
Decision No. __ 7;....6~3~4..;..9 __ 

BEFORE THE PUBLIC OTILITIES COMMISSION OF TEE S~TE OF CALIFORNIA 

In the l:.1a,'tter of the Application ) 
of HAROLD S. seon, an Individual ) 
doinS business as ST~~ DRAYAGE ) 
LINES, to transfer a certifica:te ) 
of pUblic convenience ane necessity ) 
to ST~~ DRAYAGE LINES, a ) 
corpora.tion, a.nd '~o issue s·coc:lc. ) 

------------------------------~) 

OPINION - .......... _---

Application No_ Sl~ll 
Filed Oc'tobcr S, lS6S 

Harold S. Scott, aoing business as Stewart Drayage Lines, 

rcques'ts an order ef the commission authorizing him to t.ransfer his 

highway common carrier certificate of pUblic eonvenience and ncces-

:::ity to S't.cwart Dr~yagc Lines, a corpora'tien, and authorizi.n9 the 

lat't:.er '\;o issue not exceeding ~,OOO :::hares of its $10 par value 

c~pi·t.al s't.ock. 

The 't.ransferor conducts highway common carrier operations 

pursuant to the eertificate of pUblic convenience and nece~sity 

acquired in accorda.n.cc w:i .. t.h Decision No. 61166, dated Dcceml:>cr 13, 

1960, in Applica:t.ion No .. J!.2S3S. Said ecr't:.ificate authorizes 

Harold S .. Seot.'t. to transport general eommodi'tics, ~lith limited 

exceptions, between points and placa-s loe.:l't.ed on or laterally 

wi'thin five miles of eertain highways ext.ending from San Jose and 

Modes't.o, on 'tl'l.t.: :;.Q'u:th, to. NoV\:l.to and 5aer.;unerreo, o.n the no.rth. In 
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addition, 'the c~rrier performs pe:rmi'cted carrier opcra'tions subject 

to 'che jurisaiction of this Commi~=ion ana also operates under the 

jurisdic'l;ion of the Interstate Commerce Commission. :E'or the year 

'1968, he roport= total operating revenues and net income of 

$1,011,116 and $53,223, respectively. 

Stewart: Drayage Lines is a California corporation incor-

po:ra:ted on or about Scptctlber 2~, lS6S. In exchiln9'e for $40,000 

a99'rcga:l:c par value of its capital stock, 't:.he corporation propos<!'s 

'1;0 acquire said certificate of pUblic convenience and necessity 

t09'c!::.hcr ~li,tb. ~oodwill. The considcr~:t:ion is predicated upon the 

book values of 'tl'le cer't:ificat:.e ana goodwill amounting to $5,316 

and $36,031, respec't:ivcly, which approxima:cc 'the correspondi1"l9' 

amoun'cs of $5,000 and $35,000 sc'l; ~orth in 3aiCI Decision No ... 5l166 .. 

After considerD.t:ion 'che Commission finds tha:c: (1) the 

proposed transfer would not be adverse to 'che public intcresti 

(2) 'the money, property or labor to be p:rocured or paid for by the 

i::::uc of the s'cock herein authorized is reasonably required for 

whole or in part, reasonably ehargeable 'to oporatinq cxp¢nscs or 

'co income.. On the basis of thc::>e £indin~= we conclude 'that the 

appliea:l:ion should be granted. ~ .. p~lie hcarinq is no'l; neeC!'csary .. 

- 2 -



e 
A. 5l4ll !'11~ 

The ac't.ion taken herein shall not be construed as a 

finding of the value of the properties to be transferred. So far 

as the rights are concerned the authorization herein granted is 

for the tran~fer of the intrastate highway common carrier certifi-

catc of public convenience ana neccs~ity only. Any transfer of 

pcrmi:t:ted operative right:.. must bo the subject of a separate 

applicat.ion or applications. 

IT IS ORDERED that: 

1. On or before December 31, lS6S, Harold s. Scott may 

sell and transfer, and Stewart Drayage ~nes, a corporation, may 

purcbase and acquire, the intrastate highway common carrier certi-

ficate of public convenience and nec~ssity and goodwill referred 

to in the application. 

