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OPINION

Subsequent to the filing of petitions by the California
Trucking Assoclation (CTA), the Commission authorized so-called
wage offset increases In the rates and charges contained in several
of its Minimum Rate Tariffs (MRT). The specific tariffs in&olved
are MRT 1-B (East Bay Drayage); MRT 2 (Statewide-General Commodi-
ties); MRT 5 (Los Angeles Drayage); MRT 9 (San Diego Drayage);
MRT 15 (Statewide-Veﬁicle Unit Rates); and MRT 19 (San Francisco
Drayage).l At the initial series of hearings in the various cost
offset proceedings questions were raised as to what elements of
expense, other than direct labor costs specifically changed by
labor agreements (including changes responsive to statutory require-
ments) which are identifiable in the wderlying basic cost develop-
ment, are to be comnsidered inmappropriate justification for cost
offset minimum rate adjustments. It was decided that such determi-
nation should be made the subject of further adjourned heazings.z

1 The wage offset ipcreases in minimum rates were authorized, effec-
tive May 10, 1969" by the following Commission decisions:

Decision Petition
MRT's Number Date Case No. Nuxber

1-B, 2 (pool ship- 75516  4==1-69 5432, S441 524,154
ments only), and 75517 b4-~1-69 5432 524
19 75518  4==1-69 5441 154

2 (other than pool
shipments) 75520 4==1-69 5432 523
5 75521 4==1=-69 5435 114
9 75511 4=~=1~69 5439 83
15 - 75492 3-25=69 778% 17

* MRT 15 rate increase effective May 1, 1969.

Interim decisions wre issued in all proceedings pending further

adjourned hearings except in Petitioms for Modification Nos. 524
and 154, in Cases Nos. 5432 and 5441, zespectively (Dec.No.75516,
et a8l.). In the latter instance the matter was reopened for fur~
ther hearing by Commission orxder in Decision No. 75550 of April 9,

1969.
-2«
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Since the 1ssue to be resolved was common to all proceedii:gs

involved, the matters were comsolidated for hearing on & common

record.

Public hearings were held before Examiner Gagnon at San
Francisco on April 30 and May 1, 1969. Evidence was presentéd by
the Commission's Transportation Division staff and the CTA. In'
addition to presenting evidence concerning the expense elements
‘to be reflected in a cost offset proceeding, the trucking associa-
tion also introduced supplementary evidence in support of its
amended request for further sought increases in the minimum rates
to offset the asserted impact of recent imcreases in federal and
state taxes. The matter was submitted subject to a late-filed
statement of position by the California Manufacturers Assoclation
which was received on May 7, 1969.

Cost Offset Rate Adiustments

The minfxum rates prescribed for the Caiiformia Iintrastate
transportation of property by for-hire motor carriers were estab-
lished in the light of extensive highway carrier performance, cost
and rate economic studies. In view of the time and expense required
to make such full-scale studies, they are normally developed at
intervals of about 10 years. In the interim, certain cost and per-~
formance factors of the basic studies are held to be a reasomable
reflection of the actual operating experiences of the for-hire car-
riers involved. A like assumption cammot be made with respect to
labor and other allied payroll expenses of zecord, which constitute
a major portion of the total highway carxier transportation costs,
because such costs have been changing materially at an apnual rate.

During the intervening period, when new full-scale cost
and rate studies are not available nor expected to be completed in

the near future, it has been the Commission's practice to reflect

-3-
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periodic and substantive increases in labor and related payroll
expenses in its various minimwmn rate tariffs by a method commonly
referred to as the "cost offset" or datum plane procedure for ad-

Justing rates. Under this procedure the current labor and allied

payroll cost factors are substituted for those previously found

‘reasonable and used in support of the established minimom rates.
The total estimated costs of operations are then recalculated and
.from such revised cost calculations the percentage increases over
the prior total estimated cost experiences are determined. The
resulting percentage increases in total costs are then utilized as
the datum plane for increasing the particular minimum rates involved.
Under the cost offset method for adjusting minimm rates

the hypothesis must first be accepted that certain underlying per-
formance, cost and rate factors, together with the ratiomale and
expertise utilized in their application, contained in the original
cost and rate presentations are representative of the actual condi-
tions found in the current dynamic transportation enviromment. Tke
factors held to remain relatively constant in offset proceedings
include the following majoxr elements:

1. ¥Fixed Investment and Depreciationm;

2. Vehicle Use Factors;

3. Performance and Welighting Factors;

4. Ratio of Comstructive to Actual Miles;

S. Ratio of Indirect to Direct Costs;
6. Relationship of Rates to Cost Estimates;
7. Rate Reiationships;
8. Traffic Flow.

Consideration of changes in direct cost items, such as
_maintenance and repairs, tire costs, and fuel and oil coscs<nky
also be deferred util basic full-scale studies are developed.

In view of the overall lack of particularity and defini-
tiveness involved iIn a cost offset rate adjustment, it is evident
that such method for up-dating minimum rates was never designed

nor intended to replace or be accepted as a completely satisfactory

e
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alternative for thorough full-scale studies. It should also be
clear tbat any cost offset method of rate making, premised upon the
theory that a percentage increase (decrease) in rates ;hould be the
same as experienced in the su#porting costs, assumes an econcomic
margin for error which, the facts of record permitting, may be rea-
sonable to accept for relatively short perioeds of time.

When the original cost and rate studiesvhave been up~-dated

over the years by successive offset adjustments, the resulting cost

and rate informatien tends to become vulnersble to an attack upon
its continued competency to represent actual for-hire carriér oper-
ating experience. At this time, full-scale cost and rate presenta-
tions are imperative to a thorough evaluation ¢f the reasonableness
of existing minjmum rates. While it may be argued that the cost
offset adjustments in minimm rates have been consistently foumd to
be a just, reasonable and expeditious method for enabling the car-
riers to recover significant increases in their wage and allied

payroll costs, the obvious limitations of this offset procedure
should not be overlooked.

Sgggeated Guidelines
act wWage se

The cost factors contained in full-scale cost studies are
3énera11y accumulated into the following three major categories:

1. Direct Costs cover those items of expemse which
are treated directly in the cost development,
excluding certain factors which are handled as a
gross revenue expense., In order for a ¢ost in-
crement to be considered as a direct cost, it
should be readily measurable in relation to the
particular transportation and be of some signif-
icance in the overall cost of providing the
gervice under comsideration. The direct costs
are set forth in the cost study as Labor Costs,
Vehicle Pixed and Depreciation Costs, Vehicle
Running Costs, and at timesBilling and Collect~
ing Costs.
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2. Indirect Expenses include all elements of expense
- 1in a cost presentatior which are neither treated

directly noxr developed as a percentage of gross
revenue. JIn the original full-scale cost pre-
sentation indirect expenses are treated cumula~
tively as ratios or percentages of the total
direct costs or of the total of direct and indi-
rect costs. Indirect expenses include the wages
and salaries of nomoperating personnel aud gen~-
eral administrative expenses (legal, auditing,
commmications, rents, certain depreciation
expense items, property taxes and certain ingur-
ance expense items).

Gross Revenue §%§§E§es include Board of Equaliza-
tion taxes an . P.U.C. Transportation Rate
Fund fees. Vehicle and cargzo insurance ¢osts
bhave also been developed as a percentage of gross

revenue in most of the cost studies underlying
the rates involved in this matter.

The changes which occur in direct costs are readily

measurable ahd present no real problem when developing a revised

estimate of total direct costs f£or subsequent use as part of a per-
centage datum plane cost offset rate adjustment. The real diffi-
culty in a cost offset adjustment in rates is how to reflect changes
in cost factors that have been treated cumulatively as indirect
expense ratios or percentages of gross revenue in the original full-
scale cost presentation. In the past, changes in indirect expenses
have been reflected in cost offset proceedings by the following
nethods:

1. Wage (Cost) Offset: Indirect expense ratios estab-
Jished In the original full-scale cost study are
applied to the up-dated direct costs determined for
the wage offset adjustment., This method assumes
that indirect expense items have, or will, increase
proportionately with direct costs.

Wage Offset: The percentage increase in direct
labor is multiplied by the percentage of salaries
and wages included in the indirect expenses of

the original full-scale cost study and the result-
ing factor is applied to the dollar amoumt of
indirect expenses included in the original cost
presentation. This method assumes that onrly those
expenses included in the indirect expense ratios
related to salaries and wages will increase pro-

portionately with the increases in direct labor
costs.
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3. Direct Wage Offset: Indirect expenses are held con-

EiiﬁffiﬁfaifiﬂIaaance for changes in indirects is

made in the cost offset adjustment in rates.

Gross revenue expemses are expressed as a percentage of
total revenue. The percentage factors are genmerally utilized in
cost offset proceedings in conjunction with the adjusted total
direct and Iindirect expenses.

California Trucking Association and the Commission's
'Transportation Division staff initially utilized the £irst cost
offset method noted above. The staff, however, adopted the second
procedure in 1963; whereas CTA has continued to employ the first
method in its cost offset presentatioms. In an effort to ameliorate
the contrasting positions, so vigorously advanced by the CTA and the
staff, the Commission, on Uctober 31, 1968, addressed an advisory
letter "To Interested Parties" which suggested an expansion of the
third method referred to above for future cost offset adjustments

io minimum rates. Pertinent portions of the letter are set forth

below:3

"0 INTERESTED PARTIES:
"WAGE OFFSET RATE PROCEEDINGS

"Io wage offset proceedings, only labor costs
specifically changed by labor agreements (includ-
ing changes responsive to statutory requirements)
which are identifiable In the cost development
should be measured for proposed rate adjustments.

"Elements of expense other than direct labor, as

well as labor costs changed by agreement but not

set forth specifically in the ori 1 cost pre~
sentation, are not deemed appropriate justification
for rate adjustments in wage offset proceedings.
"The Commission has approved the foregoing statemeant.”

While the above statement was intended to be oq}y advisory

in nature, it has been the subject of considerable controversy.

3 Hereinafter sometimes referred to as the 'Direct Wage Offset"
method.

-7=
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it should be made clear that, in the absence of formal action by
the Commission to the contrary, the aforementioned statement was
not made for the purpose of foreclosing the employment of other
methods for seeking cost offgset adjustments in minimm rates; pro-

viding compelling evidence in justification thereof was presented.
The Staff Wage Offset Proposal

The Commission's Transportation Division staff recommended
that the following procedure be adopted for cost offset adjustwments
in minfmum rates. Costs not specifically noted below are to be
modified only in full-scale cost study:

I. Direct Costs

A. labor Costs

Adjust to reflect the following:

1. Changes in wages and fringe benefits
under labor agreements.

2. Changes in payroll taxes.

3. Changes in the "manual" rate for
Workwen's Compensation Insurance.

Vehicle Fixed and Depreciation Costs

Adjust to reflect changes in vehicle
license taxes and fees including:

1. Registration fees.
2. Weight fees.

3. License fees.

4. Highway use tax,
Vehicle Running Costs

Adjust to reflect changes in fuel tax rates.

Transport Clearings Charges

Adjust only if identifisble in the orig-
inal study and the- chaxges related to
individual weight groups.

«8=
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II1. Indirect Expenses

Adjust to reflect increases in the labor
cost portion of indirect expenses by:

1. Analyzing indirect expenses to
determine the percent labor in
the original cost presentation.

2. Determining the average percent
increase in direct labor costs
over the level of the original
cost presentation.

Multiply factoxr 1 by factor 2
and apply to the dollar amount

of indirect expense in the orig-
inal study.

NOTE: For studies in which indirect
expenses have not previously
been adjusted by the above
wethod, determine the dollar
spount of indirect expense
from the last study of record.
The last study of recoxrd
then becomas the original
study of record for this pur~
pose.

1f data is not available for
deternination of the labor
cost portion of indirect ex-

pense, assume to be 50 per-
cent.

I11. Gross Revenue Expenses

Adjust to reflect changes in amounts pay-
able for Board of Equalization taxes and
Cal. P.U.C. Transportation Rate Fund Fees.

