
Decision No. 76400 

BEFORE 'nm P'OBI.:C UTILITIES COltlr1IISSION OF 'I'HE STATE OF CALIFORNIA 

In 'the matter of the Application of 
SAl'! DIEGO GAS CL EL~lUC CO!>lP~, ~ 
Corpor~tion, Zor ~ aeviation from 
'cl'la compe't:i'ti vc bidCIi,ng rule 1."1 
Dcci~ion No. 3$6l4 as ;.nuend.eCl by 
Decizion Nos. 4S941 and 75556. 

Applica'i:ion D!o. 51366 
Filed S~pcembcr 16, 1965 

Chicka:::ing ~ Gregory, by Sherman Chid-ecring, £.. r.ayden ])~cz 
and Donald J. ~icharezon, Jr., Zor applicant. 

Sidney J. Tt:cb'b, for the Commission s'tClf.f. 

OPIN!ON - ... --~--~ 

San Diego Gas & Zlcc'cric Company secl~s a.."'l oreer of the 

Commi::::::ion oxemp'::in~ Zrom 'Che competitive bidding rule a proposed 

iz:::uc, or issue:::, of not cxccceing $50,000,000 ~9~rog~te p=incipal 

amoun't of ·the compClny' s deb'!:, securi'l:ics. 

After due no'ciee, a public hearing in the aoovc-cn'ci tleG 

~':'::cr .... 'ilS held before ZXQInincr Donovan in San Francisco, on 

Oc'l:o~cJ: 27, lS6S, Zl:t ,the conc1uzion of whicl'l ~chc Iilattcr wa::: ~cn 

u..'1Ctcr ::oUbmi::;zion. The Commission l'la~ rccc-i"lec1 no pro'!:.(!stz in '!:he 
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A_ 51366 MI~i 

The application sets forth reasons for the requested 

cxcrtlp,t:ion, as ~ollows: 

"Applicant plans to ma1~c all issue of debt securities 
~li,thin 'the next six month~. Because of the state of the 
mar:~e'1: for debt sec't:rities ~t thi::; time, and because this 
cw:ren'l: condition may reasonably be ~'cicipatcd to be 
s,till in effect for some time, Applican'l: bclicvc~ tl1.zl.t it 
~y be in 'the ptJblic interest that t.he terms of the ~ve 
mentioned ec~t security issue be negotiated ra~cr than 
be sUbject to competitive biC:din~. Applican'!: believes 
'I:hat a waiver of the compc'l:itive bidding rulc, insofar as 
the proposed. deb'l: ~ccurity issue is concerned, would place 
Applicant in a posi,tion so as 'to take advan'tagc of sbort 
term fluctuations in the money r.larZ,Ct, by either n.eqotia
ting 'terms or opening the issue to competitive bids ba~od 
on the marl(ct at the time." 

T".ac Commission, recQ9nizing the sta,'l:c of the marl(et for 

deb't securities, has exempted such securities from :'t~ eOa1pctitive 

bie.ding rule in recen'c decisions, as follows: 

D~ci$ion Application 
Number Number Date -

7SSS3 4-2S-GS S03S1 

7S725 6- 3-6S SlO06 

76l3S S-16-6S S1336 

~amc O£ COEPany 

California-American 
1/1a:l:er Company 

Southwes'c G~ Corp. 

Southern California 
Edison Company 

Principal 
Amount 

$ 20,000,000 

8,000,.000 

100,000,000 

Af'l:er consideration of tllC record in this proceeding, 

and notin~ 'the absence of a.."lY opposi tior.., we find that the sale 

of the proposed debt securities should not be required to be at 

compcti'civc bidding. On 'the Dasis of this finCing we conclude 

t.ila'l:. the application zhould be S'ranted. 
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A .. S13GG Mi:-l 

'I'he action taken herein is not to be eons'true& as an 

indiea:tion tha'c '1:."10 commission will grant an applieat:i.on seekin9' 

a~chority to issue and sell said debt securities.. Among other 

'thing.::, such application must con'tain evidence 'that the terms anC! 

concl.i'tions of the proposed offering, or offerings, will be reason-

able in the light of market condi,tions prevailing at the ,time 

of filing. 

o R D E R ---- .... 

EleC'l:.ric Company of not cxooacling $50,000,000 ~g~reg.::ttc principal 

amoWl.'1:. of its d.eb'l: zecuri,tics are hereby exempted from the 

Commission's competitive bidding rule set forth in Decision 

No. 3e61~, dated January 1S, 1$~6, a: ~cn~cd. 

'rAe effcc't.ive date of this oreer is the date hereof, 

and the exemption herein granted will expire on J~e 30, lS70. 

Da'ccd at ______ ..::IID==-Fr:m::.::.:=d8C:::::::;.;:;C(J..:..... ____ , Californi~, 

'chiz /02'1:"J.., clay of ______ NO_V....;c._tv.;.;;;jl:S~£~R_, ____ , 1969. 

--..w ......... " 

----~~~~~,~~~~~~-----

'ide.......,. ~"3r""'" 
Cozxm:.l.ssion :; 
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