
Decision No. 76460 

BEFORE !HE PUBLIC UTILI'XIES COMMISSION OF nm S'!ATE OF CALIFORNIA 

In the Matter of the Appl~c:ation 
of SERENO DEL MAR. WA'rER CO'1!J2lu.W, 
a California corporation, for a 
certificate of public convenience 
and necessity to' construct a ~~
lic Utility Water System near 
Bodega Bay in Sonoma County and 
to establish rates for service 
and to issue stock. 

Application No. 50830 
(Filea 3anuary 21, 1969) 

Charles M. Giovanetti, for applicant. 
Tedd F .. P"J.3rvin, for die CoDmnssion staff. 

OPINION ...-- ......... _- .... 

This application requests a certificate of public conven

iecce and necessity to construct a public utility water system near 

BO<:lege Bay in Sonoma County; and to establish rates and issue s'tOCk. 

The area to ~ served is designated as "Sereno Del Ma= Subdivision 

No.1") loeaeed along State Highway 1, approximately four miles 

south of the commur:.ity of "Jenner By The ~", Sonoma County. It 

contains about 42 aeres, subdivided into 50 lots. The lots are 

from one-half to one and one-fourth acres in size and from 70 to 

175 fee~ above sea level. The record reveals that the system will 

be extended in time to serve 109 more lots on 71 additional 3crcs~ 

eo be developed in the future. oro". 

A l~ted partner,ship owns the Sereno Del ~Ar Subdivision. 

The partners~~p does bu~tness under the :ame Ocean !nvesemen= ~nd 

consists of :::'=anci:z Car::::ingto:l, general partner ~ ar.d se""en, other 

limited partners including Developers Group, Inc. These eight 

partners are the proposed. stoekholders of applicant. M.r. Carrington 
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also contl:ols Francis Realty, Inc. of Santa Rosa, which will send 

the bills and do the collecting for the ~ater company. The office 

of the applicant is to be in Santcl Rosa,. about 20 miles £rom the 

suWivision. .An experienced manager has been obtained to mainUlin 

the water system and to answer any emergency calls. 

A pUblic hearing was held in San Francisco on August 25, 

1969, before Examiner Fraser, to decide whether sufficient water 

could be obtained from available sources to supply the bomes on 

the 50 lots to be sold .. 

Watel;' SoU1:'ces 

The proposed sources of water consist of two wells; and a 

creek l~-ated 3,000 feet north and east of tbe first subdivision 

unit. 'the first well was drilled in 1964. It is 8 inches in 

diameter, 75 feet deep and steel cased. A 72 hour pumping test in 

March, 1969, indicated a yield of 10 gallons per minute. The second 

well is 200 feet west of the first and was drilled on April 3,. 1969. 

It is 8 inches in diameter, 65 feet deep and steel cased. An 85 hour 

pumping test in April of 1969 indicated a yield of 7.7 gallons per 

minute. The capacity of both wells together is about 18 gallons per 

minute. Two submersible pumps will convey the well water to a 

proposed treatment plant and a booster pump is to pump tbe treated 

water through 3,400 feet of 6-inch pipe to a proposed 50,000 gallon 

redwood storage tank. Consulting engineers drilled four exploratory' 

wells in 1964 which penetrated from 4S to 75 feet; only the firs~ 

well described above.. yielded water, at a rate of 20 gallons per 

minute. The flow from the ewo producing wells. and the capacity 

of the 50) 000· 84110n tank is .sufficient, under the present wet year L/// 

conditions, to' satisfy the requirements of General Crder 

No. 103'on the first SO lee subdiv1sion. The well 
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water has a high manganese and iron content. It will have ~o be 

treated to remove or neutraliZe these substances before it can be 

distributed for human consumption. The staff report (Exhibit 1, 

Page 3) alleges that the supply of water from the wells will vary 

with the season of the year and past years are indicative that 

during dry years there may be fa~ less than the required minimum 

flow. 

