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Decision No., __ --:7;..,:6:::.;:3::;:,2;.;..:.,7_ 

BEFORE T.aE PUBLIC UTILITIES CO!~SSION OF THE STATE OF CALXFORNIA 

In the MZI:tter of the Application ) 
of General Telephone Company of ) 
california for authority to issue ) 
and sell not to exceed $60,000,000 ) 
principal amoun'c of Firs't Mor'cgago ) 
Bonds, Series v, Due December 1, ) 
1999, to execut.e and deliver to ) 
Security Pacific Na'cional Bank, as ) 
Trustee, an lnden'cure supplemental ) 
to the cXis't:ing lnden'cure, as ) 
amended, securing said CompMY's ) 
bonded indebtedness. ) 

) 

OPINION --- ... .-.- ...... 

Appliea'cion No. Sl~OS 
Filed Oc'cober 3, 1969 

General Telephone Company of California reques'l:s an 

order of the Commission authorizing i'l: '1:0 execute and deliver a 

Supplemen'l:al Indenture, and to issue, sell and deliver not 

exceeding $60,000,000 aggrega'te principal amoun'c of its Firs't 

Mortgage Bonds, Series V, Due December 1, lS99. The utility 

proposes to invite bids for 'I:hc purchase of said bonds, 'I:he 

winning bid to determine the in't:ores'l: ra'te. The bonds will be 

subjec't 'to a five-year res'erictivc rec4emp'tion provision similar 'to 

that frequently employed in bond offerings a't;: the prcsen'e 'time. 
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Applican't proposes to issue and sell said Series V Bonds 

for 'the purpose of ob'caining funds '1:0 discharqc a portion of its 

short-term no'te obliqa'cions incurred for capital purposes. Accrued 

in'teres'l: included in tho bond purchase price will be used for 

general corporate purpo~cs. 

T~e company's c:lpitalization ratios a.s of Auqus't 31, 1969, 

and as adju:::ted 'to give cf£cct to 'the proposed bond issue, ,:.arc 

smmnarizcd from Exh~.bit 13, at'caehed 'co 'the appliea:c.ion, as follows: 

Auqqst 31, 1969 Pro Forma 

Long-'I:erm. deb'l: 53% 55% 
Preferred stock 4 4 
Common stoc:1~ equi'cy 4.3 -1L -

1'0'1:"1 100% 100% 

After considerQ:tion the Commission fin4s 'cha'l:: 

1. ~ac propozcQ bond issue is for proper 
purposes. 

2. Applic<:.n'l: has neeCi. for funds from excernal 
sources for 'the p'l.:rposes so'c for'f:.l"l. in 'chis 
proeeeding .. 

3. App1ic~'1: will 'be rcquircCl '1:0 pay intcrcs'l: 
a-t::. a lower cf£cc,tivc ra't::.c 'than i'l: would in 
the absence of 'che proposed rcs'tric't::.ivc 
rcdemp'cion provision .. 

4.. 'rl"l.e proposed Supplcmcn'cal lnden'curo ~o.fill 
not ~e adverso ,to 'tho public in'ceres'c. 
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S. The money, property or labor to be procured 
or paid for by '~e issue of the bonds herein 
au'thorized is reasonably required for 'the 
purposes specified herein, which purposes, 
except as o't:herwise authorized for accrued 
interest, arc not, in whole or in par't, 
reasonably chargeable 'to opera'ting expenses 
or to income. 

On the basis of the foregoing findings we conclude th.;t't 

'the applica,'cion should be granted. A public hearing is not 

necessary. The authorization herein gran'tea is for the purpose 

of 'this proceee.ing only anc1 is no't 'co be construed as indic~:tive 

of amoun'ts 'to be included in proceedings for the determination of 

j US'!: and reason(l',ble rates. 

IT IS ORDERED 't:ha't: 

1. General Telephone Company of California may execute 

and deliver a Supplemer",'cal Indenture in the s~e form, or in sUb-

:::.tan'tially the same form, as 'cha'!: at'cached to '!:he applic~:t:ion as 

Exhibit c .. 

2. General Telephone Company of California may invite 

'the s",wmission of wri'c'tcn scaled 'bids for the purcllasc of not 

excccdin9 $60,000 .. 000 aS9'r09'ate principal ~oun't: of its Firs'!: 

Mortgage Bonds, Series v, Due DeceIrlbcr 1, lSSS, the No'ticc of 

Invi'ta:l:ion for Bids 'to be published ~:t leas't five days prior to 

'the da:t:e sc't for 'the opening of 'the bids. 
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3. General Telephone Co~any of California may issue, 

::011 and deliver said bonds in the aggregate principal amoun'c of 

not exceeding' $60,000,000 a:t the price offered in th~ 'bid which 

will resul'l: in the lowest cos'l: of money to applican'c ealcula:tcd 

in 'I:he manner provided in the Invitation for Bias a:t:'l:ached to the 

application as Exhibit D. 

4. General Telephone Company of California shall use 

't."le net proceeds from the sale of said bonds for the purposes 

se't for'th in the applica:tion .. 

S. Immedia'l:ely upon awarding 'the con'trac't for the sale 

of said bonds, General Telephone Company of California shall file 

a written repor't wi'th the Commission showing, as to each bid 

received, 'the name of the bidder, 't.he price, the in't:ercst ra't:e 

and the cost of money to applicant based on such price and in'l:erest 

ra'te. 

6. Wi,thin thirty <:'lays af'tcr the issue and sale of 'the 

bonds herein authorized, General Telephone Company of California 

shall file with the Commission 'ehrec copies of its prospectus 

per't:ainins to said bonds .. 
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7. ';'li'thin 'three mon'chs after sueh issue and sale.,· 

General Telephone Company of california shall file with 'the 

Commission a s't:atemen't, in lieu of a report under General Order 

No. 24-2, diselosing 'the purposes for whieh the bond proceeds 

were used. 

s. lJ:1lis order shall become effcc'tivc on 'the day of 

payment by General Telephone Company of California of the fce 

preseribed by Section lS04 (b) of 'the Public u'cilitics Code, which 

fee is $l8,000, or on 'the seventh day after 'the da'ce hereof, 

whichever day is la'ter. 

Dated at ____________ San ___ ~ ___ c_~ __ o ____________ , california, 

this 6?8::lf. day of _______ O_CT_O_B_ER_, ___ , lS6S ... 
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