Dectston Yo. _76387 ORIGINAL

BEFORE THE PUBLIC UTILITiES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of Application No. 50365
ROSSMOOR WATER COMPANY, for an Order (Filed July 1, 1968)

)

SMAQ 0 )]
Ahuthorizing a Raise in Rate. ) (smended January 20, 1969)

)

Application for Interim
Rate Increase .
(Filed February 17, 1969)

(For Appearances at Original Hearings
See Decision No. 75458)

Additional Appearances at Adjourned Hearings

Helen C. Runge, for El Toro Water Consumers,
Lee ~. Lawrence and A. €. Isaak,
protestants.

OPINTION

Following the issuance of Decision No. 75458, dated

Maxar 18, 1969, an Interim Opinion and Order on this application

whic authorized a 15 percent overall inerease, spread 20 percent
to astomers inside Leisure World and 50 percent for comstruction
wate service with no increase for customers outside Leisure
Wor'd, adjourned hearings were held before Exanminer Warner on
Mayl3, 14, 15, 22 and 23, 1969, at Laguna Hills and the matter
was submitted subject to the receipt of late~filed Fxhibit No.
15, md subject to the receipt of opening briefs on or before
Jul; 14, 1969, and closing briefs on or before July 18, 1969.

Sali exhibit and briefs having been filed, the matter is ready

for Jecision.
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On June &, 1969 the protestant, Leilsure World
roundation (LWF) filed a Petition for Modification of Decision
No. 75458 claining that the evidence in the proceedings negated
the validity of said deeision. On June 18, 1969, applicant

mailed an Answer to said Petition to all partics of record, but

Inadvertently it was not filed with the Commission,” and IVF
replied thereto on June 24, 1969.

In its opening brief, IWF moved for an investigation
of alleged double charges to it, based on the testimony of the
citormey for Golden Rain Foundation, one of the prinmcipals of
IWF, for the installation of water mains both by Rossmoor
Coxporation (applicant's parent), and through the recovery of
said costs in water bills.

The reéord of the proceedings consists of 39 exhibits
and 1,155 pages of testimony, plus 129 pages and 3 appendices
of argument in the briefs.

O March 19, 1969, notice of adjourned hearings
commencing May 13, 1969 were sent by the Commission =o all
varties, and applicant was directed to notify all customers
which it did om April 9, 1967, by the mailing of a notice which,
among other things, stated that the "question of cost of service
to and rate spread between classes of customers and service

terxitories will be particularly considered” at the adjourned

1/ Said Answer was filed on September 15, 1969.
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hearing(s). This special notice was mzde because,in the appli-
cation as originally filed and as amended, no increase, and inm
fact a decrease in rates, was proposed for customers outside
Leisure World based on a cost of service study, Exhibit F,
attached to the amendment to the application.

“he witnesses at the hearings for the applicant were
its vice president and gereral manager, a vice president of 2
¢consulting engineering f£irm, 2nd a certified public accountant;

witnesses for the Commission staff included a financial expert,

and an associate and a senior hydraulic engineer; and witnesses

for IWF included 2 certified public accountant who specializes

in cost accounting, an attormey for Golden Rain Foundation, and
the administrator of, who 4s also an attorney for,IWF.

The gross annual rate increase sought in the applica~
tion, 2s caleulated by the applicant, was $153,710 (the staff
estimate was $145,320) based on estimated operations for the
test year 1969. The interim increase granted amounted to
$73,397, which is 15 percent of the company's estimated revenue
at present rates (this was $80,091 based on staff estimates).

Earnings and Revenue Requirements

The following tabulation compares applicant's earnings,

on a coupany-wide basis, for the year 1969 estimated at present
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and proposed rates as said earnings data are set forth in

Exhibits Z and 1 by the applicant and in Exhibit No. 4 by the
staff.

Sumary of Earnings

Year 1969 Estimated
Present Rates Proposed Rates*
Per PUC : Per Co. : Pexr PUC - Per Co.
Ex, 4 Exs, E &7 = Fx. 4 Exs. EST

Operating Revenue $ 533,940 $ 489,310 $ 679,260 $ 643,020
Operating Expense 377,100 354,940 377,100 354,940

Depreciation 79,830 77,450 79,830 77,450
Taxes 55,120 35,560 60,790 41,750

Subtotal TSIZ050 GET950  BIT.T0 474,140
Net Revenue 21,890 21,30 161,540 168,880
Rate Base 2,235,960 2,269,560 2,235,960 2,269,560
Rate of Return 1.0% 0.94% 7.2% . 7.447%

Item

s % N4 N

*Per application as amended, and aS'recommended by the staff,

based on cost of service studies Exhibits F, FX and 4=-A
respectively. ’

It will be noted that the end resultant rates of return
estimated by the applicant and the staff are within acceptable
minimal differences. However, there are some differences in the
rate of return components which should be noted.