The third source of water is Scotty Creek. Applicant has 

authority to divert the creek from November 1st to Y~y 31st of each 

year. Applicant has recently applied to the California Division of 

Water Rights to have the authority extended to authorize a y~ar 

round diversion of the flow. It is anticipated that the rc~'~st 

will be granted. Applicant placed a wall across the c::cek en 

August 6, 1969 and measured the flow. It stabilized at slightly 

over 10 gallons a minute and applicant eocsiders August the dry 

sc~son since the last rain fell on Z1areh 17, 1969, wit:" light 

sho-W'ers on April 23, 1969. Applicant toaintains that the 28 gallor..!; 

a ~nute from the two wells and the creek are more than the 50 lot 

subdivision is likely 1:0 use under any circumstances. There are 

tents ti ve buyers for 22 of the lots but no sales can be made un::Ll 

the final report is issued by the Division of Rea.l Estate, which. 

will be after applicant receives a cereifieate from the FUblic 

Utilities Commission. 

Wa1:er Distribution System 

The water will be distributed ~o the 50 lots by about 

6,050 feet of 6-incn pipe. ~re will be 50 - 3/4-ineh service 

connections and 50 water meters. There are nine 6-ineh fire 

hydrants with 2 1/2-ineh hose outlets.. Pressure at each lot will 
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range from a minimum of 94 psig to a maximum of 136 psig during 

periods of minimum demand. The staff report on the system (Exhibit 

1, Page 5) certifies that it is within Commission requirements 

except for the pressure of 136 psig, which should be reduced to a 

lower operating pressure of 125 psig by pressure reducers. 

The nearest water systems are v. L. Bressie Water System, 

Bodega Bay Public Utilities District, and C3rmet By The Sea Water 

Company, an incorporated mutual water company. The V. L. Bressie 

Water System is a utility under this Commission's regulatory juris

diction which serves the cormnunity of Salmon Creek, located approxi

mately two miles south of the requested service a.rea. The mutual 

is located aboue one-half mile south of Sereno Del Mar. It was 

installed about 1949 and now serves 62 houses on 72 lots at a charge 

of $35 per year. Its water supply is limited witn the result thnt 

water usage is sometimes restricted in the summer. Applicant mailed 

copies of its application to ebe Son~ County Board of Supervisors, 

v. L. Bressie Water System and Bodega Bay Public Utilities District. 

No protests have been received. 

Following is applicant's estimated utility plant costs 

amounting to $109,073. The staff considers the estimated. cost:s of 

facilities to be reasonable. 

:Account: : Estimated : 
:" __ ~N~o~.~:~ ____________ :It~em~ ________ ~:~ __ Co~s~t~ ___ : 

301 Intangible Plant $ 1,100 
306 Land 2 ~200a 
315 Wells (2) 3,420a 324 Pumping Equipment 4,800a 332 Water Treatment Equipment 11,5508 
342 Reservoirs & Tanks (Redwood) 13,150 
34
34

3
5 

Water Mains 55',528 
Services 6,875 

346 Meters 1,100 
347 Meter Installations 275 
348 Hydrants 7 ,42$ 
371 Structures 1,650 

Total $109,073 
a. Adjust:ed as per applicant:'s letter received 

May 6 t 1969. InclucIes two wells, WR1"I>T. t%'o.:a.t
ment facilities and a red~nod ~~orage tank. 
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Applicant proposes to provide service on a meter basis 

only. The following tabulation compares the billing for different 

quantities of monthly sales of nearby utilities with applicant's 

requested rate. 

Meter !tate .. .. · .. 
· . v. L. Bressie :The Sea Ranch: :Stafl; .. .. .. Cu. Ft. Wa'Cer System. : Gas & Water . : Recom ... · . .. Per Month .. ~Salmon Creek~ .. Com2a~ .. A:221icant :mended · .. .. .. 