When insurance expense is initially devel~
oped as a percentage of gross revenue,
carrxy forward the dollar amount from the
original study or £xom the last study of
record. Do not adjust for changes in
Tevenue,

The CTA Wage (Cost) Offset Proposal

The director of CTA's Division of Transportation Econmomics
expressed the view that any interested party has the right to come

before the Commission and assume the burden of proof comcerning

-9
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alleged changes which have occurred in the various cost factors
supporting the established minimum rates; and, in view of such
alleged cost changes, suggest cost offset adjustments in the mini-
mum rates involved. CTA and the Commission staff employ practically
the same offset procedure with respect to the direct cost phase of
the original cost presentation. The CTA's treatment of indirects
and insurance expense factors differs materially, however, from

'the method recommended by the staff.

The CTA's cost offset proposal cmploys the theory, ini-
tially utilized by both the staff and the CTA, that "indirects
follow direct costs." Under this procedure, indirect expense ratios,
previously found reasonable, are applied to the adiusted direct costs
and the resulting adjusted indirects thereby reflect the same pro-
portionate change as computed for the direct costs. The staff, on
the other hand, now takes the position that only that portion of
indirect expenses related to wages and salaries should be treated
in & cost offset minimum rate adjustmemt. This contention is
predicated upon the view that certain overhead costs, other than
wages and salaries, do not change at either the same time or by
the same ratio as the for-hire carriers' direct costs.

The trucking association makes the observation that, if

the staff opinion corcerning indirect expenses is correct, one may

reasonably expect to find (from a purely mathematical point of
view) the established indirect expense ratios to be gradually
decreasing over the past years. The CTA's director contends, how-
ever, that a review of cost presentations by both the staff and
the CTA over the past 20 years has disclosed no situation wherein
comparable indirect expense ratios have decreased. To further sub-

stantiate this latter contention, the director refers to a pending
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proceeding involving the Los Angeles Drayage MRT 5 rates (Order
Setting Hearing, Decision No. 74991, in Cases Nos. 6322, 5435, et
al.) wherein the Commission staff has introduced a cost study

into evidence in which the direct costs reflect labor and allied
payroll costs, effective as of April 1, 1969; whereas indirect

costs are based upon indirect expense ratios developed by the

staff in 1966 and subsequently found by them to be proper for

‘their current 1969 Los Angeles Drayage cost study. The CTA concludes
that over the past 20 years indirect expenses in total have exper-
ienced the same magnitude of cost increases which can be theoreti-
cally attributed to "labor-related”" indirect expense items only.

With respect to the treatment of Insurance expense, the
CTA urges that, where this cost factor is expressed in the originsl
cost presentation as a percentage of gross revenue, such percentage
factor also be used in the adjustment of gross revenue expense in
a cost offset proceeding. The witness for CIA explained that the
lowest and most effective insurance coverage is based on a percent-
age of thé carxiers' gross revenues; only relatively small truck
operators obtain insurance at truck rates. The CTA witness explained
that while insurance rates based on the carriers' gross revenues
way not have changed, the actual cost of insurance has increased.

To date, the increased cost of such insurance coverage has been
offset by the application of the established percentage rates to
the carriers' increased gross revenues.

The CTA witness stated that it was the trucking associa-
tion's policy to request cost offset minimum rate adjustments only
vwhen major changes occur in the carriers' costs of operatioms. At
this time, other relatively minor cost changes which have accumu-
lated over the period since the rates were last revised are included
in & single cost offset rate proposal. The threat of unfavorable
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shipper reaction also tends to limit the anumber of sought adjust-
ments in the for-hire carriers' level of rates. However, the CTA
witness submits that,;f cost offset adjustments in minimum rates
are to be restricted to changes in major cost items only as sug-

gested by the staff, more frequent petitions for minimm rate ad-

justments will be required to cover chamges in underlying cost items
not otherwise included in the cost offset rate adjustments. This

latter course of action, the CTA witrness submits, would not be in
the public interest and should be avoided. Finally, it should be
noted that the California Manufacturers Association filed the fol-
lowing qualified statement in suppoxt of the CTA's cost offset rate
proposal:

"... it is the position of this Association that

the Califormia Trucking Assoclation must be pre-

pared to justify all changes in costs, but that

such changes can be handled at the same time

C.T.A. elects to petition for any wage offset

increase.”

Summary Discussion -~ Cost QOffset

It is well established that rate making, including cost
offset minimm rate adjustments, is not reduéible to an exact science
but, at best, may be considered a refined art., Efforts to closak
cost offset rate adjustments with & degree of factual o‘bjectiﬁty
and exactness, that basic full-scale cost and rate studies do not
claim or have, are largely responsible for the existing controversy
as to the proper methodology for cost offset rate adjﬁsments.

In a dynamic transportation envirorment basic full-scale
cost and rate studies, including subsequent ¢cost offset adjustments
thereof, suffer a credibility gap with the passing of time. When
this essential quality 4s lost it is imperative that new basic full-
scale cost and rate studies be made in order to maintain and insure

a continuing minimum reasomable rate structure. In the interim
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period, between the presemtation of full-scale cost and rate studies,
the Commission has recognized the temporary capacity of cost offset
procedures ;:o measure, with a reasonable degree of accuracy, the
rate differential necessary to offset like changes which have oc-
curred in certain cost items of the oxiginal basic cost presenta-
tion. |

Since the accuracy and reliability of cost offsets arxe
bighest when conducted within the proximity of the original cost
and rate presentations, the precise method or mechanics for develop-
ing a cost offset at a given period of time might well vaxry accord=-
ing to the conditions and cixrcumstances surrounding the transporta-
tion involved. Initially, the wage (cost) offset method employed
by CTA might well prove to be completely satisfactory. However, as
successive cost offsets are employed with the passing of time and
the likelihood that nmew full-scale studies may be in the offing,
the more restrictive wage offset method proposéd by the staff or the
direct cost offset procedure suggested as a guideline in the Com-
mission's letter of October 31, 1968, may be the only appropriate
methods to employ. The ultimate burden of proof as to the proper
cost offset method to use in any given situation should rest, in
the first instance, with the party presenting the cost offset rate
proposal. The Commission should not rigidly harmess itself to any
single cost offset procedure for adjusting its minimum rates and
thereby preclude the presentation of evidence in justification of
other desired cost offset proposals.
CTA Proposed Tax Offset

By the California Trucking Association's first awendment

to its various petitioms imvolved herein, a supplementary tax off-
set increase of approximately .65 percent is sought in the various
minimum rates to offset a recent increase in the federal and state
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taxes paid by for-hire carriers. Petitioner mskes reference to a
10 percent suxrcharge applicable on all federai income taxes estab-
lished by the Revenue and Expenditure Comtxol Act of 1968. The CTA
also makes note of the Increases in the Califormia state income
taxes and corporation franchise taxes, established by legislation
enacted during the 1967 legislative session amending the Revenue
and Taxation Code (Statutes 1967, Chapter 963).
| Petitioner explains that it did not include the impact of
such tax increases in its original petitiong due to questions regard-
ing the permanency of such tax adjustments. The CTA now believes
that the "temporary” federal tax suxcharge will be of some duratiom,
and that the state income and franchise tax increases will remain in
effect. The CTA also implies that its sought supplementary increase
is responsive to the Commission's "invitation" as expressed in its
"Interested Party" letter of October 31, 1968.

In justification for the sought tax offset, the CTA directs
attention to the Commission's prior reduction in minimum rates to

reflect the income tax reductions authorized by the Federal Revenue

Act of 1964.4 In order that the Commission may make similar £ind-

ings as to appropriate rate increases in tke instant circumstances,
vhere tax levals have increased, the CTA abstracted pertinent provi-
sions of the revised tax provisions and has made calculations of

the asserted impact upon carrier revenues similar to those presented

4 Decision No. 67443, dated Jume 26, 1964, in Case No. 5432 (Unre-
ported). Decision No. 67767, dated August 25, 1964, in Case
No. 7783 (63 Cal. P.U.C. 282, 283). Decision No. 68848, dated
April 6, 1965, in Case No. 5330 (64 Cal. P.U.C, 231, 232). Deci-
sion No. 68545, dated February 3, 1965, in Case No. 5437 (64 Cal.
P_U.C. 30, 40, 41).
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in support of prior tax reductions. The computations indicate an

overall tax offset adjustment of approximately .65 pexcent.

The CTA having vigorously opposed thé suggested direct
wage offset proposal of October 31, 1968, on both practical and

legal grounds, now cites the direct wage offset proposal as support
for its sought further increase in rates. Such justification is
certainly not of the quality that would cause the Comxission to move
"in the direction desired by petitiomer in this particular instance.

In establishing the Commission's various minfmm rates,
effort is made to afford the for-hire carriexs regulated thereby an
equality of competitive opportumity to realize a reasonable margin
of profit. Whether the carriexs actually experienced profitable
operations depends largely upon the entrepreneural ingenuity of the
individual carrier and not the largess of the Commission. It Iis
for this reason, among others, that we are in total agreement with
the CTA's view that it has the right and burden to prove a desired
cost offset adjustment in minimm rates to be just and reasonable.
We are noﬁ prepared to accept, however, that a mere recitation of
prior Commission action and & method for assertedly duplicating
such action constitute sufficient proof that the existing level of
minimm rates impairs the carriers' opportunity to realize a rea-
sonable margin of profit from their <:>pe‘.|:'m:1.0’::3.5

The Commission staff recommends that no tax offset adjust-
ment be made in the rates contained in MRT 1-B (East Bay Drayage),
MRT 2 (Statewide-Gemeral Commodities), MRT 5 (Los Angeles Drayage)
and MRT 19 (San Francisce Drayage). With respect to the rates con-
tained in MRT 9-B (San Diego Drayage) and MRT 15 (Statewide-Vehicle

5 Decision No. /5979, dated July 29, 1969, im Case No. 5330, et al.,
(Petition for Modification No. 40, et al.).
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Unit Rates), the staff recommends a tax offset increase in rates

of 0.26 pexrcent and 0.40 percent, respectively. The tax offset
wmethod employed by the staff in the latter two instances is compar-
able to the procedure employed by the CTA. The staff did not develop
a tax offset for MRT Nos. 1-B, 2, 5 and 19. Had it chosen to do so,

percentage adjustment factors, similar to those calculated for MRT 9

and 15, would have been produced as a sheer result of the mathemati-

cal interplay of selected expense and revenue computations. Such
exercise ia arithmetic, as in the like presentation of the CIA, is
insufficient proof as to any impairment in for-hire carriers' capac-
ity to earn a just and reasonable profit under the existing level

of rates. The carriers imvolved in the San Diego Drayage Area

(MRT 9-B) are extremely minor when compared to the mumber of car-
riers involved in statewide trucking operations. As for MRT 15, this
tariff applies only under the mutual comsent of the carrier and
shipper; when such agreement exists, the otherwise governing mini-
mam rate qariffs do not apply.

Finally, it should be noted that, as in prior similar
circumstances, highway common carriers who believe their tariff
rates are inadequate have ample statutory provisions for seeking
appropriate relief, Permitted carriers need mo additional suthority
from this Commission to observe rates higher than the otherwise
applicable minimum rates. Petitiomer's sought further smended
relief has not been shown, in this particular instance, to be a

just and reasonsble basis for further increases in the minimum rates

involved.

Disposition of Interim Cost
set te ustments
1. Minimum Rate Tariff No. 2: 3By the Commission's interim
order in Decision No. 75520 the CTA's sought increase in MRT 2
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rates was partially granted, thereby reflecting the direct wage
offset method suggested in the Commission's advisory letter of
October 31, 1968. From the additional evidence now before us, it
is clear that the wage (cost) offset procedure utilized by the CTA

will, in this paxticular instsnce, result in appropriate upward

adjustments in the rates corteined in MRT 2. Therefore, that por-

tion of the CTA's sought increase not granted by Decision No.75520
.should be authorized.

2. Minimum Rate Tariff No. 15: By Decision No. 75492 the

vehicle unit rates contained in MRT 15 were increased in accordance
with the direct wage offset procedure, pending further hearing. The
Comnission staff has reevaluated its original rate proposal and now
recommends that the interim increase in MRT 15 rates granted by Deci-
sion No. 75492 be recalculated undexr the wage offset method proposed
by the staff. The resulting increase in rates under the staff
revised proposal is higher than the interim cost offset increasge
previously authorized.