2. Stewart Drayage Lines, a eorporation, on or before 

December 31, lS69, for the purpo:..es specified in this proceeding, 

may issue not exeeeding 4,000 shares of its $10 par value capital 

stock. 

3. Stewart Draya~e Lines, a corporation, shall file 

wi,t.h 't.he commission a report, or reports, as required by General 

Order No. 24-B, which order, insofar as ~pplieable, is hereby 

made a part of this order. 
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4. ilithin 'thirty days af'cer the cons~tion of 'the 

'trMsfcr herein au'chorize<:i, Stewart Drayage Lines, a corporation, 

sh.;lll notify the Commission, in wri'cing, of that fact and within 

said period shall file with the commis~ion a true copy of any bill 

of sale or other instrument of transfer whieh may be executed to 

effect saia transfer. 

5. Stewart Drayage Lines, a eorpozoation, shall amend 

or reissue the tarif:s on file with the Commission, naming rates 

and rules governing the common carrier oper.;ltions herein to zhow 

'~at it hac adopted or established, as its own, said rates and 

rules. The ta~i£f filings shall be made effective not earlier 

'~han five &ays after tee date of this order on not less than five 

days' notice to the Commission and the pu;,lic, and the effective 

da:l:e of -:'hc 'I:ariff filings shall :bc concurrent wi,t:h the conc~ 

tion of '~c transfer herein a~thori=ed. The tariff filings ~dc 

pursuan'c to this orcler shall comply in all respects with the 

rcgula'cions governing the construetion and filing of tariffs ~et 

£or~l in 'che Commission's General Order No. SO-A. Failure to 

comply with and o:bserve 'the provisions of General Order No. SO-A 

In<ly result in a cancella't:ion of the opE>ratin9' authori,t:y ~qu.irod 

pursuan'l: to !:his decision. 
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6.. On or bcZ6.t:'.::!"i'he end of the third IllOnthafter the 

consummation of the 't:r~$fer as herein au'chorizcd, StC".'lar'C I>raya~c 

Lines, a corporation, shall cause '~o be filed with the Commis=ion, 

in such form as tae commission InZl.y pre$cr~c, :In annual report, or 

reports, rel~;l:ed to the op¢rations of the tr~nsfcror for the 

perioc4 commencing with 'che first day of the currcm'c year to ~nd 

includinq the cff~tivo date of the tr~~z£cr .. 

7.. :-7i thin thirty days after the ·transfer herein autho-

rizec:l is consUIC:tl.<l'ccd, StC"l'1art Draya9'c Lines, a ~orporation, shall 

file 0. wri'ctcn acceptance of the certifica'te.. Stewart Drayage Lines, 

a corporation, is placed on notice 'i:ha't, if i't accepts such ccrti-

ficate, i'/: ~lill be required, amon~ other thingz, 'to ::omply with a!'ld 

observe 'the safety rules of the California Highway P~trol ~d the 

insurance requirements of '~e Commission's General Orde= No. lOO-Zoo 

.; .. ,.,. ......... 
$. S·t:cwart Drayage Lincs, a corporation, shall lllr~intain 

~ccounting records on a calendar ycar basis in confo~~cc 

wi'!;l'l 'the ap:?licable Uniform System of Accounts or C".aar:: of Accounts 

as prcscribcd or adop'ted by tl'lis Conm:ission and si.'la11 filcwi'ch 

the COmmiszion, on or before ~ch 3l of each year, an ann~l 

report of i t~ operations in such form, con't:cn't, and nt:arZbcr of 

copies as the Commis~ion, f:om time to time, shall prescribe. 
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S. S'tewart Drayage Lines, a corporation, shall 

comply ~li,th the requiremen'cs of the comm.ission· S General Order 

No. S4-Series for the 'l:ranspor'ta'tion of collee't on delivery 

shipments. If Stewart Drayage Linez, a eorporation, elects %lO't:. 

'to tral'lspor't:. collcc'c on delivery shipmen'cs, i-e shall make the 

appropriate tariff filings as required by the General Order. 

10. ~ae effective date of this order is the date 

hereof. 

Da'teCr at __________ San __ Fn.n..;...;;;;,;:c::;iseoo;;:.;:;.. __ , , California, 

this :2l:r..Jt1 day of _______ O_CT_O_B_E_R __ , lS6S. 

Commissioner's 
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