400 $- 2.50 $- 6.00 $- $- 6.00 
800 4.70 9.00 8.00 9'.00 

1,000 5.80 10.00 9.00 10.00 
1,500 8.55 12.50 11.50 12 .. 50 
2.,000 11.30 15.00 14.00 15.00 
3,000 16.80 20.00 lS.OO 20.00, 

Applieant also proposes a Standard Schedule No. 5 applicable to 

.. .. . .. .. .. .. .. 

pUblic fire hydrant service and a construction service schedule. In 

view of the limited supply of water available to the customers, the 

staff recommends a mintmum rate of $6 for a monthly usage of 400 

cubic feet or less. These recommended rates should produce about 

the same revenue as the requested rates and are reasonable in relation 

to a development of this size and character. 

A?p1icant's estimated operating resul'Cs show five customers 

and a loss of $4,035 at the end of the first year of operation and 

30 custocers ~th a loss of $4,800 at the end of the fifth year. The 

following table shows the staff's estimated operating results for a 

period of 10 yea=s_ 
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OPERATING RESULTS 

10 Years Estimated 

6PeratiIlg :Customers (SO LOts: a :OUt-of-p~et Oper. cash: .. . 
Year .. in Subdivision2 :Revenues : Expenses .. Drain .. . .. .. 
1st 5 $ 480 $ 2,440 $ 1,960 
2nd 8 770 2,440 1,670 
3rd 10 960 2,.440 1,480 
4th 13 1,250 2,515 1,265 
5th 15 1,.440 2,515 1,075 
6th 18 1,730 2,715 985 
7th 20 1,920 2,765, 845 
8th 23 2,210 2,.765 555 
9th 25 2,400 2,.790 390 

10th 28 2 2690 2';z790 100 
Accumulative Totals $15,850 $26,175 $10,325 

a. Based on a monthly consumption of 800 cubic feet 
per month and at applicant's proposed rates. 

b. Does not include management salaries and depreci-
ation expenses .. 

Both parties agree that the utility will be operating at 

a loss for many years. It is further agreed that the subdividers 

should be required to provide a sum to reimburse the utility for 

out-of-pocket operating losses incurred curing the developmental 

period. A payment of $200 each time a lot is sold will provide a 

sum which should be suffieiece to· cover the out-of-pocket expenses 

of this utility during the first ten years of operation. If such 

funds are not re~uired by the utility for the purpose indieated, the 

money that is not used should be returned to the subdividers as soon 

3S the utilitY'$ operating revenues are adequate to cover out-of-

pocket expenses. 
r 

The utility and the developers should enter into 

a loss reimbursement agreement in a form acceptable to the Commission 

that contains the follOwing prOvision: 

Upon the sale or transfer by the developers of 
lots in Sereno Del Mar Subdivision No. l, developer 
shall pay applicant an adeitional amount of $200 
per lot. 
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All funds paid to applicant by developers in accordance with 

the provisions of this agreement should be deposited in a separate 

interest bearing account in a bank or savillgs and loan associat.ion. 

The application requests that an issue of lO~200 shares of 

$10 par value common stock be authorized, in the amount of $102,000 to' 

construct the water system. and proviae working capital~ Under this 

plan the water system would be entirely financed by the· stock issue 

until the first 50 lots were sold. Past experience with small water 

utilities serving a few customers with a costly water distribueion 

system, indicates that the calc of an issue of eorcmon stock should 

provide only a part of th~ necessary capital to operate and build the 

system. We therefore feel that the initial stock issue should be 

$39,000; a total derived from lines 301 through 342, 346 and 371 of 

the table on applicant's est~ted utility plant costs previously 

quoted herein. The staff recotmllended (Exhibit 1, Page if) th..a.t fitJ..ane

ing of in-tract facilities be provided by the developer under the 

Commission's uniform main extension rule which applicant will be 

required to file. Applicant offerea no objection to such financing of 

in-tract facilities or to the staff recommendation that the main 

extension contract be held alive by the utility as an investment in 

place of the utility paying cash refunds during. the period the loss 

reimbursement agreement is in effect. 