.'Ihe vehicle unit rates contained in MRT 15 were initially
egtablished by Decision No. 65072 of March 12, 1963 (60 Cal. P.U.C.
624). Said decision found indirect expense ratios of 13 percent for
monthly rates and 12 percent for yearly rates to be reasonable.
From the record in this proceeding one may draw the conclus;i.on that
either the basic indirect expense ratios noted above have not
changed or, altermatively, changes which may have occurred would
reflect the same trend which can be generally attributed to the
labor cost factors as of April 1, 1969.

The recoxrd in Decision No. 75492 indicates that the direct
wage offset interim increase in MRT 15 rates ranges from approximately
3.5 to 4 percent (Exhibit No, 17-3). In view of the aforementioned
indirect expense ratios and the intexrim increase in rates presently
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authorized, an overall further increase of .5 of 1 percemt in MRT 15

rates would reflect a wage (cost) offset adjustment in suck rates

deemed apprbpr:’uzte in the light of the evidence now before us. Such

increase in MRT 15 rates would be slightly higher than that pro-
posed by the staff. |

3. Minimum Rate Tariffs
Nos. 1=3, 9=-B and 19: The Commission staff recommends

that the interim increases granted by Decisions Nos. 75516 (MRT 1-B,
East Bay Drayage) and 75518 (QMRT 19, San Francisco Drayage) be
recalculated to reflect the staff's proposed wage offset method for
adjusting minimum rates. Under this latfer amended proposal the
increase in rates would be slightly higher than the interim increase

in such rates previously authorized.

In view of the rather extensive period of time that the
original cost and rate presentations underlying the minimum rates
for the San Francisco and East Bay Drayage Areas have been in effect,
the more restrictive wage offset procedure proposed by the staff has
merit and ‘should be adopted.

The Commission staff made no specific proposal relative
to the interim cost offset adjustment in the minimum rates contained
in MRT 9-B (San Diego Drayage Area). However, the longevity and
overall competency of the basic cost and rate informatiom supporting
the rétes in MRT 9-B are similar to that existing for the San
Francisco and East Bay Drayage Areags., I=a authoriziné an interim
increase in MRT 9-B rates, Decision No. 75511 stated "... if no
provision is made for imdirect costs, the rate proposal of petitiomex
would be reduced by approximately 0.7 to 0.8 percent". If we now
restore 50 percent or approximately .4 of 1 percent of CTA's oxigi-
nal sought increase, not previously reflected in the interim

increase granted by Decisiomn No. 75511, the resulting increase in
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MRT 9-B rates would reflect the staff's recommended wage offset
method. Such action would be similar to that proposed to be adopted
berein for the San Francisco and East Bay Drayage Areas and would
constitute an equitable disposition of CTA's rate proposal for the
San Diego Drayage Area.

4, Minimum Rate Tariff No. S5: By Decision No. 75521 an

interim increase of approximstely 4.6 percent, in lieu of the

5.6 percent increase sought by the CIA, was granted in the minimm
rates for the Los Angeles Drayage Area. The position of the Com=-
mission's staff relative to CTA's sought wage (cost) offset increase
in MRT 5 rates is swmarized in said decision as follows:

"The Commission staff argued as follows: Full~scale
studies and a proposal for a new rate structure
reflecting current conditions are now available,
and will be presented to the Commission in Case
No. 6322, Case No. 5435, and related cases, under
Order Setting Hearing, Decisionm No. 74991.
Hearings are scheduled beginning February 18.

The staff has made full-scale cost, rate and
traffic flow studies leading toward the estsb-
listment of a single minimm rate tariff in a
larger area in Los Angeles and Orange Counties

‘between the San Gabriel Moumtains and the Pacific
Ocean, in respomse to the Commission's determina-
tion in Decision No. 69533 (61 Cal. P.U.C. No. 633).
Proposed exhibits reflecting the staff studies
toward this end are ready for presentation. Prior
decisions im Case No. 5435 labor offset petitions
explain fully and completely that there are no
data of record upon which any significant
reliance can be placed in the calculation of
present transportation costs. Decisiom No. 72942
of August 22, 1967, is illustrative of this
point. The staff believes that the Commission
would desire to bave before it full-scale
studies relating to minimum rates in the area of
Los Angeles and its environs before deciding the
issues in this proceeding.

"The Commission staff rezuested that the disposi-
?

tion of Petition No. 1ll&4, Case No. 5435, in
whole or in part, be deferred until the staff
proposals are put before the Commission in the
hearing set for February 18, and that the record
made in Petition No. 114 be comsidered with the
record to be made pursuant to Order Setting
Hearing, Decision No. 74991."

~19=
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It is well established that the tramsportation character~
istics and conditions within the so-called Los Angeles Drayage Area
have materiaslly changed since the basic cost aﬁd rate information
underlying MRT 5 rates wexre developed. New full-scale cost and rate
studies for the transportation of property now governed by the pro-
visions of MRT 5 are urgently required. Such studies are now in
the process of being formally presemted to the Commission for its
‘consideration. Im the circumstances, increases beyond the direct
wage offset increase granted by Decision No. 75521 should not be author-
ized,

Findings

The Commission finds thaﬁ:

1. The minimumm rates prescribed by the Commission to govexrn
the California intrastate tramsportation of property by for-hire
highway carriers are established on the basis of extemsive full-

- scale cost and rate economic studies.

2. The wage and allied payroll costs of for-hire carxriers,

which constitute a major portion of their total operating costs,

have been materially increasing at an annual rate.

3. The cost offset or datum plane method for adjusting
rates has been shown to be an appropriate procedure for reflecting
in the established minimum rates periodic changes in the cost fac-

tors, such as indicated in paragraph 2 above, underlying the exist-
ing minixum rates.

4. The cost offset method for adjusting rates should not be
utilized or otherwise treated with the same degree of particular-
ity and definitiveness generally accorded to full-scale cost and
rate ecoromic studies.

5. The Commission should nmot adopt any particular cost off-
set method for adjusting its minimum rates; and thereby preclude

=-20=
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the use of other offset procedures which may be shown to be justi-
fied and preferable under the circumstances. .

6. The three cost offset methods, previously employed for
adjusting the minimum rates aﬁd described herein as (1) Direct
Wage Offset, (2) Wage Offset, and (3) Wage (cost) Offset, have
been shown to be acceptable procedures. The selection and employ-
ment of any one of said methods, or such other cost offset procedure
.for adjusting the minimum rates deemed appropriate, must be fully
Justified by relevant and competent evidence.

7. The for-hire carriers engaged in transportation subject
to Minimum Rate Tariffs Nos. 1-B, 2, 9-B, 15 and 19, respectively,
bave experienced increased costs, effective generally as of April 1,

1969, greater than the cost offset increases in rates granted by
Decisions Nos. 75516 (MRT 1-B), 75520 (MRT 2), 75511 (MRT 9~B),

75492 (MRT 15), and 75518 QMRT 19).
8. The existing provisions of Minimum Rate Tariffs Nos. 1l-B,
2, 9-8, 1$ and 19 do not reflect the additional increases in costs
experienced by for~hire carriers as of April 1, 1969, not otherwise
offset by increases in minimm rates as indicated in Fihding 7, above.
9. The sought rate increases, as further amended herein,
fairly reflect the increased costs experienced by for-hire carriexs
as of April 1, 1969.

10. The evidence submitted as justification for a tax cost
offset additional rate increase falls to prove that, under the
existing level of mini{mm rates and current federal and state tax
levels, the for-hire carriers' equality of competitive opportunity
to earn a reasonable marginm of profit has been impaired or other-

wise reduced to an unreasonable degree.
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11. The direct wage offset intexrim increase in Minimun Rate
Tariff No. Z rates, granted by Decision No. 75520, should now be
further revised to zeflect the increase in ratés that would have
resulted had the wage {(cost) 6££set method for adjusting said rates
been origirally applied as proposed by petitioner.

12, The direct wage offset interim increase in rates con~
tained in Minimum Rate Tariff No. 15, granted by Decision No. 75492,
"should now be further increased by .5 of 1 percent; thereby reflect~
ing the wage (cost) offset method for adjusting said rates.

13. The direct wage offset increases in rates contained in
Minimum Rate Tariffs Nos. 1-B, 9=-B and 19, granted by Decisions
Nos. 75516, 75511 and 75518, respectively, should be revised to
reflect the imcreases inm rates that would have resulted had the
wage offset method for adjusting such rates been originally applied
thereto.

14. To the extent that the original proposed increase in rates
named in Minimum Rate Tariff No. 5 exceeds the interim increase

granted by Decision No. 75521, such differentially higher sought

increase in rates has not been shown to be justified.

15. The proposed increase in the minimum rates and charges,
as furthexr amended herein, has been shown to be justified, and the
resulting increased rates and charges established in the order
which follows are the just, reasonable and nondiseriminatory min-
imu rates for the transportation govermed thereby.

16. To the extent that the provisions of Minimm Rate Tariffs
Nos. 1~B, 2, 9-B, 15 and 19 have been found heretofore to comstitute
reasonable minimum rates and rules for common carriers as defined
in the Public Utilities Act, sald provisions, as hereinafter adjusted,
are, and will be, reasomable minimuxm rate provisions for sald common

carriers. To the extent that the existing rates and charges of

-22-
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said common carriers for the transportation involved are less in

volume or effect than the minimum rates and charges herein designated

as reasonable for said carriers, to the same extent the rates and

charges of said carriers are héreby found to be, now and for the
future, unreasonable, insufficient, and not justified by the actual
competitive rates of competing carriers or by the costs of other
means of transportationm.
' .17. The increase in xail rates and charges, as proposed in
Application No. 50757, and further amended herein, is justified.
18. Where common carriers have been heretofore authorized
to depart from the so-called long- and short-haul prohibitions of
Article XII, Section 21, of the Constitution of the State of Cali-
fornia and of Section 460 of the Public Utilities Code, such out-
standing authorities should be modified, as requested by petitiomer,

to the extent necessary to carry out the effect of the order herein.
Conclusions

The Commission concludes that:

1. interested parties have the right to come before this
Commission ard the subéequent responsibility to agsume the burden
of proof as to any alleged changes in the cost factors underlying
the established ﬁinimum rates; and, in the light of such alleged
changes, recommend remedial cost offset minimum rate adjustments.

2. The additional increases sought in Petition for Modifica-~
tion No. 523, as amended, in Case No. 5432, and Application
No. 50757 sbould be granted, in part, and Minimum Rate Tariff
No.2 amended accordingly.

3. The additional increases sought in Petitions for Modifi-
cation Nos. 83, 154 and 17, as amended, in Cases Nos. 5439, 5441
and 7783, respectively, should also be partially granted, and
Minimum Rate Tariffs Nos. 1-B, 9-B, 15 and 19 amended accordingly.

~23-
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4. The additional increases sought in Petitions for Modifi-
cation Nos. 524 and 114, as amended, in Cases Nos. 5432 and 5435,
respectively, should be denied.

In order to avoid duplication of tariff distributiom,

Minimum Rate Tariff No. 2 will be amended by the ensuing order
and Minimum Rate Tariffs Nos. 1-B, 9-B, 15 and 19 will be amended
by separate orders.

IT IS ORDERED that:

1. Minimm Rate Tariff No. 2 (Appendix D to Decision
No. 31606, as amended) is further amended by incorporating therein,
to become effective Decembex 1, 1969, the revised pages attached
hereto and listed in Appendix A, also attached hereto, which pages
and appendix by this referemnce are made a2 part hereof.

2. Common carriers subject to the Public Utilities Act, to
the extent that they are subject also to said Decision No. 31606,
as amended', are hereby directed to establish in their tariffs the
increases necessary to conform with the further adjustments ordered
herein.

