
Decision No. 76449 

BEFORE !HE P'tmLIC U'!II.I'IIES COMMT.-SSION OF TIlE S'I.t\TE OF CALIFORNIA 

Application of 'toJESTZ?.N AIR Ln~) ) 
INC.) for authority to i~ere~~ ) 
certain of its intra-Califo'r!lia ) 
passenger ~ares. 

) 

Ap?lic~tio:c. ~o. 51398 
(Fi~ed October 1) 1969) 

o P ! N I C ~! --_--.---..-- ....... 

Western Air Lines, Inc., (Western) a eo~on carrier by air 

of passengers and property w1t.'lin this State, seeks .authority to 

increase certain of its cotmnuter air fares. The following are cppli­

c.:mt ~ s present and proposed fares: 

Between 

Los Angeles end: 
San Francisco .and 
Oak:'and 

Present 
Fares 

$14.52 

Proposed 
Fares 

$15.00 

Applicant's commuter air fares were last .adjusted pursuant 

to Decision No. 75897, dated July 8, 1969, in Application No. 50888. 

Applicant sought inere~ed fa:es betwe~ 1..os A:gcles and San Francisco/ 

Ocl<land in that proceeding on the s.am.e level as are sought herein. 

Among other things, the Commission found in Decision No. 75897 that 

the full a::nount of the increase sought in Ap?lication No. 50888 was 

not justified, inasm"..'lch as Western could not :Mintain higher air fares 

for its jet commuter operations ~4 d10se maintained by Pacific 

Southwest Airlines (PSA), its principal eompetitor~ The application 

states that ~lc$ tern accepted the lesser fares authorized by Decision 

No. 75297 because it recognized, as fo'~A by the CO~$SiOn7 that 

~ndcr prcs~t co~di:ions Western could no~ com?cte succeSD£~lly in the 

market where its jet commuter air fares are maintained at fares higher 
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than those maintained 'by PSA, although Western believes that the 

higher fares sought in its Application No. 50888 were and are neces­

sary to produce minlm\ml reasonable earnings for services by i't in the 

C~lifornia corridor. PSA has since filed Application No. 51278, which 

seeks authority to increase corresponding air fares to the same levels 

as sought by ~estern in the instant application. By decision entered 

tod.:l.Y PSA is authorized to increase its fares to the same levels as 

sought herein. 

The application herein alleges that, \mder the present level 

of fares, Western's California intrastate operations were condueeed at 

a loss in 1968 of approXimately $3,000,000. The application alleges 

that the increased fares sought herein would produce an esttmated 

increase in annual revenues of $l50,000; and that such increase in 

revenues would help to reduce Western's intrastate losses, but would 

not cause Western to operate its intrastate services at a profit. 

Applicant requests that this application be granted witi~out 

hcartng. !he application was served in accor~ce with the Commis­

sionv s :rules. Also, notice: of the filing of the application appeared 

on the Co~ission's Daily Calendar on Octobe= 2, 1969. !here are no 

protests. 

Detailed analyses of applie3nt's intrastate revenues, 

expenses .and rate base do not a,?pe.:l::' necessary in the inst.-:m.t pro­

ceeding =or ~he following r~ons: Applicant's intrast.:lte £a:es were 

~ecently considered in a ?rocceding ~volving a p~blic heAring~ at 

which ~vieencc was p=cscnted by applicant and the Co~izsion staff. 

Moxeove=, the p.esent ti:e does not ap?e~r to be ~pp=op~iate for :he 

i~itiatio~ of in-depth s~dieG of ~irlin~ operations b~c~use of the 

unsettled situation :resulting from (a) recent acCluisitions of ne'W' 
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aircraf~) and (b) applications by cocpeeing carriers to serve adei­

tional points) either recently grenep-d or now pending before the 

Commission. Further, it is clear thae the increases sought herein 

will not resul~ in excessive earnings for applicant, no~ ~lll the 

resulting fares change the presect competitive situation in the 

California corridor. From the foregOing, ~~e Commission concludes 

that a public hearing in this application is not necessary. 

In the circumstances it appears, .and the Commission finds, 

thae tb.e increased air fares sought herein are justified. The applica­

tion should be gran~ed. 

ORDER --- ......... ~ 

IT IS ORDE~D that: 

10 Western Air Lines, Inc. is authorized to establish the 

increased commuter air fares set forth in ApplicationNc. 51398. 

Tuiff publications authorized to be made as a :result of the order 

herein shall be filed no~ earlie= than ~~e effective da~e of this 

o:der and may be made effective not earlier than five days after the 

effective date hereof on not less ~ five days' notice to the 

Commission and to the public. 
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.' 
2. The authority herein granted shall expire unless exercised 

within ninety days after the effective date of this order. 

The effective date of this order shall be ter~ days af~e: 

the date hereof. 

Dated at _._" _~ __ Fra.n __ clseO _____ -", California, this 1f(£ 
NOVtlr18ER day of __________ , 1969. 

~ .... : ' •. :. -- . _ ... _ iIII 

~. ---:. -- • J --:---

. J""''' -. , 
:: ......... 

,.. . ~ . .. "' . .r- ............... ,,"' .. :. .-':-~ ,: 
L' 1.4. ¥..~"" --/" -, ... ~ . 

/.~ s ers 

C~!"'1oner 1. 'P. VukaS1n. jr •• Mine 
~e~~'~~r!ly abzent. 414 not pe.rti~!~:te 
~t1 tl:o di:spoa1 t.1on or tlUs procee4iDg. 
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