The applicant has conformed to the requirements imposed by 

the staff on all issues previously diseussed. The sole issue consid

ered at the hear'ing was whether there is sufficient water .availa.ble in 

the two' wells and Scotty C:J:eek to supply the 50 lots in Subidvisiou 

No. 1 during years when rainfall is less than no~l. Applicant's 

engineer is a specialist in s\tMi .. vi~i.on pl.Q:QX)ing :and ("oDstrueti.Ol'l .. 
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He testified the combined supply from the two wells and the creek is 

more than adequate to supply the 50 lot subdivision. Applicant has 

already pai4 $9;, 000 for the preliminary planning .and foundation explo

ration for a dam across Scotty Creek. He s:ated that the dam is 

authorized by a permit from the State Water Rights Board, dated 

January 6, 1967;, which authorizes Ocean Investments to divert 24 

hundredths of a second foot from November 1 to June 1 of each year and 

to impound for seasonal storage160-acre feet per annum. A recent 

engiueerins survey estimated the cost of the dam, treatment, pumping 

and storage facility as approximately $180~700 for an inDtallation 

designed to provide water to 100 homes. !he witness pl~cecl Exhibit::; 4 

and 5 in evidence to illustr.ate the water treatm.ent plants of two 

separate manufacturers. Boen systems are designed to remove foreign 

chemicals such as iron and manganese from drinking water and appli

cant's engineers 't>~ill select and install one of the water treatment 

plants at a cost of approximately $12,000;, includ:i.ng installation. A:r! 

officer of applicant corporation testified that the subdivision is 

designed for those who desire a second home on weekends or during the 

s'I.l1mUer, and the houses may not be occupied on a year-round basis. -rhe 

lots will be sold for $6;,000 to $12,000, depending on location and 

size. He tes tifiec1 that the applicant has sufficient financial backing 

to ins tall the water ereatment plant and ehe dam across Scotty Creci(, 

but investors have provided more than $600;,000 to construct the subdi

vision and are reluctant to contribute further uneil the water company 

is authorized to operate and lots can be sold. He emphasized that the 

most optimistic analysis of the applicant's future earntngs esttm3tes 

:30 customers at the end of the first five years of operation. He 

noted that it seems evident applicant will have a uUClber of years to 
" " 

,/ 
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a.C!just to possible deficiencies and to seek other sources of .. ..,ater, if 

needed, before there are sufficient customers to tax the present wz:er 

supply. A staff engineer placed his report in evidence (Exhibit No.1) 
, 

nnd p:ovided photographs (Exhibit No.7) which indica.ted th:lt Scotty 

Creek was bUlZly flowing on August 20, 1969. He testified th:lt a 

period with less than normal annual rainfall could dry up Scotey Creek 

and seriously affect ehe water supply provided by the wells. It was 

inferred that an adequate dam across Scotty Creek 'Would provide suffi

cient water to greatly lessen the effect of a dry year. !he closing 

s~tement of the staff represeneative stressed the possibility that 

the system may not have suff:i.ciC:l.t 'tol.:tter ~t some future time and the 

Commission may be blamed for any inconvenience resulting therefrom 

unless an Cldequaee standby water supply h.l.s. been 'l)rovided. We 

agree with the staff and w11l requirc that a firm and adequate supply 

of water be developed before the certificate becomes effcct1V~ or that 

a s~ety bond or a standby letter of credit be arrangee to ~~~ur~ the 

development of such adequate supply w1 thin a reasoncbl~ per~od .. 
E!Pdtngs and Co~1o~s 

1. Applicant ~ll have an adequace wate~ supply fo= the 50 lots 

in Subdivision No. 1 when reliable, wholesome and potable waeer sourCC5 
are available with ~ total continuing minimr~ capacity of 28 gellons 

per minu:t:e. 

2. The requested certificate should no~ become effective until 
applicant has developed such reliable, wholesome and potable water 

sources sufficient to serve the area for which a certificate is re
ques~ed or has .arranged to become the obligee of a surety bond or 

~tandby letter of credit obtained by and at the expense of the devel

oper to guaranteee the completion of source of water supply facilities 

within an approximate five-year period. 

