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Decision No. ·76301 

BEFORE 'tHE PUBLIC UTILITIES COI1MISSION OF '!'HE STATE OF CALIFORNIA 

In the Matter of ~e App1ieatio~ of 

CONTINENTAL TELEPHONE COMPAN'tt 
OF CALIFORNIA, a california 
corporOltion, 

) 
) 
) 
) 
) 
) 

for an order authorizing it 'co issue ) 
and sell 150,000 shares of its 8-l/4% ) 
Cumulative Preferred S'tock, Series E, ) 
$20 par value, and 66,666 shares of ) 
its Common Stock, $5 par value. ) 

) 

OPINION 
-~-..-,-~-

Applic~:cion No. 51331 
Filed September lS, lS69 

Continental Telephone Company of California reques'/:: ~n 

order of the commission authorizing it to issue and sell 66,666 

shares of its $5 pOlr value common s'/:ock ~:t a price of $45 per 

share, and 150,000 shares of its $20 par value preferred stock ~t 

a price equal to the par value thereof. 

App).icant is a California corporation lalown un,til 

recently as California In:terstatc Telephone company. It furnishe:; 

local and toll telephone service in portions of C~lifornia ~~d 

Nevada. Givins effect to the recent merger of Colden St(lte 

Telephone Company into itself, the est~ted expenditures for 

appliea~t' s 1969 construction prog-ra.m a9'S're$.:l:~o $26,783,000. 
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A.513Sl e • 
It is the co~y' s practice to finance portion:: of its 

construction program temporarily by means of short-tc~ borrOWin9G. 

In order to ob'l:ain approximately $6,000,000 for discharging, in 

part, out.s't:anding- borrowings for construc,t:ion, applicant proposes 

to issue and sell, at par, 150,000 shares of its 8-1/4% Cumulativ~ 

Preferred Stock, Series E, $20 par value, and 66,666 shares of i,ts 

common stock at a price of $45 per share. The $45 price is the 

same as the Commission autborized for the sale of ~,445 sbare3 of 

applican:t t s common stock by Decision No. 7566S, dated May 20, lS6S, 

in Application No. 51020. 

The utility plans '1:0 sell said 66,666 shares of common 

s't.oclt to its paren'l: company, Continental Telephone corporation. 

Regarding- the 150,000 shares of preferred stock, the application 

shows that applican't: has negotiated wi'th a group of institutio:lal 

investors for the purchase of all of said stock, although a portion 

would be issued on an interim basis to other than the ultima'te 

purchasers due to a delay in tho avai~ility of funds on the 

part of the la't'ter. 

The capitalization ratios as of July 31, lS69, as 

computed from Exhibit D, a .. t:tached to the application, giving effect 

'to 't:he proposed stock issues and assuming -that the company will 

apply '~e proceeds toward reduein~ inter~ loans which it r~ards 

as 10n9'-term deb't, arc ~ follow:;: 
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Common stock equity 
Preferred stock 
Lon~_-term debt 

'. Total 

390", 
10 

2.L 
lO()tl~ 

After consideration the Commission finds that: 

1. The proPOsed stock issues are for a 
proper purpose. 

2. Applicant has need for funds from 
external sources for the purpose set 
forth in this proceeding. 

3. The money, property or labor to be 
procured or paid for by the issue of 
'the stock herein a.uthorized is reasonZJl:>ly 
required for the purpose specified herein, 
which purpose is not, in whole or in part, 
reasonably charqeable to operating expenses 
or to income. 

4. 'l'hc terms and conditions pertaining to the 
proposed stock i$sue~ are reasonable. 

On the ~asis of the foregoing findings we conclude that 

·the application should be s-rantcd. A pUblic he~riDg is not 

necessary. 

In iSSuing our order herein, we place applicant and its 

shareholders on notice that we do not regard the number of shares 

outstanding, the total par value of the s~res nor the dividends 

paid ~s measuring the return it sl'lould be allowed to earn on its 

invcs'l:ment in plant, and that the authoriza'tion. herein given is not 

to bo construed as a finding of ~'lC value of the company's stock 

or properties nor as indic(l,:l;ive of ~'1l0':nt= to DC i!lCJ.u~ed in 

proceeding:: for the determination of just and reasonable rates. 
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• 

ORDER ....... _----

IT IS ORDERED '~t: 

l. Continental Telephone Comp~y of C~li£ornia, on 

or after the 4atc h~reo£ ana on or before March 31, 1970, for the 

purpose specified in this proeccdinq, may issue and sell no'!:. 

exceeding 66,666 shares of its co~n stock at a price of ~5 per 

share, and 150,000 shares of its S-1/4~ Cumulative Preferred Stock, 

Series Z, $20 par value, at a prico ~~l to '~c par v~luc 'ehor¢Of. 

2. Continental Tclcphon~ Company of California shall 

file with the commi$sion a report, or reports, as required by 

Gcncr~l Order No. 24-B, which order, in~ofar ~ applicable, is 

hereby made a part of this order. 

3. The effec't.ive date of this order is the date 

hereof. 

Da-ted at ______ Los __ Ar._o_cles _______ , C~li£or:li.:l, 

~ OCTOBER 
this dI day of _____________ , 1965. 
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