3. Common carriers maintaining rates on a level other than
the minimum rates for transportation for which rates are prescribed
in Minimumm Rate Tariff No. 2 are authorized to increase such rates
by the same amounts authorized for Minimm Rate Tariff No. 2 rates
herein,

4. Common carriers maint:aining' rates on the same level as
Minimm Rate Tariff No. 2 rates for the tramnsportation of commodi-
ties and/or for tranmsportation not subject to Minimm Rate Tariff
No. 2 are authorized to increase said common carrier rates by the

same amounts guthorized for Minimm Rate Tariff No. 2 rates herei.n.

2
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5. Common carriers maintaining rates at levels othexr than
the minimm rates for the transportatiom of commodities and/or for
trangportation not subject to Minimum Rate Tariff No. 2 are author-

ized to increase said common carrier rates by the same amounts

authorized for Minimum Rate Tariff No. 2 rates herein.

6. In addition to the increases hereinbefore authorized or
required, common caxxriers by railroad be and they are authorized
‘to increase their rates and charges of record in this proceeding
to the levels of the comparable rates, charges and provisions of
Minimm Rate Tariff No. 2 established pursuant to oxdering paragraph 1
hereof.

7. Common carriers maintaining, under outstanding authoriza-
tions permitting the alternative use of rail rates, rates below the
specific minimm rate levels otherwise applicable on the commodi-
ties and between the points for which iIncreases are authorized in
ordering paragraph 6 hereof are hereby authorized and directed to
increase such rates, on not less than five days' notice to the Com-
mission aﬁd to the public, to the level of the rail rates establisghed
pursuant to ordexing paragraph 6 hereof, or to the level of the
specific minimmm rates, whichever is lowexr. To the extent such com=-
mon carxrriers have maintained such rates at differentials above pre=-
viously existing rail rates, they are authoxized to increase such
rates by the amounts authorized in paragraph 6 hereof; provided,
however, that suﬁh increased rates may not be lower than the rates
established by the rail limes pursuant to the authority granted in
paragraph ¢ hereof, nor higher than the otherwise applicable mini-
mm rates. Such adjustwents skall be made effective not laﬁer than

thirty days after effectiveness of the increased rail rates.
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8. Except for tariff publications required to be made by
oxdering paragraph 7 hereof, tariff publications required or author-
ized to be made by common carriers as a result of the order herein
shall be filed not earlier than the effective date of this order
and may be made effective not earlier than the tenth day after the
effective date of this oxrder, on not less than ten days' notice to
the Commission and to the public; such tariff publications as are
.required shall be made effective not later than December 1, 1969;
and as to tariff publications which are authorized but not required,
the authority herein granted shall expire umless exercised within
sixty days after the effective date hereof.

9. Common carriers, in establishing and maintaining the
rates authorized hereinabove, are hereby authorized to depart from

the provisions of Section 460 of the Public Utilities Code to the
extent necessary to adjust long- and short-haul departures now
maintained undexr outstanding authorizations; such outstanding author-
izations are hereby modified only to the extent necessary to comply
with this order; and schedules containing the rates published undexr
this authoxity shall make reference to the prior orxrders authorizing
ong= and short~haul departures and to this oxrder.

10. The additiomal increases sought in Petitioms for Modifica-
tion Nos. 523 and 524, as amended, in Case No. 5432; Petition Lor
Modification No. 114, as amended, in Case No. 5435; and Application

No. 50757, as amended, not otherwise granted herein, are hexreby
denied.
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11. 1Im all other respects said Decision No. 31606, as anended,
shall remain in full force and effect.

The effective date of this order shall be twenty-four days
after the date hereof. |

Dated at , California, this <4 x
day of 0CTiger

C- Gonmassionexrs/

This case should have been processed
through an Examiner's Proposed Report.

s

Commissioner
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APPENDIX A TO DECISION NO. 763353

List of Revised Pages t0 Minimum Rate Tariff No. 2

Authorized by Said Decision

Fifth Revised Page 18-3
Twenty-sixth Revised Page 19
Twenty-£first Revised Page 19-B
Nineteenth Revised Page 19-C
Thirty-£first Revised Page 20
Seventh Revised Page 20-3
Thirty-third Revised Page 21
Eleventh Revised Page 21-A
Thirtieth Revised Page 41
Third Revised Page 4l-A
Twenty-ninth Revised Page 42
Third Revised Page 42-A
Twenty-seventh Revised Page 43
Iwenty-seventh Revised Page 43-A
Thirty-£fifth Revised Page 44
Sixteenth Revised Page 44~A
Twenty-Lirst Revised Page 44~3
Twentieth Revised Page 46-A
Seventeenth Revised Page 51-A
First Revised Page 51-BB
Thirteenth Revised Page 51-CC
Sixteenth Revised Page 51-D
Seventeenth Revised Page 51-DD
Twenty-£first Revised Page 51-E
Seventeenth Revised Page S1-EE
Eighth Revised Page 51-EEE
Eleventh Revised Page 52
Fourth Revised Page 52-A

{(END OF APPENDIX A LIST)




FIFTH REVISED PAGE......18-B
CANCELS

SECTION l==RULES OF GENERAL APPLICATION (Continued) ITEM

APPLICATION QF RATES

Rates in this tariff, and common carrier rates applied under the provisions of Items
200, 210, 220 and 230, sudject to minimum weights of less than 10,000 pounds, include
loading into and unloading from the carrier’s equipwent. When the carrier picks up or
delivers a shipment subject to a minimum weight of less than 10,000 pounds and weighing
more than 100 pounds, at a point not at street level, and no vehicular elevator service
or vehicular ramp is provided and made availadle to the carrier, an additional charge of
12 cents per 100 pounds, minimumm additional charge 090 cents per shipment, shall de
assessed for the service of handling shipment Deyond the carrier’s equipment.

Rates in this tariff, subject to minimum weights of 10,000 pounds or more, include
loading into and unloading from carrier’s equipment at established depots. At points of
origin or points of destination other thanm established depots, rates in this tariff
Cother than common carrier rates, applied under the provisions of Items 200, 210, 220 and
230), sudject to minimum weights of 10,000 pounds or more, include the services of one

man (driver or helper) for loading or unloading of the carrier’s equipment, subject to
the provisions of Item 140.

CHARGES POR ESCORT SERVICE

In addition to all other applicable rates and charges named in this tariff, the
following charges shall be assessed on shipments reqQuiring escort service:

(a) A charge of 048.50 per hour, plus 82 cents per mile computed in accordance
with the provisions of Item 100, shall de made for each escort vehicle and driver
furnished, for the time and distance said vehicle and driver are engaged in such
service (See Note), '

(b) A charge shall be made equal to the actual ¢ost of any dridge or ferry tolls
incurred for each escort car.

(¢) A charge of $7.25 per twenty=four (24) hour period shall be asscssed for
subsistence for each escort driver if service requires over-night delay.

NOTE—=Charges for fractions of an hour shall be determined in accordance with the
following tadle:

MINUTES

But
Not Over

8 omizt
23 -shall be 2 hour
38 shall be 4 hour
33 ahall be 7 hour
60 : shall be 1 hour

# Change )

0 Incrense ) Pecision No. . 76353

EPFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
SAN FRANCISCO, CALIFORNIA.

Cofrcction 2143

=l8aB=
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CANCELS

MINIMUM RATE TARIFF 2 TWENTY-FIFTH REVISED PAGE....19

SECTION 1=-~RULES OF GENERAL APPLICATION (Continued) ITEM

CHARGES FOR PERMIT SHIPMENTS

(a) Rates for transportation of permit shipments which are required o
move via a c¢ircuitous route because of conditions imposed by a
governmental agency, other than shipments subject to the provisions
of Item 720, shall be distance rates utilizing distances determined
under the provisions of Item 100.

In addition to all other applicable rates and charges named in this

tariff, the following charges shall be assessed on all permit
shipments:

1. A charge of 0$9.65 shall be made for the service of securing
each permit, and

2. A charge shall be made equal to the fee, if any, assessed by
the governmental agency for issuing each permit.

DANGERCUS ARTICLES

Rates for transportation of shipments of dangerous articles which
are required to move via a circuitous route because of conditions imposed
by a governmental agency shall be distance rates utilizing distances
determined under the provisions of Item 100.

ACCESSORIAL SERVICES

When carrier performs, at shipper's or receiver's request or order,
service such as stacking, sorting, providing helpers for loading or
unloading, or any other like service which is not authorized to be per-
formed under rates named in this tariff, and for which a charge 1s not
otherwise provided, additional charges per man shall be assessed as
provided in Item 145(a). The charge provided in Item 145(b) for unit of
equipment shall also apply whenever the accessoriel or incidental
service requires its use, or whenever the umit of equipment is inactivated
by reason of the driver or helper being engaged in such service.

The provisions of this item shall not apply when a helper 4s provided
for any reason other than shipper’s or receiver's request or order. The

reason for supplying helpers shall be recorded on shipping and accessorial
sexrvice documents. ,

When charges are provided in this tariff for performance of
accessorial services, sald charges shall be based upon the weight upon
which the transportation rates are computed.

¢ Change :
¢ Increase Decision No.

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction 2144 SAN FRANCISCO, CALIFORNIA,

- 19 -
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MINIMUM RATE TARIFF 2 TWENTIETH REVISED PAGE=emmes 19-8

SECTION 1==RULES OF GENERAL APPLICATION (Continved) 1TEM

DELAYS TO CQUIPMENT ON WHOLE GRAIN (See Note)

1. Definitions

(8) Actual placement. By actual placemant is meant the placing of carriers’ equipe
ment at place designated by consignee or consigror for 1osding or unloading,

(b) Comstructive placement. By constructive placement is meant the holding of »
unit of carriers' equipment at a point other than the designated loading or unloading
place, due t0 the Tnability of consignee or consignor £o accept for actus! placement the
unit of carriers' equipment after its tender for asctual placement by the carrier,
Constructive placement of equipment for purpose of loading or unloading shall not commence
prior to the time specified in consignee's or consignor's oral OF written equipment ordar,
or at any time Other than normal business days between the hours of 8:00 A.M. and 3:00 P.M.
(the Tunch hour betwsen 12:00 noon and 1:00 P,M, excapted) Monday through Friday.

(¢) Unit of aquipment, By unit of equipment is meant & motor truck, trailer, or
semintrailer, exclysive of motor tractor,

2, Free Time

(8) A period of four (L) hours will be allowed on each unit of equipment between
constructive placement and time equipment has actually completed loading or unloading.

(b) The provisions of this Item shal! not apply in connection with the actua) place-
ment of units of equipment under agreement with the consignor or consignee for 1oading by
the consignor or unloading by the consignee, when such agreement i3 recorded on the
shipping document,

3. Demurrage on Equipment Held After Free Time Has Elapsed

A charge of 23¢ per 100 pounds will be made by the carrier on all shipments on all
equipment unloaded or loaded after the free time has ¢lapsed.
L, provisions of Item 145 of this tariff will not apply.

NOTE:«=/Applies only on shipmencs of Wwhole Grain, in bags, subject 10 minimum weights
of 10,000 pounds or more.

CMARGES FOR ACCESSORIAL SERVICES OR DELAYS

For accessorial services or delays under conditions specified in {tems 140 and 142,
charges shall be assessed for ecach perliod or fraction thereof, as follows:

Charges in Cants
For Each
For First Additional
30 Minutes 15 Minutes
or Fraction or Fraction

(#) For driver, helper or other carrier employee, per manms=ases OL20 210
(b) For unit of equipment (each motor truck, trailer or semi=
trailer, exclusive of motor tractors) 65 33

ADVERTISING ON EQU!IPMENT

For placing or carrying any sign, or signs, or advertising, of alcoholic 1llquors on
carrier's equipment engaged in transporting alconolic liquors as described in item 111450
of the Governing Classification, moving between San Francisco Territory and Los Angeles
Tereitory, an additional charge of ¢57.65 per unit per shipmenat shall be assossed by the
carrier,

¢ Change ) Decision No. 76353

¢ Incresse )

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction 214% SAN FRANCISCO, CALIFORNIA,
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.