The estimated revenues at proposed rates are based on
applicant's proposal to change from a minimum charge to a sexvice
charge type of rate. The original minimum type gemeral metered
service schedule was applicable to both single and multiple unit
establishments, with the standard quantity charge by descending
unit ¢ost blocks depending on usage, plus a minimum charge for
different size meters. Applicant seeks to replace this with two

sexvice charge types of rates. The first is a General Metexed
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Single Sexvice Schedule, which would have a different service

charge for each meter size, the second £s 2 Gemeral Metered Multiple
sexrvice schedule, which would have the service chaxge for a meter
based upon the number of units comnected to the meter. 3Both pro-
posed schedules have a single quantity rate, but appliczant proposes
an escalation formula related to the cost of purchased water.

The original type of rate structure for genmeral metered

service was authorized by Decision No. 65273, dated April 23, 1963,

“n Applicaticn No. 44672. The proceedings on said application
were concerned with a request for a certificate of pudlic conve-
ulence and necessity to serve the proposed multimillion dollar
development of Lagunma Hills Leisure World by the Rossmoor Corpora-
tion, and at that time growth through some six Phases was projected
through the yeaxrs 1968 and 1969 when, as fully develeped, the area
would centain 21,500 to 24,000 multiple residential units a2nd
40,000 people. During 1268 only an average of 5,818 units had
been constructed, and the projected average during 1969 by both
the applicant and the staff was 6,571 units. Since the hearings
which resulted in Decision No. 65273 in 1963, the area outside
Leisure World, north of the freeway, has been developed ia the
areas known as Lake Forest, Amberwood, Cardimal Park, Republic
Homes, Laguna North, Laguna Real, Aegezn Hills and Moate Viejo,
mostly in single unit fomily residemces, although some commezcial
property has been developed,-and nultiple family units are pro-
posed. Projected averages for 1969 were 1,734 customers outside

Leisure World.
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In addition to the type of rate structure sought to be

established, another major and vital consideration im Decision No.

65273 was the method of financing Phase I of Leisure World, The

Cemmission authorized applicant to effeet sueh financing througn

the issuance of $800,000 of common stock and $550,000 of 6 percent,
5 year notes rather than use the main extension rule. Said
decision specifically provided, however, that main extensions to
serve others than Phase I should be made in accordance with the
wain extension rule, and, thus, all conmstruction north of the
freeway, and roxth of El Toro Road inmside Leisure World which now
includes and is proposed to imclude Mutuals Nos. 19 and 20, has
been financed by subdividers' advances for construction under said
rule. In the setting of rates and determimation of rate base,
utility plant financed by capital is included for rate making
purposes; utility plant financed by subdividers' advances, to the
extent that suwech advances have not been refunded to the subdividers,
is deductible from utility plant in service for rate making
purposes.

Exhibit No. 1-C is a map of applicant's service area
showing the locations of the mutuals and the subdivisions and the
commercial developments, and Exhibit No. 1-D shows a typical
water cystem and building layout detail, using Matwal No. 7 as
an example,

To produce the required 20 percent rate imcrease inside
Leisure World, Iateria Decision No. 75458, among other things,
and based on an incomplete record, authorized the f£iliag of block-~
type quantity rates and minimum charges for Metered Multiple
Sexvice, but retained applicant's then (Maxch, 1269) effective

Schedule No. 1, Metexed Service rates applicable to metered
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water service other than multiple residential apartments within
Rossmoor Leisure World.

Balance Sheet and Income Statement

As of December 31, 1968, Exhibit No. 1-G shows that
utility plant in service amounted to $3,109,153, with related de~
preclation reserve of $245,269; common stock amounted to $800,000;
6 percent bonds totaled $1,207,200; advances for construction,
$960,542; contributions, $270,547; current liabilities payable to
affiliated companies, $144,658; and accounts reccivable-affiliated
companies, $55,783. Operating revenues for 1968 recorded were
$448,392; total costs and expenses, including cost of water puxr-
chased, $213,261, operating and maintenance expenses, $29,561,
general and administrative expenses, $96,692, interest $73,283,
depreciation and amortization, $67,738, totaled $480,535; net loss
before extraordinary income~reversal of officers compensation

accrued in prior years was $32,143; and net income was $26,977.

