Division, which 

would be produced by the rates proposed in the application, are 

excessive. The rate of return of 7.53 percent for Baldwin Bills 

Dist~ict) at applicant's proposed rates, is not excessive. 

5.a. The rate of return components for each of the Districts 

of applicant's San Gabriel Valley Division, as estimated by the 

Co~~ssion staff for the year 1969, are more up-to-date, realistic, 

accurate, and reasonable than those submitted by applicant, except 

that the estimated cost of the instant rate proceeding in Application 

No. 50771, Baldwin Hills District:, is low, whereas the costs of the 

proceedings in the D~rte and San Marino Districts are high; but in 

neither event is tile under- or over-estimation of an amount signifi

cant to alter our preceding findings of the reasonableness of the 

Co~ssion st~ff overall estimates. 

b. Applicant's proposal that rates for irrigation service in 

th~ Duarte District of sufficient magnit~ to produce br~k-even 

operations, with neither positive nor negative rate of :eturn, is 

=Q~socable. The authorized irrigation tariffs shall not be construed 

to requi:e or permit discontinuance of service to existing irrig~ti¢n 

customers, unless so requested by a present irrigation service 

custo:ner. 

c. A rate of $2.0D per hydrant per month for ptiblic fire 

hydrant service in the Duarte District is reasonable. Present rates 

for fire protection service in the Baldwin Hills District are not 

unreasooablc, and applicant's proposed private fire protection rate 

of $2.00 per month per inch of connection diameter in its San Marino 

District is not unreasonable. 
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Conclusion 

Based on the foregoing findings, the Commission concludes 

that the applications for Du~rt~ and San MarinQ Districts should be 

granted in part and denied in part and that the application for 

Baldwin Hills should be granted. Applicant should be authorized to 

file schedules which produce au average 7.25 percent rate of return 

in Duarte (domestic) and San Marino Districts and an average rate of 

return of 7.09 percent for its Baldwin Hills District in its San 

Gabriel Division; and the order which follows should so provide. !he 

sehedules of rates for the Bald~n Hills District hereinafter autho-

rized to be filed will produee annual gross revenues of $617,700, 

an increase of $177,000 or 40.2 percent ove= 1969 estfmatcd revenues 

at present rates. The schedules of rates for the Duarte District 

(domestic) hereinafter authorized to be filed will produce annual 

gross revenues of $541,800, an increase of $139,400 or 34.6 percent 

over 1969 estimated revenues at present rates, but $47,300, or 25.3 

percent less than requested. The schedules of rates for San Marino 

District hereinafter authorized to be filed will produce annual gross 

revenues of $1,204,100, an increase of $245,900 or 25.7 percent o,,"er 

1969 estimated revenues at present rates, but $37,300 or 13.2 percent 

less than requested. 

ORDER ......... ---

IT IS ORDERED that Applications Nos. 50798 and 50842 of 

California-Atneriean Water Company, in its Duarte and San Marino 

Districts, are granted in part aod denied in part, and Application 

No. 50771 in its Baldwin Hills District is granted and applicant is 
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authorized to file, after the effective date of this order, the 

revised schedules of rates as set forth in Appendix B att~chcd 

hereto. Applicant is also authorized to cancel its Duarte District 

Schedule No. DU-9C. Said rates shall be effective four days after 

the date of filing and shall apply only to service rendercd on and 

after said effective date. Such filing shall comply with General 

Order No. 96-A. 

The effective date of this order shall be twenty days 

~fter the datc hereof. 

Da ted at ___ San __ Fr:ulc __ isc_o ___ , california, this 

day of _-.;13:..:C":"~oW.IOB.;.!"I;E;.:(,R ___ ' 1969. 

COmmissioners 

.. 
C'omm:tS':1onOl" ;~. w. CAl-Ov -
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Virginia L. Gray, for Grayrs Wash Way; 
V~s. Luc!lle Iot. Hcerma.n; Mrs. Helen 
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Schedule No. BH-1 

Applicllble to .all motored ~tcr ~orvico. 