S. The storage and distribution system is 90% completed and the 

wate= treatment plant should be selected a~c installed by th~ appli
cant after the water system is certificated. 

4. Applicant should be l:Lmited to the issuance of 3,900 shares 
of its $10 stated value comnon stock for an aggregate of $39,000 eo 
finance the following: 

Utility Plant Costs Included in 
Accounts 301 through 342, 346 and 371 $39,'000 
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5. Applic.ont should be required to finance all in-tract ;;acil .. 

ities, Accounts 343, 345, 347 and 348, by means of the Commission's 

uniform main extension rule which applicant will file as part of its 

t.J.ri£fs. 

Go That developers should agree to turn over the main extension 

eontrae't to the utility to be held as an investment, worth refunds 

bei:lg credited to eapieal surplus as they become due, and the devel

opers should agree that the utility will not be required to pay cash 

refunds on the contract during such time as the loss reimbursement 

agrcanent is in effect. These refunds will be considered as addi

tional capital investment. 

7. Applicant should be required to enter into a loss refmburse

::lent agreement in a form. acceptable to the Commission which will 

require the developers to pay to applicant $200 per lot upon the sale 

or transfer by the developers of lots in Sereno Del Mar SUbdi~Jision, 

Unit 1, to pay out-of-pocket expenses which exceed gxoss operating 

reve.nues, such fund to be deposited into an interest bearing special 

r.lIld account of the utility separate from other cash accounts, with a. 

bank or s.o.vixl.gs and. loan association. 

S. The fund 'With its earned interest should be uscd insofar as 

operating revenues are deficient, only for out-of-pocket operations, 

repairs, maintenance nnd replacement of facilities. Expendittlres £rom 

the f~cl for replaceu\ent of pl::m.t f~ilities should be made only after 

lette= approval from this Co~sion. 

9. Money remaining in -::he fund after ten years, which has not 

been ~ed should be returned to the developers 0: their designee. 

-10-
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10. Applicant and its stockholders have the financial resources 

to oper~te the proposed systeQ. 

11. '!he rates set forth in Appendix A attached hereto a.re fair 

and reasonable for Qe service to be rendered. 

12 • ':the money, property or labor to be procured or paid for by 

the issue of the stock herein authorized is reasonably required for 

the purposes specified herein, and such purposes are not, in whole or 

in part, reasonably chargeable to operating expenses or to income .. 

13. Public convenience and necessity require that the applica

tion be granted ~ set forth in the ensuing order. 

The Comission concludes that the sought certificate should 

be granted and the issuance of stock authorized subj ect to the eerms 

~d conditions imposed by the following order. 

The certificate hereinafter granted sMll be subj ect to the 

following provision of l~. 

Th~ Commission shall have no power to authorize the 
capitalization of this certificate of public conve
nience and necessity or the right to O"ml, operate 
or enj oy s~h certifica.te of public convenience and 
~ecessity in excess of the amount (exclusive of any 
tax or a:onual ch.arge) actually paid to the State !lS 
the consideration for the issuance of such ee~tif
icate of public convenience and necessity or right. 

In issuing our order herein, we place applicant and its 

sha:r~1.o1dc:rs on notice that ~7e do no: regard the number of shares out

standing, the totaJ. par value of the sh.o.rcs no:' the dividends pa.id as 

mC3Sfxcing th~ rett:rJl applicant should be allowed to e.a.:r: on its invest

ment in plant and that the ,,"uthorization herein given is not to be 

construed as a finding of vOlluc of: 2.pp~ie.;!n:' s stoek 0::' properties :lor 

~ i:ldicz.:ive of emO\:1lts to be included in procce~ings fer the deter

mination of just and re~on3.ble raees. 
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ORDER 
~ - ....... --

1. 