Executive Salaries

The record shows that executive sslaries are currently
being acerued, but not paid, in the amount of $10,000 monthly
totaling $70,000 annually to Ross W. Coxtese, President, and
$50,000 annually to M. E. Ward, Executive Vice President. At
the present time $3,800 of the $10,000 monthly accrual is being
charged to the applicant; the balance being distributed to
associated companies. Both the applicant and staff estimates for
the year 1969 adjusted payroll accordingly, and it appears that
the 1968 income statement, Zxhibit No. 1-G, reflects such

adjustments for the year ending December 31, 1968.
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Operatinz Revenues

The major differences between the estimates of operating
revenues submitted by the applicant and the staff are as follows:

a. Residential and commercial metered revenues were nor-
malized by applicant to reflect water use per customer
of 94.43 percent of 1967 recorded comsumption. The
staff determined that 1967 recorded water use was nor-
mal and made no adjustment for climatological conditionms.

b. Appllcant has not billed comstruction water sales to its
parcat, Rossmoor Corporation, in sccordance with its
tariffs. The staff used the 1957 recorded comstruction
watexr revenue and consumption per dwelling and commexr-
clal uwnit comstrueted by developers other than

Rossmoor Corporation in estimating 1969 metered
construction water revenue.

Applicant did not include proposcd rate revenue for
unmetered sexvice to tract houses under construction.
The staff included such revenue.

Operatinz Expenses

The Major diffazrences between the estimates of operating
cxpenses submitted by the applicant and the staff are:

a. Payroll estimated by the staff for 1969 was based
on applicant's personnel and pay rates as of
September 1, 1968 and {included overtime pay at

the rate experienced during August 1968. Applicant
projected an additionzl 5 peoreent wage imercase for 1969,

b. The difference in purchased water expenses reflects
the difference in water sales estimates. In additionm,
the staff priced out {ts estimate of purchased water
from E1l Toro and Moulton Niguel Water Districts,
both constituent agencics of Metropolitan Water District
of Southern California (MWD), at the July 1, 1969 umit
cost of $65.60 per acre foot. 2/ Applicant applied the
July 1968 cost of $66.50 per acre foot for water pux-
chased during the £irst half of 1969 and the $66.50
unit cost during the second half of 1969.

2/ MID water sold in the Central and Tpper San Gabxiel

T vValley Basins in Los Angeles County costs water pur-
veyors about $46.30/acre foot; MWD water is sold by
Los Angeles County Water Works District No. 29 to
Malibu Water Company for zbout $100/acre foot, io-
cluding zbout $55 for transmission Zrom Culver City to
Topazge Canyon.
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¢. The staff estimated the cost of the instant rate
proceedings in Regulatory Commission expense to be
$20,000 amortized, over a five year period at

$4,000 per year. The applicent included no such
expense In {ts studies for 1969.

Outside Services Employed expenses as recorded for
1967 were adjusted downward by the staff to reflect
a nonrecurring duplication resulting from the change
of outside auditors during 1957.

The differences in tax expense estimates resulted from
the following:

a. The staff estimate reflects the use of more recent
tax rates and assessed valuations than applicant’s.

b. The staff utilized liberalized depreciation for
1969 utility plant additions for federal and state
tax purposes. The applicant used liberalized
depreciation for federal income tax purposes only.

The record shows that applicant's income tax returns

are comsolidated with its parent, Rossmoor Corporation. The

latter has taken advantage of applicant's liberalized depreciation
deductions even in years when applicant sustained operating losses
and liberalized depreciation would have been of no advantage to
applicant had it filed separate returns. The extent of such

tax advantages to applicant’s parent cannot be determined

from the record herein, but it is evident that they existed in

some of the years of applicant's operations as a public utility

water corporation. S
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Utility Plant in Service and Rate Base

In its Utility Plant in Service estimates the staff

included the cost of a reservoir proposad to be comstructed
during 1969 at $144,000 on a full-year basis, and the cost of
installation of pumping equipment at $15,000, also on a full-
year basis, whereas the zpplicant included them on an average
one-half year basis, only.

The record snowe that the pumping 2quipment was ex-
pected to have been installed by August 1, 1962, but that the
installation probably will not have been completed before
September 1, 1969. Also, the plant site for the reservoir
2as not been purchased, no construction has been commenced,

a2nd probably will not be commenced during 1969,

Rate of Return

The staff recommended a company-wide rate of return
of 7.2 percent based on applicant's capital structure, cost of
money, and operations for the test year 1969. 7The applicant
requests the authorization of rates for watexr service which
would produce a 7.44 percent rate of returrn, but suggested that
a rate of raturn of 7.5 percent would be more nearly required.