TERRITORY 

:&ldwin Hilli, Wind:3or Hills, View Park, Ladora Heighb, and (T) 
vicinity, Los Aneeles County. (T) 

RATES 

Quantity Rates: 

F1r~t 500 cu.tt. or less ••••••••••••••••• 
Next 1,;00 eu.1't.., per 100 cu.!t. .4O ......... . 
Next 3,000 eu.rt.4O' per 100 cu.1't. • •••••••• 
Over 5,000 cu.ft., per 100 cu.!t. .. •••••••• 

M1n1mw. Charge: 

For 5/S x 3/4-inch metor 
For 3/4-inch meter 
For l-ineh meter 
For l~inch meter 
For 2-ineh meter 
For 3-ineh meter 
For 4-ineh meter 
For 6-inch meter 
For 8-inch meter 
For 10-inch meter 

......••...•...•••. 

................... 
••.••....••...••... 
................... 
................... 
................... 
....••...••.. ~ ..... 
•.•..•...•••...••.. 
..........•... ~ .... 
.•••......•••...•.. 

Tho Vlinimum Ch3.rge ~ entitle the cuztomer 
to the q~tity of water Which that minimum 
charge w1ll pureh.a.5e at the Quantity Ra.~s. 

SPECIAL CONDITION 

Per Meter 
Per Month 

$ 2.10 
.34 
.26 
.22 

$ 2.10 
3.l0 
5.3$· 

lO.25· 
15.00 
30.00 
50 .. 00 
90.00 

140;00 
200.00 

(I) , 
T 
f 
T 
r , 
T , , 
T , , , , , 
f , , 
r , , , , , , , , , 
T 

(I) 

Until the 10% s-ar<:h.o.rge to Foder~ Income Taxes 15 removoci, 'b1lls (N) 
computed und.er the above tari.r! will 'be incroa.s.ed 'by 2 .. $l%. (N) 
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Schedulo No. BH-4 

Bnldwin Hills District. Tariff Ari'Ja. 

PRIVATE ~ PROTECTION SERVICE 

" 

Applicable to all water ~ervice ronder«1 tor privately owned tire 
protection :313tems. 

TERRITORY 

Baldwin Hill:s .. Wind.sor Hills .. ViC"f{ Park" Ladera .. Hoight3, and. (T) 
vicinity" L:>$ Angele:) Co1Jl'lty. (1) 

For each inch or diameter or 
private tire prot.eet1on Servico 

SPECIAL CONDITIONS 

............ ,. ... 

Per Service 
Per Month 

$2.00 

1. The mi.n:imum di.amet~ will be 4. inches.. and the ~ diameter 
Will 00 the diamotor or the main to ~ch the 3crviee is cocncete<i. 

2. The wtallation housing the detector-type cheek valve and 

(I) 

meter and appurtenances thereto shall be ill a location mutt:aJ.ly agreea.ble 
to the a.pplicant and tho utility. No~ such instal.l.atioZl shall be 
located on the premises or applicant.. .3.djaeont to the property line. Utility 
:Jhal.l have rull right. or access thereto, and applie.3nt. shall prevido utility 
with sa.tis:f'aetoX'j" easements to cover all =uch facilities ~en they' arc 
inst.ollcd. on premi~o3 of applicant. It such tacilitie$ ~ not loea:t«1 on 
a.pplicant '3 property.. and a. govornmen~ a.uthority requires that. they be 
moved or relocated, the co~ts in~ in such :coving or reloes.tion ::Jhall be 
borne bY' the applicant. 

:3. If a distribution main of lldequa.te sizo to serve a. private fire pro
teetion $~tem in ad.d1tion to· all othor no:omaJ.. serviee d.~:J not ox:ist. in t.he 
street or alley adja.cent to the premisos to be served, then a. main from the 
neare~t existing main o! adeq,uate ea.pa.eity shall be insU1llod by the utility 
and the cost pa1d b7 the applicant. Such payment shall not be subject to· 
re:f'lllld. 

