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Decision No_, ___ ?_6~3_6;.;:Q~_ 

BEFORE THE PUBLIC UTILITIES COMMlSSION OF THE STATE OF CALIFORNIA 

In the ma'tl:er of the app1ic~tion ) 
of PACIFIC GAS AND ELzerRIC ) 

, COMPANY for an order authorizing ) 
it to issue ane soll $80,000,000 ) 
aS9r esate principal amount of its ) 
First and Refundins Mortgage Bonds,) 
Series TT, due December 1, 20~1, ) 
and to use the proceeds thereof ) 
for '~he purposes stated in '~iz ) 
pC'ti'~ion _ ) 

--------------,) 
OPINION 
....... ------------

Application No. 51422 
Filed October 14, lS69 

, Pacific Ga.:; anQ: Electric Company reques'cs an\orCIcr of the 

Commission authorizing it to issue and sell $80,000,000 asgrcqatc 

principal amount of i,ts First and Rcfu.."'ldinS I-lortgagc Bonds, 

Series TT, due December 1, 2001. 

The utility intends to use the bond proceeds, exclusive 

of accrued interest, for repaying any bank loans which may be 

outstanding, 'to reimburso i'cs 'treasury, in part, on accoun't: of 

cc:l.!>i'tal expenditures made on or prior to June 30, lS6S, and/or to 

pay, in part, the cost of additicns to, extensions of, and better-

mcnt~ or improvements to i~s plants, properties and f~ilitics made 

or to be made subsequent to June 30, lS6S, and to use the accrued 

in'~erest for general corr...oral:.e purpose:_ 
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A.S14,22 

The company rcpor'ts that as of June 30, lS6S,'its unreim-

bursed capit~l expenditures amounted to $1,G~1,SSS,G6a, and the 

uncxpended balance of general manager r S au'thoriza'cions for capital 

addi'tions and improvements aggregated $661,565, S2S _ Appliean't 

estima'tc!: 'cha'!: for the year 196$ its capi'tal expenditures ~lill 

approxita.~;ce $ y"0, 000,000. I'!:S reper'ted eapi talization percentagcs 

as of June 30, lS6$, adjus'ted 'to give effecrt to the proposed bond 

issue, are as follows: 

Long-term debt 
Preferred stock 
Coromon stock cqui ty 

Total 

54.3% 
s.& 

36.1 

Applicant intends ,to sell its 'bono.s at competitive 

bidding ,the successful bid to dc,tcrmine the in'teres'l: r~ .. te. '!"he 

bonds will be s~jcct to a res'tric'tive redetnp,tion provision un~i1 

December 1, lS7~. 

Af'ter consiacration the Commission fin~ 'that: 

1. ~1e proposed ~ond issue is for proper purposes. 

2.. ~.pplican't MS need ~or funds from external 
sources for 'the purposes set for'l:h in the 
application. 

:3 - Applican't will 'be rCC!uirc~ '::0 pay interc~rl: a'l: 
a lower effective ratc tban i~ would in the 
absence of 'the proposed re='t::ric::ti vc rcdemp'tion 
provision. 
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4,.. 'I'h,O' money, property or labor to bO' procured 
or puid for by the issue of -the bonds herein 
authorizO'd is reasonably required for the 
purposes specified herein, which purposes, 
cxccp,t ~$ othO'rwise authorized for accrued 
in:terost, arO' not, in 'whole or in part, 
reasonably chargeable to operatinq expenses 
or to income ... 

On 'the basis of the foregoins findings we conclude that 

'the application should be 9'r~nted.. A pUblic hearing is not 

necessary... 'Xhe authorization herein gran'ted is for the purpose 

of this proceeding- only and is not to be eons'l:ruecl as indiciI:t:iva-

ofaxnoun,ts 'to be included in proceedings for thO' determination of 

just and reasonable rates. 

OR:OER 
~ - ..... -- ...... 

IT IS ORDERED that:: 

1.. Pacifie Gas and Electric Company may invite the 

submiszion of written sealed biGs for the purchase of not; exceeding 

$80,000,000 aq~reqa:l:c principal ~ount of its First and ~efuno.n9' 

Mor't:9'Cl9'C Bonds, Series 'I"J:, due December 1, 200)" the invitation 

for bids to be pUblishee at lc,,"s,t five days prior to tl'lo openin~ 

o:f 'the bid$. 
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2. Pacific Gas and E1ec'cric company may issue and sell 

not exceeding $80,000,000 aggregate principal amount of its First 

and Refunding r~rt9age Bonds, Series TT, Que December l, 2001, at 

competitive bidding to the purchaser, or purchase~s, offerio9 to 

it the most favorable terms a~ disclosed by the bids received. 

3. Pacific Gas and Electric Company shall use tbe ~et 

procc~ds to be derived tbrough the issue and s~lc of said bonds 

for ,the purpose::: s~ forth in the application. 

~. Immcdia tc-ly .... pon awal:'cli.ng the con~ract for 'the sale 

of said bonds, Pacific G~s and Elec'/::cic Com~any chall file with 

,the Coroluission a writ'i:en report show.i.rJ.g, as 'to cacl'l. 'bid received, 

'the nzunc of the 'bidder, the price, tae inte::-cs'l; rate, and 'the co!::'t 

of mo:'lCY -to z..r>pli:::ant based on said pricc and in'tcrect rate .. 

5 ".T' ,,,.' ... ~' t .,- ft . , d' l' "'h .. ~.J.c.*l.n _.aJ.r y <..J.(J.yS a. ' c:' los::;".!l.ng an SC_ long 'I. C 

bonds herein au'chorizcd, Pacific Gas and tlcctric Co:::pany shall 

file with 'c'he Commission 'three copie~ of its prozpCC'I:t:Z _ pertainin,:; 

,to 'the bonos. 

G - t-li thin three mon'ths a.f'tar st.~ch iszue and sale, 

Pacific: Ga:z and ~lcc'tric COltlpany shall file wi't!-lthc Conn-cj,s~iol'l 

a S'I:;;, .. t~:rtenl:, in lieu of a rc?Ort under Gcner.:'l.l Order No. 2('-B, 

disclosing the purpose::; for which it:. used the bond proceeds. 

- .t!- -



e .. 

7. This order shall become effective when Pacific Ga$ 

~nd Electric Com~~ny hac paid -the fe~ prescribed by Section lS04{b) 

of the P~lic Utili-ties Code, which fcc is $23,000. 

Sn.n Fran~o Dated ~:t ________________ , California, 

'I;llis lffo& aay of _______ N_O_V_E_M_S_E_R _____ , 1969. 
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