IT IS ORDERED that: 

After the effective dace of this order a certificate of / 
public convenience 8r4 necessity is granted to Sereno Del M8r Water 

Company, authorizing it to construct a public utility water system 

to se't'Ve Sereno Del Mar Sulx1ivision No.1, near Bodega Bay, Sonoma 

County, as delineated on the map in E~dUbit B attached to the appli

cation. 
2. Applicant is authorized to file, after the effective date 

of this order, the schedule of rates set forth in Appendix A to this 

order, a tariff service area map clearly indicating the boundaries 

of the eertificated area, appropriate general rules, and copies of 

printed forms to be used in dealing with customers. Such filing 

shall comply with General Order No. 96-A and shall become effective 

on ehe fourth day after the date of filing. 

3.a. Within one year after the effective date of this order; 

applieant may issue not to exceed 3,900 shares of its $10 par value 

capital stOck, for the purpose specified in the staff report in this 

proceeding .. 

b.. Applicant shall file with the Commission a report, or 

reports, as required by General Order No. 24-B, which order insofar 

~s applicable, is hereby made a part of this order. 

4. Compli.ance by applicant with par:lgraph 2 of tMs order shall 

constitute acceptance by it of the right and obligation to furnish 

public utility water service to the area certificated herein. The 

authority granted herein shall expire unless the designated tariff 

sh~ets are filed within one year after the effective date of this 
order. 

5. Within ten days after service is first furnished to the 

public under the authority granted herein, applicant sbal1 file in 

this proceeding written notice thereof to this CommiSSion. 
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6. Beginning with the year operations are first commenced 7 

applicant s~ll determine depreciation accruals by multiplying the 

depreciable utility plant by a rate of 3 percent. This rate shall 

J 
be used until review indicates it should be revised. Applicant shall 

review the depreCiation rate, using the straight-line remaining life 

method, when major changes in depreciable utility plant composition 

occur and at intervals of not more than five years, shall revise the 

depreciat10n rate in conformance with such reviews, and, upon com

pletion of such reView, shall submit promptly to this Commission the 

results thereof. 

7. Applicant shall set up formal books of acco'l.mts in conformity 

'to.1.th the TJnifom System of Aceo\Tllts for Class D Water Utilities pre

scribed by this Commission and record therein the appropriate eharges 

to plant and cash aecounts ~ A credit to Ac. 200, Cormnon Stock, for 

the stated value of s toek actually issued, not to exceed $3.9,000, and 

a credit to Ac. 203, Capital Surplus, for any axIlOunts by which actual 

costs, when ascertained, exceed the amount of stoek issued. 

8. Applicant shall finance intract facilities, AecO\.Ults 343, 

345, 347 and 348 by means of the Commission 9 s unifom main exte:o.s1on 

rule which applicant is required to file as part of its tariffs. 

9. Applicant shall execute an agreement with the developers 

which provides that developers agree to turn over the main extension 

contract to the utility to be held. as an investm.ent, with refmlds 

being credited to capital sw:plus as they become due, .and that devel

opers agree that the uti~ity will not be required to· pay cash refuncls 

on the contract during such time as the loss reimbursement agreement 

is in effect~ These refunds will be considered as additional caPital 

investment~ 
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10. Applicant shall enter into a loss reimbursement agreement in 

a fonD. .o.cccptable to the Commission which required the developers to 

pay to applicant $200 per lot upon the sale or transfer by the derlel

oper of lots in Sereno Del Mar Subdivision) Unit 1) to pay out-of

pocket expenses) which exceed gross operating revenues. Sueh fund to 

be deposited into an interest bearing special fund account of 'Che 

utility separate from other cash accounts, with a bank or savings and 

loan association; further that the fund, with its ~ed interest, 

should be used insofar as operating revenues are deficient, only for 

out-of-pocket operations, repairs, maintenance and replacement of 

facilities excluding any management fees or salaries paid to stock

holders or affiliated developers. Expenditures from the fund for 

replaeem.eut of plant facil:i.ties may be made only after letter .approval 

from this Commission. 