( Continued) 
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Sehed.ule NO. BH-4 

Ba.ldwin Hills District. Tariff Area. 

PRIVATE ~ PROTECTION SERVICE 

SPECIAL CONDITION$-Contd.. 

4. Utility will bear the irustalled co~t of servico pipe between t.he 
main and. the property line.o The cost~ or the va\llt, check valve:J, met.ex'3, 
and. a.ppurtenances thoreto :shill be paid by applicant. Such payment shall 
not be subject. to retune. Upon in:5t4J.J.a.tion such 1"~eilities shall 'booome 
the property or utility, tree and clear ot all cl.lims of MY porsen.s wha.t-
3oever, and applicant :hall advise utility or tho cost thereo:!' it installed 
by applicant. 

5. Service under this schec1ule Will ~ .furnished only !or aut¢ma.tic 
sprinkler 3yztemo. which ~ not interconnectod with other water pipes ot 
the a.pplicant, excopt 3.S ~vid.eci for in SpeeiaJ. Condition No. 7 herea.tt.er. 

6. For water delivered for othor than !ire protoction purpo~s, 
charges shall be mado therefor under Schedule No. BH-l, Goneral Mcter«l 
Service. 

7 • U a.pplicant desires to install automa.tic sprinkler 3Y3te.m.e on the 
property in connection 'With his dome:stic or eommcrei.a.l serviee, 'Whereby' a 
larger ~rvice and moter are ~cd than 'WOuld be required for his d0mes.
tic or commercial service alone, :Jueh ~ce l:I4Y' be installed, at the 
option or the utility, and the utility shall require applicant to bear the 
entire cost 01" zueh service and meter, not subject to rotund; however, 
credit will be given for the ~timate<1 cost. of the :service and met«- that 
wo\1ld bo adequate tor normal domestic or cOlllllereial service; or, in tho 
event an exi:Jting 3orvico i:l> replaced at tho roqu~t ot applicant, ered.1t 
will 'be given tor azr:r salvage value recovered. In instances in 'fd'Jich !ad.l
ties are combined., as proVided tor a.bove., the amount:J of wat.er ~ tor 
fire protection purpo~e:J. shall be estimated by the utility, and no charge 
~hall be made for '\o/'8.ter :so uzed. 

8. The utility 'Will 3Upply only such wa.ter at such pres3UN as may be 
ava.ila'blo !'rom time to time as & ro~t ot its normal operation of the ~tec. 

9. The applicant :sh4lJ. indemni£y the utility and. sa.ve it harmless 
aga.in3t s:rry and all ela.i.m:; arising out of the ~ee uneier thi8 schedule, 
anci :shall further agree to make no claim against the utility for any l.os3 
or damage re3ult1ng ,t':rQm. such :sorv.tce. 
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Sehed~e No. 00-1 

Applicable to· all ~era.l metered. water service. 

TERRITORY 

Bradbury" Duart.e ... portions ot Irwindale" Mon%'ovia" and vieinity" ('1') 
Lo$ Angeles County. ('1') 

RATES Per Meter 

Quantity Rates: 
P~ Month 

First 500 cu.:f't. or les$ .•.••.••.... $ 2.65 
Next 2,,000 eu.tt., per 100 cu.tt. ..31 
Next. 7,500 eu.1"t.." per 100 eu.:tt. ....... .21 
Over 10,000 eu.:tt., per 100 cu.!t. .... .17 

Y.iDimum Charge: 

For 5/S x 3/4-inch meter $ 2.65 ................ 
For 3/4-inch meter 3.25 .•...•.•••...•. 
For l-inch metor 5.20 .•.....••.•.... 
For l~inch meter 7.00 ............... 
For 2-inch meter 10 .. 50 ..•...••.•....• 
For 3-inch metor 14.00 •..•...••••.... 
For 4-inc:h motor ~.OO ................ 
For 6-ineh m~r 33.00 •..•...•.•••... 
For 8-inch m~r ... "' ........... 50.00 

