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3ZFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of SOUTEWEST WATER COMPANY, a Application No. 51371

California corporation, for Filed Septenber 17, 1969
permission to issue and sell its
common stock.

CPINION

Southwest Water Company requests an order of the
Commission authorizing it to issue shares of its $10 par value
common stock which, according to the application as filed, the

company proposes to sell at not less than §15 per share until it

has received $50.000‘in proceeds to be used for the future finan-

cing of plant additions and the refunding of main extension
contracts.

Applicant is a California corporation furnishing general
metered water service to approximately 18,400 customers in portions
of th¢ Counties of Los Angeles, Orange, Riverside and San Bernardino.
Pursuant to authority granted by Decision No. 60308, dated June 28,
1960, in Application No. 41523. as subsequently modified, which
authority oxpired on June 30, 1969, applicant had been selling
shares of its common stock to various individualzs some of whom are

stockholders who reinvest their dividends in additional shares.
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Applicant states that it is committed to such program
and belicves it should be allowed to fulfill its obligations and,
in addition, to have a nominal amount of common stock available
for others interested in investment.

Although the application contemplates that the company
would obtain the $50,000 of proceeds within a period of three years,
the record of stock actually issued in connection with said

Application No. 41523 shows that $2,000 is more realistic for the

maximum amount of common stock procceds which applicant would

receive.,
2fter consideration the Commission f£inds that:

l. The proposed stock issue ig Zor proper
PuUrposes.

2. The money, property or labor to be procured
or paid for by the issue of the stock herein
auvthorized is reasonably required for the
purposes specified herein, which purposes
are not, in whole or in part, reasonably
chargeable to operating expenses or to
income.

The record pertaining to common stock actually
issued by applicant during recent years supports
an authorization for maximum proceeds of $£,000
over 2 ‘three-yecar period.
On the basis of the foregoing findings we conclude that:
(a) applicant should be authorized to issue over a three-year
reriod not excceding G600 shares of its common stock at a price of

not less than $15 per share, resulting in aggregate procceds of

not exceeding $9,000; and (b) the application, insofar as it secks
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authority to issuc stock resulting in $41,000 of proceeds in excess
of said $9,000, should be denied. & public hearing is not necessary.
In issuing our order herein, we place applicant and its
sharcholders on notice that we do not regard the number of shares
outstanding, the total par value of the shares nor the dividends
paid 25 measuring the return it should be allowed to carn on its
investment in plant, and that the authorization herein given is
not to be construed as a £inding of the value of the company's stock
or propertics nor as indicative of amounts to be ineluded in Pro-
ceedings for the determination of just and reasonable rates.
Nothing in this decision shall be construed as authorizing

applicant to deviate from the applicadle main oxtension rule.

IT IS ORDZRED that:

1. Southwest Water Company, on or after the date hercof

and on or before December 31, 1972, for the purposes specified in

this proececeding, may issue and sell, for cash, not excceding 600
shares of its common stock at a price of not less than $15 per

share, resulting in aggregate procceds of not exceeding $9,000.
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2. Southwest Water Company shall f£ile with the
Commission a report, or reports, as required by General Qrder
No. 24-B, which oxder, insofar as applicable, is hexeby made 2
part of this order.

3. The application, insofar as it secks authority to
issue stock resulting in $41,000 of proceeds in excess of said
$9,000, is denied.

4. The effective date of this order is the date

San Franciseo .
Dated at . California,

this _J A day of OCTOBER , lses.

————,
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Cormissionere .