CANCELS
MINIMUM RATE TARIFF 2 EIGHIEENTH REVISED PAGE.....19«C

—

SECTION 1=wRULES OF GENERAL APPLICATION (Continued) ITEM

SMALL SHIPMENT SERVICE
(Note subdject to the provisions of Item 150)

Rates provided in this item shall apply only when the shipping document is
annotated by shipper with the words: "Small Shipment Service Requested.” By
such request, the shipper agrees to the requirements set forth in this item as
prerequisite to application of the charges provided herein. Rates in this item
will apply only to prepaid shipments, released %o a value of 50 cents per pound
or less per article, weighing not over 500 pounds and moving for distances not
in excess of 400 constructive miles or under the provisions of Item 510,

Rates in this item will not apply to:

1. Shipments including any commodity rated above Class 100; nor

2. Shipments weighing less than 100 pounds which contain more than five
pieces, or any shipment which contains more than five pieces per 100
pounds, or fraction thereof, of total shipment weight: nor

Shipments which require temperature control service, COD or order
notify service, or which have origin or destination on steamship docks
or oilwell sites; mor

4. Shipments picked up or delivered at private residences of retail
customers; nor

5. Shipncntulcontd.ning personal effects, daggage or‘uud housebold goods;
nor

¢. Shipments moving on government dill of lading.

Rates provided in this item do not alternate with otber rates and charges in

this tariff, and rates provided in this item may not De uvsed in combinmtion with
any othexr rates.

The charge per shipment for Small Shipment Service sball de as follows:

Weight of Shipment

(In Pounda) ' (Cnarge In Cents
Over  But Not Over Q) ¢2)

Q 25 o255 425
25 50 315 425
50 75 370 425
75 100 395 425

100 150 == 483 5058
150 200 578 720
200 250 655 845
250 300 750 965
300 400 900 175
400 500 1040 1340

(1) Apply only on shipments moving distances not exceeding 150 constructive
miles.

(2) Apply only on shipments moving distances exceeding 150 constructive
miles, but not more than 400 constructive miles, and shipments moving
under the provisions of Item 3510.

(E) This item expires with December 31, 1949,
g Change );

¢ Increase, except as noted ) Decision No. 76353
© No Change b)

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
. SAN FRANCISCO, CALIFORNIA,
Correction 2146
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" CANCELS

SECTION L==RULES OF GENERAL APPLICATION (Continued) ITEM

MINIMUM CHARGE

(The provisions of this item will not apply to shipments transported under the
provisions of Item 149.)

The minimum charge per shirment shall be as follows:
(a) For distances not exceeding 150 constructive miles (See Exception):

Weight of Shipment ‘
In Pounds) <Minimum Charge
Over But Not Over {(In Cents)

0 25 305
29 S0 370
50 75 420
75 100 480

100 150 975
150 200 670
200 250 . 770
250 300 845
300 400 995
400 500 1140
500 - 1260

{b) TFor distances exceeding 150 construciive miles the minimum charge per shipment
shall be (See Exception):

1. TFor 100 pounds at the class or commodity rate applicable. thereto; or

2. If shipment contains disferent articles, for 100 pounds at the class or
commodity rate applicable to the article taking the highest rate; but

3. In no event shall the minimum charge be less than:

Welght of Shipment

(In Pounds) OMinimum Charge
Over But Not Over {In Cents)

, (1) (2)

o 100 525 000
100 150 705 860
150 200 825 1020
200 250 985 1190
250 300 1080 1370
300 400 1290 1635
400 500 , 1455 1900
500 - lel0 2160

(1) Applies only on shipments moving distances exceeding 150 constructive miles, but
not exceeding 500 constructive miles.

(2) Applies only on shipments moving distances exceeding 500 constructive miles.

EXCEPTION.==For shipments (a) having point of origin or point of destination on steams
ship wharves or docks, or (b) transported beyond public highways %o or from o0il or gas well
sites, the minimum charges shall in no event de less than those set forth in paragraph {b)

3 plus an additional 80 cents per shirment for each such origin and destination.

¢ Change g Decision No. - 76333

< Increase

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction 2147 SAN FRANCISCO, CALIFORNIA.
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MINIMUM RATE TARIFF 2 SIXTH REVISED PAGE......20aB

SECTION l=~RULES OF GENERAL APPLICATION (Continued) , ITEM

SPLIT PICXUP (Concluded)
(Items 160 and 161)

(e) In determining the charge for a split pickup shipment, component parts may De rated
A3 separate shipaments from point or points of origin of such component parts to any
point on the split pickup route (as provided in paragraph (a) hereof): provided
that the written instructions furnished to the carrier under paragraph (b) hereof
show (1) the component parts to be treated as separate shipments and (2) the points
between which the separate shipment rates are to be applied. The additiomal charges
provided in Note 1 shall apply to all component parts of the split pickup shipment
rated in accordance with the provisions of this pagagraph, provided, however, where
two or more component parts are rated under rates provided in this tariff as scparate
shipments to the same point on the split pickup route, the aforesaid two or more
components shall be considered as one split oickup and the charge therefor shall De
at the comdined weight of the aforesaid component parts.

NOTE l.-eIn addition to the rate for transportation, the following additional charges
shall be asscased for split pickup aervice:

1. For split pickup shipments transported under distance raten, when the distance

computed in accordance with paragraph (a) hereof does not exceed 100 constructive
miles:

Weight of Compooent Part 0Split Pickup Yeight of Component Part 0Split Pickup
(Pounds) Charge (Pounds) Charge
for Raecn for Bach

Component Component
But Not Over Part in Cents Over But Not Over Part in Cents

100 memvamevm—en 0220 1,000

500 —eeeemseea 70 4.m IO'M T A S S S e
1,000 meccccmoemne 300 10,000

2,m . S

2. For split pickup shipments, except as provided in paragraph 1:

Weight of Component Part 0Sp1it Pickup Weight of Component Part QSpilit Pickup
(Pounds) Charge (Pounds) Charge
for Bach for Each
Conponent Component
But Not Over Part in Cents But Not Over Part in Cents

100 o= 0250 2,000 665

500 325 : 10,000 970

% Change

9 Increase, except as noted Decision No. =
¢ No Chnng; 76303

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFQRNIA,
Correction 2148 SAN FRANCISCO, CALIFORNIA.

=20=Ba




THIRTY-THIRD REVISED PAGE.....21
CANCELS
MINIMUM RATE TARIFF 2 THIRTY~SECOND REVISED PAGE....21

SECTION 1w==RULES OF GENERAL APPLICATION (Continued) ITEM

SPLIT DELIVERY (Concluded)
(Items 170 and 171)

(e) In determining the charge for a split delivery shipment, component parts may be rated
as scparate shipments from any point or points on the split delivery route (as proe
vided in paragraph (a) hereof) to point or points of destination of auch component
parts; provided that the written inatructions furnished to the carrier under para~
graph (b) hereof show (1) the component parts to be treated as separatc shipments and
(2) the points between which the separate shipment rates are to be applied. The
additional cbarges provided in Note 1 ahall apply to all component parts of the split
delivery shipment rated in accordance with the provisions of this paragraph, provided,
however, where two Or more component parts are rated under rates provided in this
tariff as scparate shipments from the same point on the split delivery route, the
aforesaid two or more components parts shall be considered as one split delivery and
the c¢harge therefor shall be at the coabined weight of the aforesaid coaposent parts.

NOTE l.~=In addition to the rate for transportation, the following additional chacges
shall be assessed for split delivery service:

1. For split delivery shipments transported under distance rates, when the distance

computed in accordance with paragraph (a) hereof does not exceed 100 coastructive
miles:

VWeight of Component Part ' 0Split Delivery Weight of Component Part  OSplit Delivery
(Poundsa) . Charge ‘ (Pounds) Charge
for Each Por Each
Component Component
But Not Over Part in Cents But Not Over Part in Cents

260 20,000 amcceveanee 585
300
2,000 mem—mcmnmmee 390

2. For split delivery shipments, except as provided is paragraph 13

Weight of Component Part 0Split Delivery Weight of Component Part {Split Delivery
(Pounds) Charge (Pounds) Charge
for Bach For Each
Component Component
But Not Over Part in Centn But Not Over Part in Cents

100 mercemree—— 0250 4,000 825
500 —— 325
l,ooo . A e a——— 450

¢ Change b )
0 Increase, except as noted ) Decision No.
o No Change 7

EPPECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction 2149 SAN FRANCISCO, CALFORNIA

alle




ELEVENTH ROVISZD PACE....21-A

CANCELS
MINIMUM RAYE TARIFF 2 TCNTH ROVISED PAGE.......2L-A

SECTION l=-RULES OF GENERAL APPLICATION (Continued) I

STRINGING SERVICES
(Iltems 174 and 175)

when stringing is performed in connection with the transportation of the commodities listed
below, the class or commodity rate shall be computed from point of origin to that point which
produces the greatest conatructive mileage. In addition to the class or cormodity rates, a charge

as set forth below shall be assessed for the stringing services. SubjecT To Notes 1, 2, 3,4, 5
and 6.

O Rates in cents
Commodity Descriptions perho ur

Commodity List 1,
Pipe and pipe fittings or connections 1365

Commodity List 2,
Conduit (including clay or terra cotta conduit, single or multiple cell):

culvert: fencing: poles: posts: tubing: and fitrings or connections
for any of the above 1265

NOTE l.e=The minimum charge shall be for % hour. After the total time has bDesn determined

it shall be converted into hours and fractions thereof. Tractions of an hour shall be determined
in accordance with the following table:

¥inutes
But Not

Over
omit
8 38 Shall be % hour
38 60 S$hall be 1 hour

NOTL 2.=<For purposcs of determining the stringing charge, when the carrier's equipment arrives
at or prior to the arrival time specified on the bill of lading, time shall be computed from the
time stringing commences, or the arrival time specified on the bill of lading (whichever is the
carliest) to the time stringing is completed. When the carrier's equipment arrives subsequent %o
the arrival time stated on the bill of lading, time shall be computed from the time stringing

service commences to the time strinzing is completed. Time shall be calculated separately for each
unit of equipment.

In addition to the class or commodity rate, the hourly rate provided in this {tem shall be
asscssed for the time consumed in performing the stringing, less 5 minutes a ton for poles, and 8
minutes a ton for all other commodities. The free time shall be based on the weight on which
transportation charges are computed. Allowance shall be made only for delays occasioned due to

failure of carrier's equipment transporting the lading and time taken out for meals by the driver
and/or helper,

NOTE 3.-=Rate includes the exclusive services of vehicle and driver and does not include any
power equipment to load or unload, other than a winch affixed %o the tractor transporting the ship-
ment from origin to destination. When carrier furnishes help in addition to the driver, such
service shall be charged for at a rate of not less than ¢ $8.50 per hour per extra man furnished.
For those commodities listed under Commodity List 1, the carrier may furnish a supervising foreman
in addition to the driver without additional charge. When the supervising foreman renders physical
assistance, such service shall be charged for at a rate of not less than 2 58.50 per hour.

(Continued in Item 175)

& Change ) Deciston No.

% Increase ) 763 53

EITLCTIVE

ISSUED BY THE PUBLIC UTILMES COMMISSION OF THE STATE QF CALIFORNIA,

Correction 2150 FRANCISCO, CALIFORNIA.