The 11inlrn1Jm Charge 'Will entitle the customer 
to the quantit,- or water which that mn~::n:m 
charge will purchase at the Quantity Ra~.· 

SPECIAL CONDITION 

(I) , , , , , , , , 
T 
t 
T , , 
T , 
f , 
T 
T 
1 , , , , , , , , 

(I) 

UntU the 10% sureharge on F oderal I nCCmo 'taxes 15 removed... bill:s (N) 
computod undor this ta.r:t!! will be inere~ by 3.0CJf,.. (N) 
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Sehcciule No. DU-3M 

Duarto Di~triet T:lrlff Arell. 

MEASURED IRRIGA nON SERVICE 

Applicable to all measured. servico for irrigation pu%'lX>SC3 as 
d.efined in the 3peei.ll conditioM below. Applieable o~ to premises 
served 'Under Schedule No. DU-3!1 on a. continuo~ ba.sis on and after 
JI)X).ua:r:y 1,. 1969. 

TERRITORY' 

('1') 
f , 
f 

do) 

Bradbury',. Duarte .. port1ow or Irwind.alo, Monrovia. .. .and Vicillity.. ('1') 
los Angeles County. ('1') 

RATES 

Quantity Charge: 

A. PrC30ure service all wat.er,. per 100 cu.!t. 
B. Gravity service .all water .. per 100 cu.!t .. 

Service Charge: 

For 5/8 x 3/4-inch meter 
For 3/4-ineh metor 
For 1-inch meter 
For l'-inch meter 
For 2-inch meter 
For 3-ineh metor 
For 4-ineh meter 
For 6-ineh meter 
For S-inch l:1eter 

..................... 

..••...•....•••••..•• 

..................... 

..................... 

..................... 

..................... 

..................... 

......... _ .......... . 

.......... ~ ......... . 
The Service Charge is a. readinoss-~rve 
cholrge applj.ca.ble to this service and to 
which is to ~ added the monthly usage eh.l.rgo 
comput-od a.t the Quantity Rate. 

( Continued) 

Per Meter 
Per Month 

$ 00.10 
.06 

$ 4.00 
5.00 
8.00 

12.00 
16.00 
22.00 
35.00 
50.00 
75.00 

(I) 
f , , , 
r 
r , , 
r 
f , 
f 
f , , , , , 
f , , , 
f 

(:1:) 

(N) 
r 
f 
f 
r 

(N) 
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Sch()dulc No. DO-3M 

1~ IRRIGATION' SERVICE 

( ContinufJd.) 

l. Z-r~'.lX'ed irri,gation service to Oe ~uppliod. under the~e ~!s eN) 
is o~ tor ~ter used tor commerei~ agrieultur31, eo:mnorcial !lora.- ! 
cultural, or commerc:ial hort1e-.:lt.ural puI'pO,es, and served trom 3. eoxmec:- ~ 
tion to tho special ir%'1ga.tion system 1n the area.. : 

z. Premis~s S.3 U3ed. in connection 'With this tari.f.f schedule me~ 
a contiguous p!ll"cel ot ~ on whieh thoro 13 3. largo enough aroa. 1:.0 
enga.go in tho commercial activities outlined in Special Condition No. 1 
ovo%" and 3,l:)¢ve tho land on the promse which is ~roved in a. manner not 
eligible for this ra.te under Special Condition No.1. 

.3. It a. portion ot tho premise sorved under this scb,edule is devel
oped and. used tor purposes othl!r than thoso outl1ned in Speeial Conciition 
No.1, such as but not restrieted to, hcnusing, orna:nental noncommercial 
land.seap1ng, la~, ~_ ng pools, etc", thero must be in3talled a sep
arate seX"Viee eoxmection on the cornp3Jly" s domestic syst<mt 'Which ~ be 
billed. und.er Schedule No. DO-1, and no ~ter .from the service 1nst3lled 
und.er Schedule DO-3M will be U5ed. in connection for such portion or tho 
premise. 

