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secision o 76360 ORIGINAL

PLFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application
of PACIFIC GAS AND ELZCTRIC

. COMPANY for an order authorizing
it to issue and sell $80,000,000
Aaggregate principal amount of its
First and Refunding Mortgage Bonds,
Series TT, due December 1, 2001,
and to use the proceceds thereof
for the purposes stated in this
petition.

Application No. 51422
Filed QOcteober 14, 1$69

OPINION

Pacific Gaz and Blectric Company regquests an\orxder of the
Commicsion authorizing it to issue and sell $80,000,000 aggregate
pPrincipal amount of its First and Refunding Mortgage Bonds,

Series TT, due December 1, 2001.

The utility intends to use the bond proceeds, excluscive
of accrued interest, for repayiag any bank loans which may be
outstanding, to reimburse its treasury. in part., on account of
capital expenditures made on or prior to Juac 30, 1969,‘and/br to
Pay, in part, the cost of additicns to, extensions of, ;nd better-
ments or improvements to its plants, properties and facilities made
or to be made subsequent to June 30, 196S, aand to use the acerued

interest for general coxrporate purposes.




A.5.422 ML’

The company reports that as of June 30, 186¢,its unreim-
bursed capital expenditures amounted to $1,641,555,668, and the
uncxpended balance of gencral manager's authorizations for capital
additions and improvements aggregated $661,565,82S. Applicant
estimates that for the year 196% its capital cxpenditures will
approximate $340,000,000. Its reported capitalization percentages
as of June 30, 126¢, adjusted to give effect to the proposed bond
issue, are as follows:

Long-term debt
Preferred stock
Common stock oquity

Total

Applicant intends to sell its bonds at competitive
bidding, the successful bid to determine the interest rate. The
bonds will be subject to 2 restrictive redemption provision uniil
Decembber L, 1874.

After consideration the Commission f£inds that:

L. The proposed bond issue is for PXOPCr PUrposcs.

2. 2Applicant has neced for funds from coxternal

Zources Lor the purposes set forth in the
application.

Applicant will be reguired o pay interest at
2 lower effective rate than it would in the

absence of the proposed restrictive redemption
provision. '
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The money, property or labor to be procured
or paid £or by the issue of the bonds herein
authorized is reasonably required for the
purposes specified herein, which purposes,
except 25 otherwise authorized for acerued
interest, are not, in whole or in part,
reasonably chargeable to operating expenses
or to income.

Cn the basis of the foregoing f£indings we conclude that
the application should be granted. A public hearing is not
necessary. The authorization herein granted is for the purpose
of this proceeding only and is not to be construed as indicative
of amounts to be included in proccedings for the determination of

just and reasonable rates.

QRDER

IT IS ORDERED that:

1. Pacific Gas and Electric Company may invite the
submission of written secaled bids for the purchase of not oxceeding
$80,000,000 aggregate principal amount of its First and Refunding
Mortgage Bonds, Series TT, due December 1, 2001, the invitation

for bids to be published at least five days prior to the opening

of the bids.
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2. Pacific Gas and Electric Company may issue and sell

not exceeding $80,000,000 aggregate principal amount of its First
and Refunding Mortgage Bonds, Series T, due December 1, 2001, at

competitive bidding to the purchaser, or purchasers, offering to

it the most favorable terms as disclosed by the bids received.
3. Pacific Gas and Llectric Company shall use the act
proceeds to be derived through the issue aad sale of said bonds
for the purposes set forth in the application.

4. Immediately upon awarding the contract for the sale
of said bonds, Pacific Gas and EBlectric Company chall file with
the Commission a written report showing, as to cach bid received,
the name of the bidder, the price, the interest rate, and the cost
of money to apmlizant bazed on said price and interest rate.

5. Within thirty days after issuing and selling the

bonds herein authorized, Pacific Gas and Electric Company shall

file with the Comuission three copicc of its prospectus pertaining

to the bonds.

6. Within three months after such issuc and sale,
Pacific Gas and Clectric Company shall £ile with the Commission
a2 statement, in lieuw of a report wnder General Order No. 24=3,

disclosing the purposes for which it used the bond proceeds.




A.51l422 MM

7. This order shall become cffective when Pacifie Gas
and Electric Company hac paid the fee prescribed by Section 104 (b)
of the Public Utilities Code, which fee is $23,000.
San Francisco

Dated at ,» Californiza,

this _y—,_,J_)&, day of NOVEMEER . 1969.
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