MINIMUM RATE TARIFF 2

THIRTIETM REVISED PAGE....... 41
CANCELS
TWENTL-NINTH REVISED PAGE.....4

SECTION 2==CLASS RATLS
In Cents Per 1CO Founds

ITEM

MILES

Any Quantity

But Not
Over

70

[}

3
5
10
13
20

219
222
224
227

200
21

23
30
RH
49
45

50
60
70
80
0

100
116
120
130
140

130
160
170
180
1680

200
220
240
260
280

300
32%
130
373
400

425
430
473
300
525

375

625

350
575
600
025
650

030
675
700
723
750

075
700
725
750
773

775
800
330
00
950

800
830
%00
950
1000

1000
1050
1100
11350

1050
1100
1150
1200

milens

Bor distancen over
1200 mites, add for
each 30 milea or
fraction thereof in
excean of 1200

010

010

o8

o8

{0 Increane, except anm noted )

o No change

)

Decinion No. 76353

RARICTIVR

Correc

tion 2151

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
SAN FRANCISCO, CALIFORNIA,

-l ] -




MINIMUM RATE TARIFF 2

THIRD REVISED PA(‘E.....AI-A
SECOND REVISED PACE....47=A

SECTION 2==CLASS RATES (Continued)

In Centa Per 100 Pounds ITev

Minizum Weiqght 3,000 Pounds

70 65

7% 72
76 74
78 76
80 78
12 RO

0] 82
80 24
B b ]
0 4]
Q2

94
97
100
103
108

108
110
112
114

160
170

190

121
123
125

200
220
240
200
280

132

300
25
150
373
400

425
450
475
300
525

230
573
600
025
625 630

050 673
675 700
700 723
728 750
750 773

775 300
800 850
850 900
900 950
930 1000

1000 1050
1030 1100
1100 1150
1150 1200

For dastances
over 1200 miles
agdd for each 50
miles or frac-
tion thereof in
excens of 1200
milent

o0

ob

&%

o35

o No change

0 Increane, except as noted

)
b

Decinion No.

EFRACTIVE

Correction 2152

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
SAN FRANCISCO, CALIFORNIA,
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TWENTY-NINTH REVISED PAGE....42
CANCELS
MINIMUM RATE TARIFF 2 TWENTY=BIGHTH REVISED PACE...42

»

SECTION 2=aCLASS RATES (Continued)
In Cents Per 100 Pounda I

Minimum Weight 10,000 Pounds except as provided in Note

A3 70 60 35

o 54

057
38
o 60

002

160
160
170 180
180 100
A90 200
200 220
220 240
240 200
260 280
280 300
300 323
325 350
350 375
37T AOD
400 az%
425 450
450 475
478 500
300 523
325 350
350 373
573 600
00 025
625 650
050 075
078 700
700 725
725 750
750 775

773 BOO
300 830
850 900
900 930
950 1000
1000 1050
1050 1100
1100 1130
1150 1200
For distances over l
1200 miles add Zor
each 50 miles or frac- 1 I

tion thereof in excess i l
of 1200 miles: o of

ks o7 o7 [22] ob o

NCTE.~=When applied in connection with truckload ratings, minimum weight will he as provided in the Governing
Clanaification, Exception Ratinga Tariff or in this tariff, audject to ltem 200,

s T eciasen o 76353

EPPFRCTIVR

ISSUED BY THE PUBLIC UTILITIES COMMISSION. OF THE STATE OF CALIFORNIA,
SAN FRANCISCO, CALIFORNIA.

Correction 2153




THIRD REVISED PAGE ...... b2=A
CANCELS
MINIMUM RATE TARIFF 2 SECOND REVISED PAGE ..... 42=A

SECTION 2==CLASS RATES {Continued)

1T
In Cents Par 100 Pounds (See Exception) en

Minimum Weight 20,000 Pounds excapt &5 provided in Note
92y 85 77y 70 65 60 55
367 35w 031 029y o2t 027
373 74 3 325 | o3 030 028y

039 28 36;‘1 03‘0‘ 32% Iy 030

o] 305 275 335 124 31y
409 :

384 oy 3k 033
L2 39y 35% 35 o3
a3 Lo¥ 36% 36 o35
L5 oh2 . 372 37 036
Ls ok3 039 038 037

oh? Loy 39y 078

oM Aoy | 039

05! 42 ols!

053 ol
56 Olee
59

6l
(20
67
69
7
72
76
78
81
83
5]
89
93
97
101
105
109
12k 114
129 18
v 13k 122
425, , 126
ol 130 !
L75 o 149 134
500 | 163 138
525 : 141
550
575
600
625
650
675
700
725
760

1G5
143
169 152
190 156
160

I

H

|

] 1ok

1187 168

191 172

bo196 176
775 ‘ 180
300 i 1 ol
850 {an 190

|

i

|

|

900 216 185

950 221 200

1000 204

1000 1050 200

1050 11¢0 234 212

1100 1150 238 216

1150 1200 220

For distances over 1200
milas add for each 50

miles or fraction there=
of in excess of 1200

miles:

5 ols ! & ]
EXCEPTION, ==LxCapt 05 provided in Items 160 and 170, rates shown herein will not apply
to transportation for which rates are provided in item 520,
NOTE.==When applled in connection with truckload ratings, minimum weight will be &3
provided in the Governing Classification, Exception Ratings Tarlff o¢ in this cariff
(subject to 1tem 290) but in no evant less then 20,000 pounds,

O Yncrease, exg~pt as noted ) .. 7 ¥ [
0 No ehange y Decision No. 6303

CFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Corrmction 2154 SAN FRANCISCO, CALIFORNIA,




TWENTY=SEVENTH REVISED PACE....43

CANCRLS

MINIMUM RATE TARIFF 2 TWENTY=SIXTH REVISED PAGE......43

SECTION 1=uCLASS RATES (Continued)

In Cents Per 100 Pounds (See Exception)

ITEM

Minimum Weight as provided in the Governing Clasaification,

Exception Ratinga Tariff or thia tariff, aubirct to Item 200 (nem

40

AT=l/2

X3

5.1

5.4

22-1/2
24
25
20
27

2

2x=1/2
24.1/2
25=1/2
20 /2

21a1/2
23
24
23
26

10.1/2
a1
22
23
24

15=1/2
16-1/2
17
17=1/2
18

34

28
29
30
b3
32e1/2

27=1/2
2Ral/2
29=1/2
30-1/2
t2

27
2.4
29
30
Ylel/2

23
26
27
28
29

2i=l/2
22
22al/2
23=1/2
24

18.1/2
10=1/2

20
20«1/2

21

LX)

37

3%

a1
042-1/2

33172
35-1/2
IT=l/2

33
s
37
I8=1/2
40

Jilul/2
J4=l/2
16al/2
s
010-1/2

30
3iel/2
33

{34a1/2
6

PL
20
27
29
30

22
23
24
25
26

a4
Oasal/2
47
49
51

41=1/2
43

4

46
Q471 /2

41
0a2=1/2
Q43al/2
0451/2
(%

Oylal/2
39
G40=1/2
42
Ata) /2

33
A
33
34
X3

27
29
a0
3
2

53
58
30
58
39

30
32
53
35
56

49
51
32
54
53

)
0a0a1/2
48
50
3

i

s
0X0=1/2
040a1/2
042-1 /2

23
34
as
37
ax

280

ol
o4
o7
70
73

b1}
o1
64
o7
70

37
o0
oX
1]

52

33
00

3wl /2
Qanal/2
Qa5=1/2
QAT /2
50

Q3Vel/2
0=l /2
OAlal /2
Q42=1/2
Qhdal /2

323
350
373
400

75
79
82
A5
AR

72
73
7™
81
x4

a2
54
36
38
o0

Msar/d
aT=1/2
49
3
5%

4>
450
475
300
523

91
94
96
99

0102

87
00
92
94
7

03
63
o7
69
71

25
37
59
oL
63

330
573
000
625
630

vi0a
¢107
0100
0112
0113

Q0
Q102
0104
Q100
0108

73
73

78

[-3]
o7
49
71
72

073
700
725
750
773

viL?
0120
0123
0127
0110

QL0
o113
0115
0118
0121

74
75
kas
79
RO

RO
850
900
Q50
1000

VA32
0137
0140
Q144
Q147

glza
Q127
om
0133
o117

82
54
.74
89
Q3

1050
1100
1130
1200

Vi49
o152
Q135
Q187

oLxe
0142
Qlaa
0147

T
93
o7

100

For distances over
1200 miles add for
each 50 miles or
fraction thereof
in excens of 1200
milen s

.

X

8

X

X

3

2

2

EXCEPTION,~=Except an provided in Items 100 and 170, rates shown herein will not zpply to transportation
for which rates are provided in Item 520.

NOTE.==Subject to the provisions of Item 292 for volume incentive service.

# Change p) 76353

¢ Incresse )

Decision No.

BFFRCTIVE

Correction 21533

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE QF CALIFORNIA,
SAN FRANCISCO, CALIFORNLA,

-l 3




TWENTY~SEVENTH REVISED PACE.....4%=A

CANCELS
MINIMUM RATE TARIFF 2 TWENTY=SIXTH REVISED VACE.es0 aeofleh

-~

SECTION Z==CLASS RATES (Continued)
In Cents Per 100 Pounds IIam

SAN JOSE METROPOLITAN . SAN FRANCISCO MEIROPOLITAN
ZONB GROUP Z0NE GROUP

Class Rates shown Delow ars intermediate in application subject to Note 1.

100 | 928 83 3y 70 | o3 i 60 ‘ 55 \ 50 50.1

Any Quantity 300 283 270 232 222 210 205

Minimum Weight:

5,000 Pounda

10,000 Pounds except as provided
in Note 2

20,000 Pounds except as provided
in Note 2 034 o5l o048 | o406 043 L 042 | 405 | 039 | o 033

Clans Rates ahown Delow are intermediate in application sudject to Note 1,
and are subject to Item 290,

a0 ‘l 374 ¥ 35 l' NS.2 35.2 35.0

Aa provided in Coverning Classi=
fication, Exception Ratings
Tariff or this tariff {see
Note 4) ) 035 l o33 o33 032% 030 o7 1 023 022

|

NCTE l.~=If charges accruing.under the Claas Rates in this item, applied on shipwenta from, to or Detween
points intermediate Detween origin and destination pointas via Routes 8 and 10 shown in Item 900al are lower than
chargen accruing under the Distance Class Rates in Items 300, 302, 305, 500 and 307 on the same ahipment via the
same route, such lower charges will apply.

NOTE 2.=ihen applied in connection with truckload ratinga, minimum weight will be as provided in the
Governing Classification, Bxception Ratings Tariff or in this tariff, sudbjlect to Item 290,

NOTE 3.=wihen applied in connection with truckload ratings, minimum weight will be as provided in the
Governing Clannification, Exception Ratings Tariff or in this taciff (audject to Item 290) dut in no event lens
than 20,000 pounds.

NOTE 4.==35ubject to the provisions of Item 202 for volume incentive service.

76333

O Increase, except as noted ) .
o No Change 3 Decimion No.

EPPECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAUFORNIA,
Corraction 2136 SAN FRANCISCO, CALIFORNIA,
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THIRTY-FIFTH REVISED PAGE.....4
CANCELS
MINIMUM RATE TARIFF 2 THIRTY =FOURTH REVISED PACE....0k

SECTION 2-=CLASS RATES (Continued)

«n Cents Per 100 Pounds ITEM

BETWEEN AND

SAN JOSE MEIROFOLITAN ZONE GROUP EAST BAY METRPOLITAN ZONE GROUP

Class Rates shown below are intermediate in application subject to Note 1.

100 92z 85 772 70 63 60 % 50 50.1

Any Quantity 298 283 268 253 A 187

Minimum Weight:

5,000 Pounds

10,000 Pounds except as provided in
Note 2

20,000 Pounds except as provided in )
Note 3. . 052 o350 047 043 o042 40w 397 | 038 vy | o34

Class Rates ahown below are intermediate in application subject €0 Note 1 andt
are subject %o Item 290.

As provided in Governing Clasaifi-~ 45 40 3= 3% 35.3 35.2 353 3%.4

cation, Exception Ratings .
Tarifs or this tariff? (See .
Note 4) o34 o032z 032 o3l% 029 l o026 024 o2l

NOYE l.==If charges accruiny under the ClLass Rates in this item, applied on ahipments from, %o or Detween
points intermediate betwwen origin and destination points via Routes 8 and 10 shown in Item 900=) are lower than
charges accruing under the Distance Class Rates in Items 350G, 3502, 505, 506 axt 507 on the same ahirment via the
same route, such lower charges will apply.

NOTE 2.~=When applied in connection with truckload ratings, minimum weight will be as provided in the
Governing Classification, Ixception Ratings Tariff or in this tariff, aunject to Item 290.

NOTE 3.=-When applied in connection with truckload ratings, minimun weiGht will De as provided in the
Governing Classification, Exception Ratings Tariff or in this tari?f (sudiect %o Item 290) Dut in no event less
than 20,000 pounds.