4. It a premise \oIhich is entitled. 1:.0 measured irriga.tion servico 
by virtue ot having been receiving such servie~ eontinu0U3ly sinee 
JtJrJ.'UJJ:r'y' 1, 1969 Md. eompl:1'ing 'With the :;'pE)cial Conditions mentioned above 
i~ di Vid.ed. into two or more :pre:::tisec each such pr=i:so ro,ul:ting trom 
such division may a.pp~ tor service under this Sched.ule~ provid.ing the 
development ot the premise is such that it ean quali!y 'lJ%')(icr the $peeial 
conditions ot this TarUt SChedule No. DO-3M. 

5. A customer on the promise eligible for this irriga.tion service 
:nay request for his convenionc:e an additional so%"'llice or sorvices and. a 
customer eligible for service on this ~ched.ulo in co%l!:oetion 'With the 
eli viSion of a premise mAY apply tor a servico to his l»X"tion of tbe di
vided premi30. Tho cost of such serv:tce shall be l>8id by the applicant. 
Such paym~nt shall not. be subject to re!\md" Foll~ the d.a~ ot the 
adoption of this schedule, no applicatiOns will be W:en or serv1.ce con
nections installed of loss· th.an l~i:o,c:h in dit:lmeter provid.ed th.at in con
nection with the :S.MtalJ.a.tion ot additional 3er"O'ices on the irrigation 
sys~ the following spe¢.al, conditions must be met: 

(Continued ) 
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Schedule No. :ocr-3M 

Duarte District Tariff ArM 

MEASURED IRRIGATION SERVICE 

SPECIAL CONDITIOr..."S-Contd .. 

a. If an irrigation main or adeqw1.t.o size to serve addition.U 
service cOMections docs not exist adjac~t to the premses 
to be· served, than a :lain !'rom the nearest exist1:ag irri
g3.tion main ot adequate capa,eity shall be installed by the 
utill.ty Md the cost. p.lid 'b7 the appliC4nt.. Such ~ent 
shall not be subject to refund. 

'b. If off-site racilities ot the irriga.tion :)yst.!m arc in.3.de
qua-to to serve ac:iditionaJ. service eocnoetions requesUd to 
premises Which are otherwise entitled to such service, the 
utility 'Will not install such now services unless the 
applicant is ~ to pay the cost 'Without ro!und of the 
necessar.y additions to the orr-site ta.cil1ties to enable 
the utU:tty to adequat.eq serve the a4d.itional. service 
connections requo~d. 
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Schedule No. 00-4 

Duarte Dist.rict TAriff Area 

PRIVATE ~ ;"p;.;;ROTEC'rI-=-:;=::.;;O-.N SERVICE 

Applien.ble to all water service furnished. to prlV'3.~ly owned fire 
protection s~tems. 

TERRITORY 

Bra.d~" Duarte" portions of IMn4ale, Monrovia, and vieinit:r ('1') 
toz Angeles County. {T) 

Per Month 

For ea.ch inch of d.i.ameter of ~orviee connection $2.00 

SPECIAl. CONDITIONS 

l. 'Iho minimum diameter will be 4-inches" and the max:tmum d1ameter 
w-t.J.l be tho diametor of' the main to which the .service is ecnnccted. 

(I) 

2. The iMtallation hou:sin,g tho detector-type check valve Mld meter 
and appurtenances thereto· sho.ll be in a loeation mutuall:r agreea.ble to 
tho applie;mt and the utilitj". Normall.y" such installation shall be 
located on the premise: or appliesnt, adjo.cent to the property line. Util
ity shall have tull right of acce,,::; thoreto" and a.pplicant shall provid.e 
utility With zatisf'aetory easement3 to cover all .such r3.eilitios 'Whon they 
nrc in3t3llod. on premises or applic4%lt.. It such ta.cilitie$ .a:t'e' not locat.cd 
on applicant's proP<trty, and a. governmental authority requiros tha.t the,' be 
moved or roloc.a.tocl, the coets incurred. in such ::"lOving or rcloea.t1on shall 
be borne by tho applicant. 

