R ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATS OF CALIFORNIA

In the lMatter of the Application of _
Application No. 512¢2

SAN MIGUEL TELEPEONE COMPANY OF Filed August 1, 1°6¢

CALIFORNIA and Amendment

Filed October 17, 1S6S
for authority to issuc stock.

OPINION

San Miguel Telephone Company of Californiz is a
California corporation providing telephone service in portions
of Monterey, San Luis Obispo and 3onoma Counties. In this
proceceding the ¢ompany sceks an order of the Commission authorizing
it to issue certificates representing 201,580 shares of 50¢ par
value common sStock upon surrender of certificates represeﬁting
10,07S shares of previously authorized $10 par value common stock.

On or about October 2, 1869, applicant amended its

Articles of Incorporation so as (2) to change the authorization

from 20,000 shares of 310 par value common stock to 400,000 shares
of 50¢ par value common stock, and (b) to split up and convert
each share of its previously outstanding $10 par value commen
stock into 20 shares of 50¢ par valuc common stock. The company
proposes to issue stock certificates reflecting said amendment

- with respect to 201,530 outstanding shares of common stock.
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After consideration the Commission f£inds that: (1) the
money, property or labor to be procured or paid for by the issuc
of the stock certificates herein authorized is reasonably required
for the purpose specified herein:; and (2) such purpose is not, in
whole or in part, wzeasonably chargezble to operating expenses or
to income. On the basis of these findings we conclude that the
application, as amended, should be granted. A public hearing is
not necessary.

In issuing our order herein, we place applicant and its
sharcholders on notice that we do not regard the numbexr of shares
outstanding, the total par value of the shares nor the dividends

paid as measurine the return the company should be allowed to carn

on its investment in plant, and that the authorization herein

given is not to be construcd as a finding ¢f the value of the
wtility's stock or propertics nor as indicative of amounts to Be
included in proceedings for the determination of just and reasonable

rates.
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ORD

IT IS ORDLRED that San Miguel Telephone Company of
Califoraia, for the purposc specificd in this procceding, may
issue stock certificates £or a total of 201,580 shares oZ 50¢
par value common stock on the basis of 20 sharcs of 50¢ nar for
cach share of $10 par valuc stock upon surrcender of certificates
representing said $10 par value stock.

he offective dake of this orxder is the e Te0%.
T fLeer dak £ th A (4 date hoereosf

Dated at San_Frasclsco , California,
awis _ 4% aay oz NOVEMBER