NOTE 4.==Subject to the provisions of Item 292 for volume incentive service.

vl ’ ted )
4 Ng"g:"n;. except as no | Dectaion Yo. 76353

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE QF CALIFQRNIA,
Correction 2157 SAN FRANCISCO, CALIFCRNIA,




SIXTEENTH REVISED PAGE.....Ad4=A

CANCELS
MINIMUM RATE TARIFE 2 PIFTEENTH REVISED PAGE.....44=A

-

SECTION 2—=CLASS RATES (Continued) 1TIM
In Centa Per 100 Poundsa

SAN PRANCISCO TIRRITORY LOS ANGELRS TERRITORY as
as described in Item 270=3. descrided in Item 270=3,

SACRAMENTO, NORTH SACRAMENTO

Class Rates ahown below are intermediate in application aubject to Note 1.

100 923 85 774 70 60 L4 30 30.1

Any Quanticty 400 80 303 A0 azs : : 283 277 237

Minimum Weightt

50000 Poundsa

10,000 Pounds except as provided
in Note 2

20,000 Pounda except an provided
in Note 3 o139 133 126 119 107 104 97 94 087

Clanss Raten shown bDelow are intermediate in application aubject to Note 1,
and Are sudject to Item 290.

374 a5 35.1 35.2

As provided in Governing Claasi-
fication, Exception Ratings
Tariff or this tariff (See
Note 4)

NOTE l.=elIf charges accruing under the Clasa Ratea in thin item, applied on shipments from, to or Detween
points intermediate Detween Origin and deatination territorien ahown in thia {tem via routes shown (n Items 900
and 900=1 are lower than charges accruing under the Distance Class Raten in Itema 300, 302, 3505, 300 and 307 on
the Bsame nh.Lmnt via the same route, AUCh lower chargen will apply.

NOTE 2.=aWhen applicd in connection with truckload ratings, minimum weight will De as provided in the
Governing Classification, IException Ratings Tariff or this tariff, audject to Item 2900,

NOTE 3.-=When applied in connection with truckload ratings, minimum weight will De as provided in the

Governing Clansification, Exception Ratings Tariff or in thim tariff (subject to Item 290) but in no event less
than 20,000 pounds.

NOTE 4,==Subject to the proviaions of Item 292 for volume incentive service.

2 ::Cé;:::; except As noted ; Decinion No. ’?6353

EFFECTIVE

, ISSUED BY THE PUBULIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction 2158 SAN FRANCISCO, CALIFORNLA,




TWENTY-FXRST REVISED PAGE.....44-B
CANCELS
MINIMUM RATE TARIFF 2 TWENTIETHE REVISED PAGE. s cuesF4=D

'ﬂ

SECTION 2==CLASS RATES (Concluded) rEM
In Cents Per 100 Pounds

Rates in this item apply only to shipments having point
of origin in the San Francisco Metropolitan Zone Group and
point of destination in the East Bay Metropolitan Zone Group
and to shipments having point of origin in the East Bay Metro—
politan Zone Group and point of destination in the San
FPrancisco Metropolitan Zone Group (See Note 3).

Minimum Weight 20,000 Pounds except as provided in Note 1

* .
92k 8s 77 70 65 60 55 50

48 046 43 040k 39 38 37 034% 33
Minimum Weight as provided in Governing Classification,

Exception Ratings Tariff or this tariff,
subject to Item 290 (See Note 2)

40 37k 35 35.1 35.2 35.3

31 30k 30 28 25 23k 20%

NOTE l.-=When applied in connection with truckload ratings,
minimum weight will be as provided in the Governing Classifica-
tion, Exception Ratings Tariff or in this tariff (subject to
Item 290) but in no event less than 20,000 pounds.

NOTE 2.--Subject to the provisions of Item 292 for volume
incentive service.

NOTE 3.-~Except as provided in Items 160 and 170, rates
are not applicable to split pickup or split delivery shipments.

55 Change ) . s —
o Increase ) Decision No. 76303

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction 2159 SAN FRANCISCO, CALIFORNIA,




TWENTIETE REVISED PACE.....46-A
CANCELS
MINIMUM RATE TARIFE 2 NINETEENTH REVISED PAGE....46-A

”

SECTION 3--COMMODITY RATES (Continued)
In Cents Per 100 Pounds

COMMODITIES

Canned Goods, as described in and subject to the provisions of Items 320 and 320-1.
Feed, animal, as descrided in and subject to the provisions of Item 338.

Foodetuffs for Human Conaumption, as described in and sudject to the provisiona of
Item 345.

'BETWEEN AXD

SAN PRANCISCO TERRITORY as deacribed "SAN JOAQUIN VALLEY TERRITORY
in Ytem 270-3 and

SACRAMENTO ;/  SACRAMENTO VALLEY TERRITORY as
NORTH SACRAMENTO described in Item 270-2
STOCKION -

MILES (See Item 100) RATES (See Note)

Minimum Weight (in pounds)

36,000 42,000 (1) 45,000

20 18 ek
21 19 17
22 20 17%
22k 23
23 21k

22
224
234
24
25

26
27
29
30
3l

32
33
24
35
040k 37

Class rates apply for ‘ailunec-
over 150 miles

NOTE.--Rates in this item are sudject to tho provisions of Item 900 only via
Routes 14, 15, 16 and 17 of Item 900-]l.

(1) Rates sudject €0 a minimum weight of 45,000 pound- do not apply to shipments
which are subject to charges for tamporaturo control uwﬁco.

6 Change )

o Increase ) Decision No. 76353

EXYECTIVE

ISSUED BY THE PUBLIC UTILIMIES COMMISSION OF THE STATE OF CALIFORNWA,
Correction 2160 SAN FRANCISCO, CALIFORNIA,
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SEVENTEENTH éA‘REx'ISED PACE....5L=A
MINIMUM RATE TARIFF 2 SIXTEENTH REVISED PACE......51l=A

SECTION 3~~COMMODITY RATES (Continued)
In Cents Per 100 Pounds ITEM

CRAIN, RICE, CRAIN PRODUCITS, ANIMAL OR POULTIRY FEED, SEEDS, AND RELATED ARIICLES as
described in Lists 1 through 5 4n Items 652 chtough 653. (See Iltem 653k for Application
of Rates in this item.)

RATES (See Yote)

MINIMUM WEIGHT IN POUNDS

30,000

013)‘
11k
1

Q104

2107

@111
114

QLL8 78

(¢H) 1

NOTE.==-Except as to Rice, Exception 1 of Item 100 will not apply 4in comcccion with
rates in chis iCem.

Q) Agd tofrace for 500 miles, 2k cents per 100 pounds for each 25 m&les or fraction
thereof.

(2) Rates in this colum are sublect to the provisions of Item 653%,

é Change ; Decision No. 76353

¢ Increase

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction 2161 SAN FRANCISCO, CALIFORNIA,
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FIRST REVISED PAGE....S1-BB
CANCELS
M'NIMUM RATE TAR[FF 2 mam ?M:E -----..-SI-BB

SECTION 3~=COMMODITY RATES (Continued) ITEM

CHARCES FOR WEICHING SHIPMENTS

The iniclal weighing of shipments of commodities described in Item 685 may be per-
formed by the carrier and at carrier's expense. TFor reweighing such shipments, Che
carrier shall assess a charge of not less than 103 cents.

PROVIDED WEICKIS

Provided weights contained in Chis item shall be used in lieu of actwal gross
weights {n connection with the following transportation ¢of lLumber and Forest Products:

1. Shipments rated under the provisions of Items 690 and 700, when the distance
from point of origln to point of destination, computed in accordance with the
?esgzog prgvx.;d:g in the Distance Tadle, does not exceed 50 comatructive miles

ote);

2. Shipments rated under the provisions of Item 710.

Poxds

Lumber, seasoned, viz.: cedar, cottonwood, £1r, hemlock, pine,
redwood and spruce, per 1,000 feet board measure ~ 2500

Lumber, dry, machine finished, viz.: £looring, rustic, siding,
ceiling, shiplap, per 1,000 feet bDoard measure ==-e~cscs-cw-e- 2200

Shakes, sawed or split, 2,500 will be consicdered the equivalent
of 1,000 feet board measure - -

Apply the provided
weich applicable to
the ctype of lumber
used.

Shingles (cedar) dry, per 1,000 - - ——e= 150
Shingles (cedar) green, per 1,000 sescccmncvcaneas mreseereea——. 210

Shingles (pine or redwood), 8,000 will be considered the equiv-
alent of 1,000 feet board measure ~-==- .- Apply the provided
MgZC applicable to
the type of lumber
used.

NOTE:~«For other transportation, the provisions of Item 70
will apply.

< Increase, Decision No. 76353

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction 2162 SAN FRANCISCO, CALIFORNIA,




MINIMUM RATE TARIFF 2

THIRIEENTH REVISED PAGE.....51-CC
CANCELS
TWELFTH REVISED PACE . .0sses.91=CC

SECTION 3==COMMORDITY RATES (Continued) ITEM
In Cents Per 100 Pounds

(Rates shown in this item will not apply to transportation between points for which rates are
provided in Item 710.)

LUMBER AND POREST PRODUCTS,
as described in and subiect to the provisiona of Item 685.

RATES

LIS

T

(L) (2)(3)
40,000 50,000
Prounds Pounds

™% 6
9 7
11 a¥

12k 010
14 11k

155 )

17 14k
18% 15k
020 16k
621k 17k

23k 020
24% 021
26

160
170
180
1.90

200
220
240
260
280

300
325
350
375
400

425
450
475
500
525

550
575
600
650
700

095

750
800

0L00 . 095
0106 0100 23
(4) (4) {4 (4)

The minimum weight applies to each unit of equipment in which the shipment is
transported.

Subject to the provisions of Item 682.

Does not apply on Poles or Piling as deacrided. Other provisions applicable.
Add to the rate for 800 miles, 4 cents per 100 pounds for each 50 miles or frac-
tion thereof in excess of 800 miles.

£ Change
¢ Increase

}
)

Decision No. 76353

EFFECTIVE

Correction 2163

' ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
SAN FRANCISCO, CALIFORNIA,

=51=CC-




/ SECTION 3~=OCOMMODITY RATES (Continued)

I -

/ SIXTEENTH REVISED PAGE....S51-D
£ TARIFF 2 FIFTEENTH REVISED PAGE....Sl=D

/

In Cents Per 100 Pounds T

("’

LUMBER AND FOREST PRODUCTS, viz.:
Lumder, Timbers and Veneering
Minimum Weight 40,000 pounds (See Note 1).

FROM 0
Production Zone Delivery Zone (See Note 3)
(See Note 2) A{Hornbrook ) i B(Yreka)

1 (Seisd) 17% 18
2 (Happy Camp) 022 223
3 (Indian Creek) 223 23

m 1..-

(&) Rates are not sudject to Item 85. The minimum weight applies to each unit
of equipment. -

(b} Rates are intermediate in application from points located on or within one
actual highway mile on either side of State Highway ¢0 Detween Hamburg and Gottville,

{c) In the cvent the charge sccruing under tbhe rates provided in Section 2 or
Item 690 of this tariff is lower than tde charge aceruing under the Tates named berein
the charge accruing under Section 2 or Item 690 will apply.

NOTE 2.~=Production Zones are as follows:

(a) Zone 1 (Seiad) includes that area within ten actual highway miles on either
side of State Highway 96 extending from Hamburg to Thompson Creek.

(0) Zone 2 (Happy Camp) includes that area within three actual highway miles om
either side of State Highway 96 between Thompson Creek and the point opposite the cone
fluence of Elk Creek and the Xlamath River.

{c) Zone 3 (Indian Creek) includes that area within ten zctual highway miles on
either side of State Highway 96 Detween Thompson Creek and the point opposite the cone
fluence of E1x Creek and the Klamath River except That area included in Zone 2,

NOTE J.eaDelivery Zomes are as follows:

(a) Zone A (Hommbrook) includes that area within s radius of three sireline miles
of the Southern Pacific Co. Depot at Hornbrook.