;. It d.i:.tribution main or adequa.~ sizo to sorve a priva.te 1'ire 
protection system in addition to ~ other norm3l service 4oe~ not exi3t 
in tho etx-eet or alley adjacent to t.he prcmi3es to- be served." then a. m.lin 
from the ne3.rost ex:t~ting main of adequate eapa.eity shall be- i.n3talled by 
the utility and the cost paid by the applicant. Such payment zhall not 
be subject to re£'!Jnd. 

( Continued.) 
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Schedule No. DU-4 

Duarto District Tnriff AretJ. 

PRIVATE ~ PROTECTION SERVICE 

SPECIAL CONDITIONS-Contd. 

4. 'I'h~ tire protection service cotmection will. be ilwtallcd by the 
utility at the cost ot the applicant. Such cost shall not be ~ubject to 
refund .. 

5. The cost or the vault~ check valves~ m<Yters a.."ld appurtenances 
thereto ~hall be ~d. by applicant.. Such. payment shall not be ~jeet to 
re1\md. Upon in3tallation such facilitie~ ~hall become the property or 
utili ty ~ free and clear of all claims ot any persons Who.~ver ~ .and .a.l'Pl1~t 
shall advise util:tty of the cost theroot i!' i..~tallee by applicant. 

6. Service 'Under thi:3 ~chedule will be furnished only tor a.utomatic 
sprinkler syst~ Which are not interconnected with other water pipes of 
the appli~t~ except as providod tor in Special Conditioll No .. 8 nerea.tt.er. 

7.. For water delivered tor other thaD. fire protection purposes" charges 
ohall 'bo mad.e therefor 1mder Schedule No. DU-l" Gcmeral Metered Servico. 

S. It a.pplicant desires to wtall automatic sprirlkler sy:sterns OIl the 
property in connection with his domestic or comnerd.a.l ~ervice? 'Whereby a 
larger service a."ld meter are required than would 'be required tor his dome~
tic or commercial service alone, such service may be installed" at. the 
option or the utility... and the utility shall rcqui.re applicant to 'be:n- the 
entire cost ot such service and meter ... not 3ubject to retund; hoWC'Ver, 
credit will be gi "len for the estimated cost ot the service and I:lot<or that 
would be adequate for nomal domestic or C01'lJ:lerci.:lJ. 3orviee; or... in the 
event an existing ~ervicc i, replaced at the requ~t of ~ppli~t" crodit 
will be given for ;my s6.lvage value recovored.. In instances in Which 
facili tie, .ore combined a::J. providod. for above... the amo\Ults of water "IJ.'ed 
tor fire protection purpo:s,es sholl be e3timatec1 by the utility" .and no 
charge shall be :na.d,e for water so usod. 

9. The utility will supply o%lly such 'Water a.t such pre3SUl"e as 1:18.Y' 
be available !:rom time to tim.e ~ a. result of its normal operation or 
the system. 

10. Tho applieo.nt :5hall indemnify the utility and. save it h:lr:mle':I 
agairl3t. :my' Md all cJ.air:ls. arising out or the ~rvice 'Under t.hi3 sehed.ule, 
and. sho.ll further a.gree to make no cl.::dm. .ag.a..inst the utility tor art::! 10" 
or damago result.i.o.g from. such sl3%'Viee .. 
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Sehed.ule No. SM-1 

San !.fa.rino District Tariff Area 

Applieable to all:n~ 'Water service. 

TERRITORY 

(T) 

San Marino" Rosemead." portions or San Ga.briel .. Temple City .. and ('1') 
viCinity" I.o~ Ansc1cs County. . (1) 

RATES 

QuantitY' P.a.tes: 

First 800 eu.ft. or le~~ ••••••••••••••• 
Next 1,700 eu.!t., per 100 cu .. ft. .. ...... . 
Next 7,;00 eu.!t .. " per loo eu.1't. • ....... . 
Over lO,ooo eu.1't ... , per 100 eu.1't. • ....... . 