The record shows that applicant's growth will take
place in areas where the basic water system and backup facilitles
have alrcady been installed, and that revenue fLrom water sales
will increasec at a faster rate than rate base. Another major
determining factor in Iincreasing rate of return will be the
advances for construction im the new areas,all extensions %o

which have been, are being, and will be made under %The main

extension rule, as noted heretofore.

-10-
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cost of Service Studies and Proposed Rate Sprezds

Exhibits Nos. F. and F-X are Cost of Service Studies
for the years ending December 13, 1968 and 1969, respectiveiy,
submitted by the applicant; Exhibit No. 4-A is a Cost of Service

Study submitted by the staff for the year 1969 estimated; and
2xhibit No. 7 is a Cost of Service Study for the year 1959 estimated
submitted by IWF. Each suggests different types of rate spreads -
different from presently authorized structures and different from
each other, the application of any one of which would result in
c¢ifferent impacts on customers inside leisure World, outside
Leisure World, commercial and construction. Each study is based
on m2jor assumptions and allocations, cach of the latter of which
drastically affects the results.

If the applicant’s study were accepted the rates pro-
posed in this application would be reasonable{z/ if the staff's .

study were zccepted, the staff's spread of rates, which slightly

wodifies apglicant’s, but essentially supports it would be

reasoncble;” and If INF's study were accepted, IWF's spread of
rates, which would comsiderably lessen the {mpact of a rate
increase on customers inside Leisure World and increase rates

3/
for customers outside Leisure World, wouald be reasonable.

3/ Assuming the company-wide Tesultant rate of return to be
reasonable.
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Findings

Based on a review of the record, not only of these
proceedings but of the proceedings on Application No. 44672
incorporated herein and made a part hereof by reference, and
after careful consideration of the briefs, the Commission
finds as follows:

1.a. Rossmoor Water Company was organized in early 1962,
and was graunted a certificate of public convenicace and
necessity by Deecdsion No. 65273, dated April 23, 1963 in
Appnlication No. 44672 to construct and operate a public utility
watex system in the multimillion dollar development,
knovm as Lazuna Hills Leisure World, by Rossmoor Corporation -
applicant’s parent.

b. The development of Leisure World, projected in 19563
to be completed in 1969 with nearly 24,000 residential units
and 40,000 people,has developed to only a projected average for
1969 of 6,571 dwelliang units inside Leisure World, plus an
additional 1,734 outside Leisure World and approximately 130

commercial customers.

¢. Approximately 85 percent of the water system installa-
tions in the develonment inside Leisure World has beenm
financed by debt and common stock issued o Rossmoor Corpo=
ration, but zpplicsble future in~tract water cystem installation
costs will be financed by subdividers' advances for coastruction

under the Commission's Water Main Extension Rule.
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d. Under orthodox rate making procedures, costs of water

syctem facilities financed by capital issues are included In
rate base determinations, and cost of water system facilities
financed by advances for such comstruction are excluded from
rate base. The resultant revenue requirements to produce a
specific rate of retwrn under the two methods of finanéing are
significantly differert; the capital-financed facilities would
require greater revenues than the subdividers'-advances-financed
facilities. Where the two occur in major amounts, within the
same service area, the impact on rates for water service will
result in gross discriminations between customers unless the
rates are made uniformly applicable without regexd to such
major inconsistencies in water system f£inancing.

2.3. The rate of return which would have been produced at
applicant's rates, prior to Interim Decision No. 75458, dated
Maxrch 18, 1969, on the instant application which, as shown in
Exhibits 1 and 4 would have been approximately onme percent for
the test year 1969 estimated, 4s deficient.

b. Decision No. 75458 authorized en imereaso
in rates of 15 percent - 20 percent to customers imside Leisure
World, 5C percent for ccmstruetion, none to customers outside
""Leisure World or commercial, all based on present rate structures

originally authorized and established by Decision No. 65273,
dated April 23, 1963 in Application No. 44678. The record om
said application, incorporated hercin, shows deliberate and
serious consideration of different provosed rate structures

including to some exteat the type of structures proposed herein.
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c. The rate of return of 4.7 percent'prodncéd by the
rates authorized by Decision No. 75458 is likewise deficient,
and applicant is in need of further relief.

3.a. The company~-wide rate of return of 7.2 perceat recom-
mended by the staff for the test year 1969 estimated is reasonable.

b. The average depreciated rate base calculated by the
staff in Exhibit No. &4 is reasonable, except that it should be
reduced by $144,000, since the reservoir, the cost of which Is
estimated to be said.amount, will not be constructed during
1969. |

c. Applicant's rate of return will increase during the
forseecable future despite announced future increases in costs
of purchased water, increased wages, taxes and other operating
expenses, due to the repid development of large arcas and the
additior of substantial domestic and commercisl water customers
both inside and outside Leisure World.