(b)) Zone B (Yreka) includes that area within a radius of six air~line miles of
the intersection of Main Street and Miner Street, Yreka, and including all team tracks,
side tracks, and spur tracks, together with loading areas, platforms and industries
directly adjacent thereto, of the Soutbern Pacific Co. at Montague.

¢ Change > Decision Now 76353

¢ Increase )

EPPECTIVE -

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
Correction 2164 , SAN FRANCISCO, CALIFORNIA,




SEVENTEENTHE REVISED PACGE....51=DD
CANCELS

MINIMUM RATE TARIFF 2 SIXTEENTH REVISED PACE......51=DD

SECTION J==COMMODITY RATES (Continued)
In Cents Per 100 YPounds

LUMBER AND FOREST PRODUCTS,
ag described in and subject to the provisions of Item 68S.

TEZRRITORIAL APPLICATION:
Rates named in this item apply Detween points of origin and destination,
all of which are located within 150 constructive miles of Metropolitan
Zone 229 computed in accordance with the method provided in the
Distance Tadble.

RATES

MILES

MINIMUM WEIGCHT

But Not

20,000
Pounds

£0Q,000
Pounds

(1) (2)(3)48,000

Pounds
104 73
12 9
13k 10
16 : 1k
18k 12k
0213 13k
623k 14k
26 15K
29 16k
31 17%
u sk
(4} o2%.
23
25
27
28k
30
32
33
035
36
(5) (s)

The minimum weight applies %o each unit of equipment in which shipment
is transported.

Subject to the provisions of Item 682.
Will not apply on Poles or Piling as descrided in Item 685,
Over SO miles, Class 55 rates apply.

Qver 150 miles, rates in this item do not apply.

Apply rates in
Item 690Q.

4 Change )

- Decision No.
& Ingrease )

76353

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
SAN FRANCISCO, CALIFORNIA,

Correction 21635




TWENTY~-FIRST REVXISED PAGE.-. .5l=E
CANCELS
MINIMUM RATE TARIFF 2 TWENTIETH REVISED PAGE......51-E

N — — —

SECTION 3~-=COMMODITY RATES (Continued) ITEM

HOURLY RATES FOR OIL, WATER OR GAS
WELL OUTFXITS AND SUPPLIES

(Subject to Items 720-1 and 720-2)

Rates in this item apply for transportation of:

A. Freight regardless of classification when transported from,
to or detween: an olil, gas or water well site: 2 site for
drilling an exploratory oil, gas or water well: a pier,
quay or wharf for trans-shipment from or to an offshore
drilling facility.

Property necessary or incidental o the establishment,
maintenance or dismantling of pipelines, refineries and
cracking or casing head plaats.

Rates in this item apply only for distances not exceeding 35 air
miles from point of origin.

Rates in Cents
Type of Equipnment per Hour

Truck Without Trailex
2 Axle

3 Axle

Trucks, Tractors, Trailers, Semitrailers, Dollies
or any combination thereof moving as a single unit
Carrier Owned

Excess of Trailers or Semitralilers
Carrier Owned

Tractoxr and Driver Only
(Shipper Owned Trailings Equipment)

(Continued in Item 720-1)

76323

¢ Increase, except as noted ) .
o No Change y DPecision No.

EFFECTIVZ

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Coxrection 2166 ' SAN FRANCISCO, CALIFORNIA,

iA—

=51-E-




SEVENTEENTH REVISED PAGE.....51-EE

CANCELS
MINIMUM RATE TARIFF 2 SIXTEENTH REVISED PAGE......S5Ll-EE

SECTION 3--COMMODITY RATES (Continued) ITEM

HOURLY RATES FOR QOIL, WATER OR GAS WELL
OUTFITS AND SUPPLIES (Continued)

L. Charges shall be computed on the following basis: (See
Exception.)

The number c¢f hours of service will be computed from the
time the carrier's driver commences either operating the motor
vehicle or performing other related service, whichever is
earlier, and ending at the time that carrier's driver either

ceases operating the motor vehicle or performing other related
service, whichever is later.

When the service pexformed extends over more than one day
and the equipment is not returned to carrier's ternminal, the
period of time the driver is off duty shall not be included
in ¢he hours of service.

EXCEPTION.-~(a) Allowance shall e made for delays
occasioned due to failure of car-
rier's equipment, or due to %time
taken out for meals,

Afcer «he total time has Deen deter-
mined it shall be ¢onverted into
hours and fractions thereof. Mini-
mum charge, one hour. Fractions of
an hour shall be determined in
accordance with the following table:

Minutes
But Not
Qver Quer
0 8 =mcmemee Omit
8 38 =—=—e—== Shall be ¥ hour
38 60 ======== Shall e 1 hour

2. For transportation furnished under this item on Saturdays
and Sundays, there shall be an additional chaxge of $3.50 pexr hour
in excess of those set forth in Item 720.

3. For transportation ZLurnished under this item on holidays,
there shall be an additional charge, in excess of those set forth
in Item 720, as follows:

(a) On July 4th, Labor Day, Thanksgiving Day, Christmas
Day and New Year's Day, 0$13,.25 per hour.

() On washington's Birthday, Memorial Day and
December 24th, 056,60 per hour.

(Continued in Ttem 720-2)

76353

# Change

o Increase Decision No.

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction 2167 SAN FRANCISCO, CALIFORNIA,

=51l=-EE~
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EIGHTH REVISED PAGE.....5l-EZR
CANCELS '

MINIMUM RATE TARIFF 2 ‘ SEVENTR REVISED PACE....S51-EEE

SECTION 3==COMMODITY RATES (Continued) ITEM

HOURLY RATES FOR OXL, WATER OR GAS WELL
QUTPITS AND SUPPLIES (Concluded)

4. Rates include the exclusive services of vehicle and driver and ¢o not
include any equipment other than a winch affixed to the vehicle to load and unload.
When carrier furnishes help other than the driver or supervising foreman, such
service shall be charged f£or at a rate of not less than ¢58.50 per hour per extra
man furnished.

{a) On saturdays and Sundays, %the applicable helper rate shall be
0510.00 per hour.

(®) On July 4th, Labor Day, Thanksgiving Day, Christmas Day and
New Year's Day, the applicadle helper rate shall be9319.35
per hour.

(c) ©On washington's Birthday, Memorial Day and December 24th, the
applicable helper rate shall de 43513.05 per hour.

The helper's hours of service for each day shall be computed
from the time helper is engaged to perform loading, unloading,
and other related service or is required to ride carrier’s
vehicle, whichever is earlier, and ending at the time the
loading, unloading or other related service is completed, or
the helper is returned to the point at which he was engaged
at start of day, whichever is later.

Allowances shall be made for delays due to failure of carrier’'s
equipment or time taken out for meals.

(£) Vhen the sarvice performed extends over more than one day, the

time the helper is off-duty shall not be included in the hours
of service.

(g) Afrer the total time has Desn computed, it shall be converted
into hours and fractions thereof as provided under the
provisions of Item 720-1.

(h) There shall be a minimum charge of one hour service at the
applicable rate.

S. When rates are provided in this item on the shipment transported, the
rates in this item will apply regardless of class or commodity rates in other
items in this tariff.

6. Each shipping document issued in connection with transportation under
this item shall, in addition to other requirements set forth in this tariff,

identify the aquipment used dy its equipment number and description as provided
in Item 720.

7. Each vehicle shall have stenciled or otherwise permanently displayed
on it an equipment number.

8. Excess trailers means trailers or semi=trailers furnished by carrier in
excess of the number of vehicles or combination of vehicles operated as a single unit.

" 9, Rates include converter gears (auxiliary dollies).

10. "ollies” include pole or pipe dollies, atretch dollies, lowbed dollies,
bolster type dollies, but not auxiliary dollies.

¢ Change - ) pecision No.

® Increase ) 76353

EZFreCTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAUFORNIA,
Correction 2168 SAN FRANCISCO, CALIFORNIA,

«51-EEE~-




ELEVENTH REVISED PACE....%52
CANCEZLS
MINIMUM RATE TARIFF 2 TENTH REVISED PACEc.rvre-52

ITEM
SECTION 3== COMMODITY RATES (Continued) sy
In Cents Per 100 Pounds

SUGAR, Cranulated, in bulk (See Item 755 for application of rates.)

MILES RATES
But MINIMUM WEIGHT
Not 45,000 35,000 43,000
Quer Pounds Paunds Pounds
(1) (1) (2) (1) (2)

12k 11 010 010 f:1%
12 12 11k 510
13 13 12k 11k
1s 13k 13k 12k
16k 15k A5 b LI

520 18 16 15

H21k 20 17k 16

22k o021k 020 17

24k 24 622 18

24k 23 520
26m 24 o2lM
20 25k 23k
32 27k 25
a3 30 265
38 33 25
as 34 20
04l 37
L7 38
45 04l
46 _A&L4
48 45
50 47
51 49
52 51
5% 53
76 58 55
80 62 58
83 666 62
88 668 066
592 AT2 »70
598 074 073

5102 092 89 78 77
1cée 094 094 82 82
108 698 ©99 83 88
112 9102 A102 9Q A G2
114 0103 104 093 296
i1l8 ‘306 107 298 ¢100

6120 21 112 6102 0103

5125 114 116 105 106
(2) (3 {3 (3 (4)

Rates apply %0 shipments not subject to Column (2) rates.

Rates apply when trailer equipment furnished by the shipper is used
for the transportation of sugar, granulated, in bulk, and such
equipment is furnished at no expense to the carrier (other chan
public liability, property damage, comprehensive and cargo
insurance).

Ald to the rate for %00 miles, 3 cents per 100 pounds for each
25 miles or fraction thereof in excess of 500 miles.

Add ©o the rate for 500 miles, 2 cents per 100 pounds Zor each
25 miles or fraction thereof in excess of 500 miles.

Izem 755 transferred to Fourth Revised Page 52=A,

4 Change ) ;
o Ineroase ) Decision No. 76353

EFFECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction 2169 SAN FRANCISCO, CALIFORNLA
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POURTH REVISED PACE.....52~A
CANCELS
MINIMUM RATE TARIFF 2 THIRD REVISED PAGE......52=A

SECTION 3==COMMODITY RATES (Continued)
in Cents Per 100 Pounds ITEM

RULES AND REGULATIONS GOVERNING THE APPLICATION
OF RATES IN ITEM NO. 745

. NOTE l.-«The rates 40 not alternate with the class rates named in Section 2 of this
cariff. '

NOTE 2.==The rates are not subject to Item 85~=Shipments Transported in Multiple Lots:
Item l42=-=Delays €0 Iquipment: Item L60=~Split Pickup: or Paragraphs 1 or 2 of Item 240==AC~
cessorial Services Not Included in Common Carrier Races.

NOTE 3.--The initial weighing of shipments at point of origin may be performed by the

carrier at the carrier's expense. For reweighing the shipments the carrier shall assess a
charge of not leas than 067 cents.

NOTE 4.=-=Rates do not include pumping service when rendered with carrier's equipment.
When pumping service is performed by the carrier's equipment, a charge of one cent pexr 100

pounds will be made, Pumping service means the discharge of sugar from the carrier’s egquipw
ment by the means of dlowers.

NOTE 5.=--The shipping document issued for each shipment transported shall show the
trailer numbera and identificarion of the ownership of the trailers used to perform the
transportation,

COMMODITY

T™ubs, woodenware (planter boxes)
nested or not nested, loose or
in packagoes, in ;xuckloada.

Minimum Weignt 30,000 Pounds,
subject to Note 2.

NOTE lL.==Apply Class 45 rate
in Item 507 for the constructive
mileage distance from Atwater to
Central Los Angeles Metropolitan
Zone Group as described in the
Diastance Table,

- NOYE 2.-=The minimum weight
applies to each unit of equipment
in which the shipment is trana~
ported.

(1) Item 755 transferred from Eleventh Revised Page 52.

Chang )
g :ncraz’e ) Decision No. . 76')t'7

UUJ

EFPECTIVE

ISSUED BY THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA,
Correction 2170 SAN FRANCISCO, CALIFORNIA,