Mil'li:lwm Charge: 

Per Meter 
Per Month 

$ 2.20 
.19 
.16 . 
.13 

$ 2.20 
.22 
.19 
.15 

For 5/ex 'J/4.-1:tJ.ch meter ............ ..- ••••• $ 
For 3/4.-inCh meter .................... . 

2.20 
'J.oo 
4.60 
e.oo 

2.20 
'J.OO 
4.60 
8.00 

For l~1neh meter •••••••••••••• # •• _ 

For l~inch meter ................... . 
For 2~cn meter •••••••••••••••••• 
For ~1nch meter •••••••••••••••••• 
For J...1rldl meter .................. . 
For ~1nch meter •.•••..•••••••••.• 
For S-ineh meter •••••••••••••••••• 
For lo-1nch met¢r ................... . 
Por ~1nch meter •••••••••••••••••• 

'!he Y.d.:nimum Charge will entitle the customer 
to the quantity of "«'atcr which tMt %l:lin.1ml.:un 
clw.rg~ 'Will pureh.o.se at the Qwmti tY' Rate3. 

SPECIAl CO!ll"DITION 

12.00 
24.00 
;6.00 
65.00 

100 .. 00· 
130.00 
175.00 

12.00 
24.00 
%.00 
6$.00 

100.00 
l3O.00 
175.00 

(I) , , , , , 
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d) 

Until the 10% 3urch.a.rge to Federal Income Tax 13' removed" OUJ." (N) 
e¢mput.cd \mder t~ taritt w1ll be increased 'bj" 3.5%. (N) 
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Sehodule No. SM-4 

... PRI;.;:;..;.,;VA_TE .... ~ PROTECTION' SERVICE 

A~liea.ble to all wator ~crvice .1'urnizhed tor priva.tely own«1 tire 
protection syztcms. 

TERRITORY 

San Marino, Rosemead, portions 0'£ San Gabriel, Temple City and (T) 
vicinit;r, los Angel~ County. (T) 

Per Month 

For each inch or diameter of tire protection ~~rvice $2.00 (I) 

SPECIAL CONDITIONS 

1. The mi.nimum d.i.ameter will '00 4 inches, and tho max:tmum diameter 
'Will be the d.i3:neter or tho main to which tho service is connected. 

2. Tho installation housing tho detector-type check valve and ~ 
and. appurtcnance~ thereto eh3ll be in no location mut1Ullly agreeable to the 
ll.pplicnnt And tho utility_ NomaJ.:l.y, such wta.llati",,%). ~hall 'bo loea.t«i 
on t.he premises or 3.pplica."'I.t., adja.cent. to t.he property J.1ne. Utility sh.!lll 
Mve full right of access thereto, and applieMt shall provido utility 'With 
s.:l.ti:sfaetory eaeoments to cover all ~ueh fn.cilitie:s ~en th~ lJrC Wt.alled 
on prcm1$e~ or applicant.. It such ts.cilities are not loeg,ted on applieant f S 

property I and a. governmental a.uthority requires tho.t they "be moved or ~lo
eated, the costs incurred in such moving or roloe:l.tion shall be borne by the 
applicant. 

:3. It a distribution main or a.d.equ.a.~ size to serve n. private tire 
protection s~tem in addition to all other normal servico doc~ not exist 
in the :street or alley adja.cent to the premi:Jes to be served, then a main 
from the neare,t exi$t~ main or acieqWl.te CAp4eity shall 'oe i:n3tallod by 
the ut.ility and the cost pa.id. by' the appl1ca.n:t. Such payment sMll not 'be 
subjoct to retund.. 

( Continued.) 
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Schedule No. SM-4 

S:m Marino District. Tariff Area 

PRIVATE ~ PROTECTION' SERVICE 

. 
SPECIAl. CONDITIONS-Cont.d.. 