4. Because of applicant's rapid growth, development
and changes in methods of financing capital improvements atl of
which result in volatile results of operations and earnings on
the one hand and the broadening and widening of applicant's
system-wide utility plant costs on the other hand, appli-
cant's proposal to change its type of tariffs is untimely,
unreliable, and unreasonable. We are not persuaded that any
of the cost of service analyses submitted for this record,
under applicant's past, present or forseesble frture operations

are meaningful. We are not able to formulate, from this record,
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studies.

5.a. Applicant’s present type of rate schedule was found in
the year 1963 by Decision No. 65273 to be just and reasonable.
It is just and reasonable now.

b. It is impractical, umnecessary, undesirable, unreasonable,
and not in the public interest to authorize a2t this time a separate
ané different schedule of rates for mulzipie-dwelling units,
either inside or outside Leisure World, as proposed by applicant
and the staff.

6. An investigation into the relationship between the mutual
corporations composing Leisure World Foundation and applicant's
parent Rossmoor Corporation is not within owr jurisdiction.

7. We find that the increases im rates and charges
authorized herein are justified, that the rates and charges
authorized herein are reasonmable, and that the present rates
aqd charges, insofar as they differ frem those herein prescribed,

are Zor the future unjust and unreasonable.

Conclusions

Based on the foregoing findipngs, the Commission con-
cludes that the application as amended should be granted im part
and denied in part and that Rossmoor Water Company should ba
authorized to file schedules of rates which will produce revenues

resulting in a rate of return of 7.2 percent on a company-wide

rate base of $2,091,960 for the fest year 1969, after deducting
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operating expenses including depreciation and taxes of $516,500
and resulting in net revenue of $150,800.,

Tariffs authorized by Decision No. 75458, as Appendix
A, attached thereto, should be cancelled and the authorized
rate increase should be in the foxm of the tariffs authorized
and established by Decision No. 65273. Appendix B attached
hereto compares applicant's present and authorized rates for
general metered service. Also shown are applicant's proposed
rates for such service and those proposed by the staff,
and the interim rates preseatly in cffect.

Also, applicant should be directed to metex
construction water sales to its parent; tariff schedules

for public fire hydrant sexvice and fire hydrant service

on private property should mot be authorized to be'caacellcd;

applicant's requast to include an escalation cizuse in

its zariffs to cover inmercased cost of water purchased

should be denied; and the staff recommendzations om accounting

contained on page 32 of Exhibit No. 4 should be carried out.
Further, the motion of Leisure World Foundation for

an investigation by the Commission regarding alleged double

charges by Rossmoor Corporation for water system facilities

through payment by Mutual stockholders for occupcney rizhts for
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dwelling units within Leisure World and a rate on water system
facilities financed through capital rather than by main extension
agreement advances through water rates, should be denied.

In all other respects the application, as amended,
should be denied.

IT IS ORDERED that:

1. Tariffs authorized by Decision No. 75458, as Appendix
A attached thereto, are cancelled with the £iling of rates
hereinafter authorized.

2.2. Application No. 50365, as amended, of Rossmoor Water
Company is granted in part, and denied in part and applicant is
authorized to file, after the effective date of this order, the
revised schedules of rates as set forth in Appendix A attached
hereto, and comcurrently to withdraw and cancel Sckedule No. 3M,
Metered Irrigation Service. Said rxates shall be effective four
days after the date of filinmg and shall apply only to sexvice
rendered on and after said effective date. Such £ilimg shall
comply withh General Order No. 96-A.

b Applicant shall meter all construction water sales

to its perent, Rossmoor Corporation.
c. Applicant shall not cancel tariff schedules for public
fire hydrant service and fire hydrant service cn private property.
d. In accordance with the recommeadations by the staff
financilz]l examiner contairned on page 32 of Exhibit No. 4
applicant shall:
(1) Install ané maintain, on 2 curvent basis, a

utility plant ledger incorporating a historical
record by location, in ecach category of plant.
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(2) Keep the utility books on a calendar year basis.
(3) Adjust land values for currently owned resexrvoir
and warehouse sites according to.the £indings of the
Lssion in this proceeding.
3. In all other respects the application is denied.

4, The motion of Leisure World Foundation for an investi-

gation by the Commission regarding alleged double charges to

applicant’s customers s denied.

The effective date of this order shall be twenty days
after the date hereof.

