Decision No. 76400

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Application of

SAN DIEGC GAS & ELECTRIC COMPANY, a

Coxporation, for a deviation from Application MNo. 51366
the competitive bidding rule in Filed Scptembex 16, 126
Decision No. 38614 as amended by

Decizion Nos. 49941l and 75556.

Chickering & Gregory, by Sherman Chickexing, &. favden Pmes
and Donald J. Richardson, Jr., for applicant.
Sidney J. Webb, for the Commission staff.

oPINIQON

San Dicgo Gas & Zlectric Company scoks an order of the
Commission exempting from the competitive bidding rule a proposed
Lssue, or issucs, of not exceeding $50,000,000 aggregate princinal
amount of the company's debt sccurities.

After duc notice, 2 public hearing in the above-eniitled

tteor was held before eaminer Dornovan in San Fraacisco, on
October 27, 1S6S, at the conclusion of which the ﬁatter wazs taken
uncer submission. The Commission has received ne protests in the

sroceeding.




A.51366 M4

The application sets forth reasons for the requested

oxemption, as £ollows:

"Applicant plans to make an issue of debt sccurities
within the next zix months. Because ¢f the state of the
market for debt securities at this time, and because this
current condition may reasonably be anticipated to be
still in effeet for some time, Applicant believes that it
may be in the public interest that the terms of the above
mentioned debt sccurity issue be negotiated rather than
be subject to competitive bidding. Applicant believes
that a waiver of the competitive bidding rule, insofar as
the proposed debt security issue is concerned, would place
Applicant in a position so as to take advantage of short
term £luctuations in the money market, by cither negotia-
ting terms or opening the issue to competitive bids based
on the market a2t the time."

The Commission, recognizing the state of the market for
debt securities, has cxempted such securities £xom itz competitive

bidding rule in recent decisions, as follows:

Decision Application Principal

Nunber Date Number Name of Compah# Amount

755¢3 {~2S=6S 508¢l California-American 20,000,000
Water Conpany

75725 6= 3=-6¢ 51006 Southwest Gas Corp. 8,000,000

76138¢S C=16-6S 51336 Southern California
Edison Company 100,000,000

After consideration of the record in this procceding,

and noting the absence of any opposition, we £ind that the sale
of the proposed debt securitics should not be required to be at
competitive bidding. On the basis of this finding we conclude

taat the application chould be cranted.




The action taken herein is not to be construed as an
indication that the Commission will grant an application secking
authority 0 issuc and sell said debt securities. Among other
things, such application must contain evidence that the terms and
conditions of the proposed offering, or offerings, will be reason-
able in the licht of market conditions prevailing at the time

of £iling.

IT IS ORDERED that the iscwe and sale by San Diego Gas &
Electric Company of not exceeding $50,000,000 aggregate principal
arount of its debt securitices are hercby exempted from the
Commission's competitive bidding rule set forth in Decision
No. 386l4, dated Janmwary 15, 1646, as amended.

The effective date of this order is the date hércof,
and the cxemption herein granted will expire on June 30, 1570.

Dated 2t San Franciscg , California,

thic _fell4 day of NOVeNsER. , 1969,

COmmissionEFs
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