
Decision No. 76311 

BEFOP~ T.HE PUBLIC UTILITIES COMMISSION OF ~ STATE OF CALIFORNIA 

Application ot PACIFIC GAS A.~ ELECTRIC 
COMPANY a..."').Q the CITY OF SANTA CLARA for 
an order authorizing the former to sell 
~"').d convey to the latter certain electric 
distribution facilities 1n accordance With 
the terms ot an agreement dated 
October 28? 1968. 

(Electric) 

OPINION AND ORDER 

Application No. 51321 
(Filed August 13? 1969) 

PaC1f1c Gas and Electric Company (Pacific) ana the City 

of Santa Cla.ra (City) request authoriza.t1on for Pa.cific to selland 

convey to City certain electric distri~ut1on facilities located 1n 

two a.rea:; Known as Agrlew No. 7 Annexation and Agnew No .. 9 

Annexation in the City of Sa..."').ta. Clara., in accordance With the ter.rns 

of an agreement da.ted October 28, 1968" a. copy of which is attached 

to the application as Exhibit A. 

The agreed consideration is (a.) $51,l~33 and (0) the total 

cost of any additions to or betterments of said facilities made by 

Pacific subsequent to October 1, 1966, and prior to the conveyance 

of the facilities to City, together with 15 percent of such cost. 

The sale price ot $51,433 (appraisal) was developed from the 

reproduction cost new less depreCiation as of October 1966 as chown 

in Exhibit B attached to the application. The current ad valoren 

taxes~ tor the tax year ttl which tne faci11tie$ are conveyed~ are to 

be prorated as of the date of conveyance. The estimated hi$t¢rical 

cost new of the facilities is stated to be $49~695 as, of October? 
1966. 
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'!he application states that City is the owner of certa1."l 

electric distribution systems located Within the City by means 

whereof it supplies electric service to ~y residents thereof. T.Qe 

facilities which Pacific proposes to sell are located within the 

corporate limits of the City of Santa Clara~ and City is desirous 

of acquiring said facilities. Pacific states that during the 12-

month period ended September !, 1968, it ser/ed 28l domestic 

customers, II commercial customers and 5 power accounts w1th~~ the 

area herein considered, and derived therefrom. the amount of $82,250 

in gross revenue. The application states Pacific holds 21 credit 

deposits for customers involved in this transaction, all of which 

will be re~ded upon the sale of the racil1tiesr 

City, upon acquisition of the faeilities~ agrees to assume 

all public utility obliga.tions of Pacific for the territory served 

from these facilities ~"ld, specifically, for service to the present 

customers served from said facilities in addition to any future 

customers added by Pacific prior to the conveyance of the facilities 

to City. 

The agreement provides that it shall not become effective 

until this COmmission shall, by its order~ authorize Pacific to 

carry out the terms and conditions contained therein. 

App11c~"lts state that the furnishing of electric service 

~y City at its effective rates and charges will not result in the 

charging or collect1ng of rates or charges in excess of those now 

paid by the customers for electric service turnished by Pacific. 

The action taken herein shall not be construed to be ~ 

f~~d1ng of the value of the property herein authorized to be 

trClnsferred. 

The Commission finds that the proposed sale would not be 

adverse to the public interest. A public hear'Jong is not necessary ~ 
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IT IS OBDEP.E'.D the. t : 

1. Paci~1c Gas and Electric Company is authorized to sell 

and convey to the City ot Santa Clara the electr1c distribution 

facilities described in the agreement dated October 28, 1968, 

attached to the application as Exh1bit A3 ane to consummate said 

transaction in accordance with the terms of the agreement. 

2. Pacific Gas and Electric Comp~ shall, concurrently with 

the consummation of sale and transter to the City of Santa Cl~ra ot 

the property described aoove, cea~e furnishing and supplying electric 

service to customers served by it by me~~s of said property ~~d is 

relieved of the duties and responsibilities (inclUding all public 

utility obligations) ot an electrical corporation within the area 

involved. 

3. PaCific Ga.s and Electric Company shall, Within thirty days 

thereafter, notify this COmmiSSion in writing of the date·of such 

sale and transfer. 

4. Upon settlement ot charges due, Pacific Gas and Electric 

Company shall retund all customers' deposits and advances Which mAY 

be subject to retund. 

S. Pacific Gas ancl Electric CO'Clpa."lY shall, Within thirty days 

a~ter the consummation of the sale and transfer, furnish this 

COmmission the total costs of any ~dd1tion$ and betterments of the 

£aCil:1.t1es 1nvolved. and. made "Oy Pa.cific subseque."'lt to October 1, 1966 .. 

and. prior to the conveyance o~ said rae11itiez to City .. together 

with 15 percent of such cost. 
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6. The authority granted. herein shall expire 1n the event 

that the City of Santa Clara does not consummate the purchase of the 

property under the agreement Wi thin two yes:rs trom the date hereof'., 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at Los AnJ:clcs 1 C.a.J.1rornia.~ this .:2/.[ r 
------~~~~----

day of OCTOBER 1 1969. 

.... 7 C 

colmiiissioners 
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