Dated at _ san ¥rancl®l  c.71£67n7a, this
day of NOVEMBER , 1969.




Schedule No. 1

CENERAL METERED SERVICE

APPLICABILITY

Applicable to general metered water service.

TERRITORY

El Toro, laguna Hills, and Roscmoor leisure World, and vicinity,
Orange County.

RATES
Por Mctex
Per Month
Quantity Rates: e

First 500 uoft, OF 1055 seervrcvcccnccosres $ 3470
Izcm 8% cu.ft‘, per lw m.ft. XA L X &N FY Y] .hB
Next 6,700 cuofba, Per 100 ctefte veveverenrns »36
Nosxt 10,000 Cll.ft., per 100 cRLte coenssssssnn .33
Next 30,000 cu.ft., per 100 cuefte cevevereons «30
O'Vor ha,m Cu.f'b., Pcr 100 C‘ﬂ.f‘b- P X T X N Ay 128

Mindmen Charge:

For 5/8 % 3/u~ifch MCYCT sevevrrrrsrrsnnnvnnnns B 370
FOI' 3/1""—3& .".".ctcr Soprerevrsonprensstrrne 5.00
FOI‘ l"in& mcw: l.c-o--aooo-----ooianc. 8050
For 132‘-5-3012 meter Seserssvrsvevsnacsnnsae llL.SO
FOI‘ 2“me» motcr ®evercesvescosssnswnres 23‘w
FOI‘ 3-&'&01‘. mOth‘ -...-..oo..-;---.oooa- 36000
For U=5n€R 2OVOT evvvevevrccerinonenees 55,00
For B=inch MOtET evevvsncevsvrrrnneenss 110,00

The IMindmum Charge will entitle the customer
0 the quantity of wator which that minimum
charge will purchase at the Quantity Rates.
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APPEIDIX A
Page 2 of L

Schoedvle No, 9FC
UNMETERED SERVICE 29 TRACT HOUSES DURING CONSTRUCTION

APPLICABILITY

Applicable to tract houses being comstructed as a part of a total
real estate development.

TERRITORY

EL Toro, Laguna Hills, and Rossmoor Leisure World, and vicinity,
Orange County.

RATS

For each single~family or multiple-family dwelling unit
for th.c cn'tlm cmmcﬁm pcrﬁ-ﬁ Phprvsrssensratdvacoe $2.00 (R)

SPECIAL CONDITIONS

‘1. Thiz rate is available only 1o real estate developers who under~
take the construction of all or a2 substantial portion of the houses in a
tract as paxrt of the tract develomment. It does not apply to builders of
houses in tracts suodivided for lot sales.

2. The water service under this tariff schedule applies only %0 use
of watcr for construction of residences. It does not inelude water use

for slab flooding, for garden ixrrigation, for model hemes or for gemeral (1)
tract improvement work.

3. ALl urmebered sexvices to cach and every dwelling unit of tho o
develomment must Yo turned on if spacer service is 1o be rendered.

L. The $2.00 ¢harge shall be paid prior to construction of water
facilities in the develomment.

S. Spacer service must be discontinued prier to the time tho

dwelling undit or unitc are occupied and at this time 2 moter will be
installed.

6- The company may diceontirme service undor thiz schedule, if in
the opinion of the company, spacer water is beding misused or iL the
duration of spacer water usage exceeds a reasonable period of time. In
this event, the campany resorves the right to install meters in place of
the spacors. 16:))
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Schedule No. 9=-1C
METERED CCUSTRUCTION SERVICE

APPLICABILITY

Applicable to a1l measured water service Surmished for general
construction.

TERRITORY

Z1 Toro, laguna Hills, and Rossmoor Leisure World, and vieinity,
Orange County.

RATES

Per Moter

Por Month
Quantity Rates:

First 12,500 cu.fte OF 1058 vevereescrnnnonos $ 38.00
Wcr 12’500 cu.ft., pcr 1w w.ft- saPdrassseoee .30

Mindmum Charge:

FOI' 2"13&- mclbcr AR R R RN EFEE Y Y YN EY Ty Yy $ 384!00
For B-mch mmr AN E R YN REE NN EREEE RN EEY IR I Sl.w
FO'X.‘ lL-i‘Dch mcm LA N ENFFEEREYFEFFFEEFEY Y Y NN gy 76-00
For &m& mew AR X N RN NN XN ERENEYNEENEEREFEFWF PP lso.w
For 8~inch MOLEr seesvvscrorvsvcvornsssennoasa 300,00

The Minimm Charpge will entitle the custaner

o the quantity of water which that rmindmum
¢hargo will purchase at the Quantity Rates.