Upon the tenth anniversary of the initial· deposit, 3:"y 

amount remaining in the special fund not utilized for the purposes set 

out above shall be refunded to the developers or paid to their 

designee. Applicant shall provide developers with a statement not 

later than March 31 each year detailing the purpose, description and 

amount of all additions to and with<irawals from the fund during the 

prior calendar year, and the bal:mce in the fund at the close of the 

year. A copy of this statexnent shall concurrently be filed with the 

CommiSSion) attention of the Firume~ and Accounts Division. '!wo 

copie.s of this <lgreemen~ shall be filed with the Commission concur

rently wi~~ the filing of the tariffs authorized tn ordering para

graphs of this decision. 

11. App1ic3:'lt sho.ll not extend se:::vice ou'!:side of Sereno Del lV"..:J.r 

Subdivision No.1 unless authorized by this Commission upon a showing 

that an adequate supp1.y of good quality water is available. 
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12. The effective date of this order shall be established by 

separate order, upon a showing by applicant on or before December 1, 

1970, that it has: 

a. Installed a trea.tment plant to remove the iron 
a.nd manganese in the water supply_ The treated 
water shall be of such quality 4S to meet the 
United States Public Health Service Drinking 
Water Standards as specified in Commission 
General Order No. 103, Section 1I.l.a. and b., 
and 

b. Developed and connected for operation sources 
of supply wnicb ~ll provide a reliable con
tinuing minimum quantity of 2& gallons per 
minute of wholesome snd potable water, or 

c. Has filed 'tt1.lth t:he Commission two copies of 
documents satisfactory to the Commission eo 
show that applicant has been made obligee of 
a surety bond or a standby letter of credit 
in the amount of $100,000 for a period of 
seven years, at the expense of Ocean Invest
ment or an~ of its partners, as principal, a 
guarantee fund that Ocean Investment, its 
general and/or ltmited partners, will con
struct and have connected ready for use by 
December 31, 1974 p facilities to enable 
applicant to supply not less than 2& gallons 
per minute of wholesome and potable water to 
its storage tank. The surety bond or standby 
letter of credit shall contain terms satis
factory to the Commission Which will have the 
effect of a financial guarantee to applicant 
that funds will be available for the develop
ment of the above minitmlm water requirement 
and that action to acquire, construct and 
develop the necessary facilities will be taken 
to complete such facilities no later than 
December 31, 1974. 

Da'ted at San Fra.nci.sco 

NOVEMBER day of _________ , 1969. 
, California, this. ..2 q::x 



APPtlCABnITY 

APPENDIX A 
Page 1 or :3 

Sehed.ule No. 1 

Applicable to all ::lotered. water ~crvieeoo 

TERRITORY 

'!ho subdivision known a3 Sereno Dol Mar and vieinit:r loeaUd 
:3.5 m1le:J north of Bodega Ba:r, Sonoma ColJI).ty .. 

RATES 

Quantity Rates: 

First 400 cu.rt. or 100s ••••••••••••• 
Next 400 C:Uoott., per 100 eu.rt. 
Next 2,,200 eu.1't.., per loo cu.1'too 
Over 3,000 c:u.!'too, per 100 cu .. tt.. oo.oooo .. 

1I.d.nimum. Charge: 

For sis x 3/4-ineh meter 
For 3/4-ineh meter 
For l-ineh meter 
For l~ineh meter 
For 2-ineh meter 

....... ' ....... . 

................ 

............... 

................ 

............... 

Per Meter 
Per Month 

$ 6 .. 00 
.75 
.50 
oo4fJ 

$ 6.00 
7.00 

lO.OO 
15.00 
20.00 

'!be YIinim'Um Charge 'Will entit11) the customer 
to the quantity of water Which ·th4t m~nimum 
charge will purcha.:se a.t the Qwmtity R3.~:r. 