4.. Utility Will bear the instaJ.J.ed cost of service pipe between the 
mAin and tho property line. The cost of the vault, check valve~, meters, 
and appurtena.."'lces thereto shAll be paid by' applicant. Such payment ~hall 
not be subject to re1"und. Upon installa.tion ~uch 1"~eilities shall become 
the property of utility, tree and clear 01" all cJ.aims 0'£ fJZJy peX-...oM ....mat
soever, and appliC<lnt sba.ll .)d~o utility o£ the cost thoreof i! inet.alled 
by applicant. 

5. Service 'Under this sched.ule '\dll be 1"urrlished only for automa.tic 
sprinkler syste:w 'Which are not intercozmected with other water pipes of 
the applicant, except as provided tor in Special Condition No. 7 h~aJ'ter. 

6.. For water delivered tor other than fire protection purposes, 
eharges shall be made therefor undor Schedule No. SM-l, General Metered 
Serv1ce. 

7. It a.pplicant deSires to install autom.:l.tic sprinkler s~tems on the 
property in eonnection -......:i.th his domestic or COl:lCle%'cial service, 'Whereby 3. 
larger service lUld. meter are roqu:ired. th3n would. 'be required tor his domestic 
or corcmercial service alone, such service rNlY' be installed., a.t the option or 
the utility, .lnd the utility shall require a.pplicant to boar the entire eo~t 
or such service and meter 7 not subject to refund.; however 1 eredit w.l.ll be 
given tor the estima.t«!. cost of the service and metor that 'WOuld be adequate 
for nomal domestic or comercial 3ervice; or, in the evont an existing serv
ice is repJAced at the request of :l.pplicant, credit 'Will be given for ~ 
salvage valuo recovered. In instances in which tacilities are combinod, 8.$ 

provided. tor above, the amo'l.mts o! wat.er U3ed. 'tor !'ire protection purpo~es 
sh~ be est.ima.ted. by the utility, and. no chargo ~hall be mad.e for 'Water ~ 
U3ed.. 

s. The utility 'Will supply only such water at such pressuro as may be 
tlvaila.ble trom time to t~o a.:J a. resw.t of its normal operation of the system. 

9. 'l'he applic.:lllt. shall ind.emn1!y the utility and ~vo it harmless 
a.g~t any and .!lll claims ari$ing out o£ the service under this ~ehed.w.e, 
and shall turther .3.gree to :nalee no claim ~.3inzt the utility for art:! 10$$ 
or d.mn.3.ge rosulting !rom 3ueh :service. 
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Schedule No. DU-5 

Duarto ni~trlet TR.rlff Area 

PtTBLIC ~ HYDRANT SERVICE 

n 

A~lic.a.ble to all firo hydrant service :t.Urn1shed. to municipalities, (1) 
orgunized. fire distriet.!!: and other politiCal. subdivision of the State. (1) 

BradO\1l'7, Duarte, portions or Irwindale, Monrovia and certain 
contiguous area:s 1n to:) Angeles C¢lJ%lty. 

RATE - PC'.I!" 'M'o"th 

For oach hj"drAnt ......................•. $2.00 

SPECIAl CONDITIONS 

(I) 

1. viator delivored. for purposes othcr than firo pro'tect.ion ::hill 
'be charged. tor at the quontity r:l.tes 1.'"1 Schedule No. 00-1, General (T) 
Metered SOrvice. 

2. 'I'ho et:)3t of r<)loea.tion or art:; hydrant ::hall be paid by tho 
party roquo::ting rolocation. 

3. Hydrants shall 'be eoIlIloeted. to the utility's s~tem upon 
receipt. or written roquost t:om. 4 public authority. 'l'!le written 
requeot ~hall aesignAte the specific locati~n of oach hydrant and, 
whore appropriate, the o-wnO'rship, type ane sizo. 

1.. Tho utility und~rta.ke~ to supply o~ ':)ueh 'Water ~.:t such pros
::1.:%'0 c.s T:J..'1.y ~ ave,iJ..9.ble a.t axry tim~ throueh the normal olX"ration ~t 
its sy5tec.. 

(T) 
1 
1 
1 

(1) 

(1) 