SPECIAL CONDITIONS

L. A 3250 refundablo deposit will be required for cach metor.

2. Rosomoor Water Company reservos +he right to discontimme the
service without notice 4if water iz not used for a poried of 15
consecutive days.

(Contirued)
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APFENDIX A
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Schedule Ho. 9-MC

MCTERED CONSTRUCTION SERVICE
ontinue

SPECIAL CONDITIONS (Contd.) ()

2. The customer shall notify Rossmoor Water Company when he wishos )
©o have the service discontimued. The regular rates including monthly
minimur charge shall contimc until such notice has been reeedved,
uless the service is diseomtinucd under Specdal Condition 2, above.

L. Rossmoor Vater Campany will move a meter onee without charge
witlin the project arca. Additional moves within the pProject will be
made at a cost of $10 per move.

5. If during the course of obtaining flooding water the applicant
causes any damage 0 the water company’s facilities » the company will
bill the applicant for such damages. (N)
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COMPARISON OF ORIGINAL, PRESENT (INTERIM)
AND AUTHORTZED BATES

General Metered Service

: Per Meter Per Month :
: : sPresent{ interim ) AUutho-:
: Item :Original:Single:Multinlesrized :

Quantity Rates:

First 500 cu.ft. or less $ 3.00 $3.00%$3.50 $ 3.70
Next 800 cu.ft., per 100 cu.ft. 40 40 48 48

Next 5,700 cu.ft., per 100 cu.ft. .30 .30 .36 .35
Next 10,000 cu.ft., per 100 cu.ft. .27 .27 .325 .33
Next 30,000 cu.ft., per 100 cu.ft. .24 .2 .29 .30
Over 48,000 cu.ft., per 100 cu.ft. .23 .23 -275 .28

Minimum Charge:

For 5/8x3/4-inch mater 3.00 3.00
For 3/4-4nch meter 4.00 4.00
For 1-inch meter 7.00. 7.00
For 1 1/2-inch meter 12.00 12.00 3
For 2-inch meter 18.00 18.00 23,90
For 3-inch wmeter: 30.00 30.00 ‘ 36.00
For 4~inch meter 45.00 45.00 55.00
For 6-inch meter 90.00 90.00 10,00

The Minimum Charge will entitle the
customer to the quantity of water
which that minimm charge will pur-
chase at the Quantity Rates.




A. 50365 - NW

APPENDIX B
Page 2 of 8

PROPOSED RATES=-BY APPLICANT
GENERAL METERED SINGLE SERVICE

(1) The cost of water used as registered on the meter regardless
of size, shall be at the rate of .168 per 100 cu.ft. The
rate shall automatically increase or decrease as the price
of El Toro Water District water increases or decreases.

The monthly service charge shall be based on the meter size

as set forth below. This service charge shall provide no
water allowance:

Meter Size Monthly Service Charge per Meter

5/8x3/4-1nch $3.20
3/4=-1nch 4.80
I-ineh 8.00

1 1/2~inch 16.00
2~ineh 25.60

GENERAL METERED MULTIPLE SERVICE

Same as (1) above.

The monthly service charge shall be based on the number of
residential dwelling units or commercial units connected to
a single meter whether occupied or not as shown below, or

the Monthly Service Charge for Single Service based on meter
size whichever is greater. This service charge shall provide
no water allowance.

MONTHLY SERVICE CHARGE

$3.20 per Residential Dwelling Unit
3.20 per Commercial Unit
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PROPO%ED RATES~-BY STAFF
Sheet 1 of 2

METERED SERVICE

APPLICABILITY

Applicable to metered water service other than multiple-
residential apartments within Rossmoor Leisure World.

TERRITORY

El Toro, Laguma Hills, and Rossmoor Leisure World, and
vicinity, Orange County.

- Per Meter
RATES Pex_Month

Service Charge:

For 5/8 % 3/4-inch meter....coee.- .. $2.10
For 3/4-inch meteYe.ennsoencan 2.30
For l-inch meter.......... .o 3.50
For 1%-inch meter 5.50
Fox 2-inch meter..... cecocos

For

Quantity Rate:
Foxr all watex delivered, per 100 cu.ft.$0.31

The Serxrvice Charge is a readiness-to-
sexve charge applicable to all metered
sexvice and to which is to be added the

ggéthly charge computed at the Quantity
te..
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PROPOSED RATES~-BY STAFF
(Sheet 2 of 2)
METERED MULTIPLE SERVICE

APPLICABILITY

Applicable to all metered water service to multiple-
residential apartments within Rossmoor Leisure World.