SPECIAl. CONDITION 

ArJ:r customer prior to :-e.."umir.g "ervice 'Within 12 months attar ouch 
~erv1ce ~ di3¢orJ.tinu~· will be X"e<l.,Jired. to -pay all :ciniJ:1um ¢h4rges Which 
would Mve 'been billed. 1! oervicc h:!d not boon di~eontinuo<1. 



A.50$30 NB 

APPUCABnrrr 

APPnmIX A 
Page 2 or :3 

Sehed'.llo No.3 

CONS'l'RUCTION S'E:RVICE 

Applicable to 1ll.l. water service !urnished tor construction purpo~os. 
Service furnished. as tem:por3.%7' service \mder Ta:ritf Rule No. 13. AppJj.eant hM t.< 
has to pay C:03t~ or i:nztalla.t1on and. ~oval. 

TERRITORY 

The GubcU:vi:s1on known as Sereno Del Mar and -nd.:city loCll.ted :3.5 mile3 
north of Bodega ~., Sonoma. Co~ty. 

RATES 

Quantity Rates: 

For all water delive~, per 100 cu • .tt. 

~Charge:. 

. .' ...... 

Per Met«
Per Montll 

$ 0.35, 

For l~-inCh meter ••••••••••••••••••••••••••••••• $23.00 

'l'he l'J.nimum Charge tdll entitle the C'\).$tomer 
to the quantity ot water 1Ilhic:h that m.nimum 
charge will p!JreMse a.t the Quantity R.a:tcs. 

SPECIAL CONDITIONS 

1. Co%Wtruct1on water service 1.1nder th1" schedule Will be turni:shed 
only when ou.-.oplus 'W3.ter is nvaila.ble over the req,uir=<mts tor domestic: 
~ervic:e ~d und.er contiitions 'Which 'Will not. s.dveraeJs a!teet domestic: ~rvic:e. 
The utility will be the 301e judge as to the availa.b1l:ity ot such surplU3 
'W8.tQr .. 

2. Applicant", tor metored COn:ltruetion "cronce will 'be ~ to 
{j,ppJ:y- tor 'the service at lea:st 48 hour:! ill a.d.va.nc:e of the time deli'V'or,r ot 
'tIO.tor is requosted .o.nd. to po.y the eo"t~ <3lld <::ha.rg~ as pro'Vid.()d by RI:le 
No. 13, Temporary Servico. 
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Schedule No.. 5 

POEtIC ~ HYDFWn' SERVICE 

, . 

Applicable to all tire hydrant 30rviee turni~hed to m'Wlid.pal.1t1e:s, 
duly orgw-zed tire di:rtr1ets and other political. ~~:J.ions 01: the St.o.te. 

'l'ERRI'l'ORY 

'I'he :5ubd1vision kno~ M Soreno Del Mar and \I'1einity located. 3 .. 5 miles 
north ot Bodega Bay, Sonoma. County. 

RATE - Per Month 

For ea.ch hydrant .......•............... 

SPECIAL CONDITION'S 

1. For wat~r delivered tor other than 'lire protect.1on purposes, chargo3 
sh~ be made 03.t tho quantity ra.tes under Schodule NO.1" Cconeral Metered 
Service. 

2. Tho cost ot 1n!Jt.alJ.a.tion and maintenance ot hydrant" :shall be borne 
by the utility. 

3. Relocation or arty hydrant ~hall be at the expen8e ot the party 
reque:5ting relocation. 

4. F1ro hydrant" ~hall bo 03.tt.3.ched to the utility's distribut.ion ll'l8.in3 
upon receipt ot proper authoriza.tion trom the appropriate public a.uthor1ty. 
Such authorization shall design.a.te the owneroh1l>, type .o.nd size or hydrant 
and t.he speei£1c location at ~ch OAch i3 to be in:5tallod. 

5. The utility will ::IUpp~ only such w:s.ter at :;uch ~ssure as maY' 'bo 
ava.:Uablo t'rom time to time ~ a %"O::Jult or i t.s norma.l opera.tion o~ the :sp~. 