TERRITORY

Rossmoor Leisure World, Orange County.

Poxr Metex
RATES | Pex Month

Service Charge:

For 5/8 x 3/4-inch meter $ 2.40
For 3/4-inch meter........ reserrone 3.60
For l-inch meter...... tescevonnne 6.00
For 1x=inch meter 9.00
For 2=Inch meter..ccveveeneennes 20.00

Quantity Rate:

For all water delivered, per 100 cu.fr... §$ 0.31

The Sexrvice Charge is a readiness-to-serve
¢harge applicable to all metered service and
to which is to be added the monthly charge
computed at the Quantity Rate.
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INTERIM RATES PER D.75458
Dated March 18, 1969
Sheet 1 of 4
METERED SERVICE

APPLICABILITY

Applicable to metered water service other than multiple
residential apartments within Rossmoor Leisure World.

TERRITORY

El Toro, Laguma Hills, and Rosswmoor Leisure World,
and vicinity, Orange County.

Per Meter
RATZES Per Month:

Quantity Rates:

First 500 cu.ft. or less
Next 800 cu.ft., per 100
Next 6,700 cu.ft., per 100
Next 10,000 cu.ft., per 100
Next 30,000 cu.ft., per 100
Over 48,000 cu.ft., per 100

Minimum Charge:

For 5/8 x 3/4-inch meter
For 3/4-1inch metex
For l-inch meter
For 1%-inch meter
For 2-inch meter
For 3=inch meter
For 4-inch meter
For 6-inch meter

The Minimum Charge will entitle the
customexr to the quantity of water
which that minimm charge will pur-
chase at the Quantity Rates.
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INTERIM RAIZES PER D.75458
Dated March 18, 1969
Sheet 2 of 4
METERED MULTIPLE SERVICE

APPLICABILITY

Applicable to all metered water service to multiple
residential apartments within R.essmoor Leilsure World.

TERRITORY

EL Toro, Laguna Bills, and Rossmoor Leisure World, and
vicinity, Orange County.

Pexr Meter
RATES _ Per Month

Quantity Rates:

First 500 cu.ft. or lesS..c..ceeeeccecenen $ 3.60
Next 800 cu.ft., per 100 cu.ft .48
Next 6,700 cu.ft., per 100 cu.ft......... .36
Next 10,000 cu.ft., per 100 cu.ft .325
Next 30,000 cu.ft., per 100 cu.ft......... 29

Over 48,000 cu.ft., per 100 cu.£Cee.nean.. .275
Minimum Charge:

For 5/8 x 3/4-inch meter

For 3/4~inch meter

For l-inch meter

For 1%-inch meter

For 2=-inch meter ......

For 3~-inch meter ..... .

For 4=inch meter ..... . .
For 6-1inch MCLEY ceevevcones cecsenve

The Minimum Charge will entitle the customer
to the quantity of water which that minimm
charge will purchase at the Quantity Rates.
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Dated March 18, 1969
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UNMETERED SERVICE TO TRACT HOUSES DURING CONSTRUCTION

APPLICABILITY

Applicable to tract houses being constructed as a part
of a total real estate development.

TERRITORY

El Toro, Laguna Hills, and Rossmoor Leisure World, and
vicinity, Orange County.

RATES

For each residence for the first two months
of the construction period ...

For each residence for each additional month

-

or portion thereof .......... encccsenscces .

SPECIAL CONDITIONS

1. This rate is available only to real estate developers
who undexrtake the construction of all or a substantial portion
of the houses in a tract as part of the tract development. It

does not apply to builders of houses in tracts subdivided for
lot sales.

2. The water service, tnder this tariff schedule
applies only to use of water for coastruction of residences.
It does not include water use for garden irrigation or for model
homes or for general tract improvement work.
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INTERIM RATES PER D.75458
Dated March 18, 1969
Sheet 4 of 4

METERED CONSTRUCTION SERVICE

APPLICABILITY

Applicable to all measured water service furnished for
general construction.

TERRITORY

EL Toro, Laguna Hills, and Rossmoor leisure World, and
vicinity, Orange County.

Per Meter
RATES Per Month

Quantity Rates:

First 12,500 cu.ft. or lesSeaceeeen. ceenn $ 45.00
Over 12,500 cu.ft., per 100 cu.ft....... .36

Minimm Charge:

FOr 2-1Inch MeLeY +eeeeecvrecsoconcsnoes .o $ 45.00
For 4-inch meter ........... cecsevocose . 90.00
For 6-inch meter . . 130.00
For 8-inch meter ........... cesenrecenes .o 360.00

The Minimm Charge will entitle the customer
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.




