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Decision No. _7_6_4_7_7 ___ _ 

BEFORZ THE PUBLIC UTILITIES COMMISSION OF TSE STATE OF CALIFORNXA 

In 'che Matter of Chc Application of ) 
) 

CONTINEN'I'AL 'XELEPBONE COMPAN'l ) 
OF CALIFOR.~, a California ) 
corporation, ) 

) 
for an order Oluthorizing i,t: to ) 
iz~ue and sell $10,000,000 ) 
Principal Amo~,t of i'l:,s Fire'l:, ) 
MOrtgage Bonds, Series G ) 
due 1994 ) 

-------------------------------) 

Application No. 51472 
Filed November 10, 1969 

Continen't:al 'l'e:lephone Company of California rcq-.:ests an 

order of 'the commission aU't:horizing i'l: 'co issue and sell $10,000,000 
"J", J 

principal amou.."lt of i,tz bonds, and to execute and cQ1:.i.vcr .a 

supplemental indenture. 

Applicant is a california corpora·t:ion known until 

recently as California In'tersta:te Telephone Company. l't: furnir..hec 

local and toll 'telephone service in por·t:ions of California and 

Nevada. Giving effect to ,the recent merger of Golden S'catc 

Telephone Company i:):t:.o applicant:., the estima't.ec. cxpenCli't:urcs for 

t.he 196$ eons'truc'cion pr09'ram a9'9'r~a'ce $26,733,000. 
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The now bonds will be desi9natcd ~s First Mor·t:gage Bond::, 

Series G due 199-1. They will be sold a·t competi·t:ivc bidding .... 'i·th 

the successful bid de'termininc; 'the in·tercst ra'te. 'the bonds will 

ma·ture !)cce~er 1,' lSS4, and will be s\lbject ·to a five-year 

res'tric·tive redemption provision similar 'to ·t:hat frequently found 

in bond offering::; a't 'the presen't: time. '!'hey will be secured by (In 

existin9 inden'ture as heretofore supplemented and as further 

supplemented by a proposed Eleventh Supplemental Indenture. 

The nc't proceeds to be derived from ·tho ~ale of ·the new 

bonds will be used to ,the exten't necessary to dischargo or re4u.c:e 

short-·t:erm ban1~ loans for construction. If said proceeds should 

exceed ·the outstanding bank loans, the excess will be appliee 

'toward paying, in part, the cost of additional facilities under 

said 1~69 eons'truc,t:ion pro9ram. 

The u,t:ili ty' = ca.pi taliza'tion ra.'tios as of Sep'tembcr 30, 

lS69, adjus't:ed to give effcc't:to the common and preferred stock 

authorized by Decision No_ 763.01, dat~Cl OC'l::.ober 21, 1969, in 

Application No. 51331, and ,to the proposed bonds, arc reported 

as follows: 

Long-term deb·t 
Preferred stock 
Common stocl<: c:qui't:.y 

'to'tal 
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'~f'l:er conzidcr4l.tion the Commission fincls 'I:hat: 

1. The proposed bond issue is for proper purposes. 

2. Applican'l: has need for fund:: from cxter~l 
sources for the purposes set fo~~ in the 
application. 

:3 • .z:..pplicant will 'be required '1:0 pay in'l:erest at 
a lower effective ra:l:e 'than i-I: woulc1 in the 
absence of the proposed rcstricl:ivc redemption 
p:i:'ovision. 

4. The propo:::cd Eleventh Supplemcnbl Indenture 
will no'l: be adverse to the p1.lblic interest. 

s. The money, properl:y or labor to be procured 
or paid for by 'Chc issue of the bonds herein 
authorized is reasonably required for the 
purposes specified herein, which purposes, 
except as otherwise aU~1orizcd for accrued 
interest, arc no'l:, in whole or in part, 
reasonably chargeable to operating expenses 
or to in~omc. 

On the basis of the foregoing findings ~:e conclude that 

the application should be gran'l:ed. "!'he authoriza .. l:ion l'l.erein 

granted is for the purpose of this procecdinsr only and is no'~ 

to be construed as indicative of amounts '1:0 be includ~ in pro-

cccdings for the dc-I:ermination of just and rcason~le ra'l:es. 
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ORO E R 
~--~-

IT IS ORDERED that: 

1. Continen'tal Telephone Company of California may 

execute and deliver an Eleventh Supplemental Indenture in the 

same form, or in substantially the same form, as that attached 

'to the application as Exhihi,t :S" 

2" Continen'tal Telephone Company of California :nay 

i nvi'l:e 'the sUbmission of written sealed bids for !:he purchase of 

nol: exceeding $10,000,000 aggregate princip:l.l amount of its First 

Mor'tgagc Bond:;, Series G due 1994. 

3. Con't:incntal Telephone Company of California may 

issue and sell not exceeding $10,000,000 aggregate principal 

araount of its First IvIor'cgagc Bonds, Series G due 19S4, at competi-

tive bidding to the purchaser, or purchasers, offering to ,it the 

mos'l: favorable terms as disclosed by the bids received. " 

4. Continental Telephone Company of California shall use 

"!:he nc't proceeds to be derived through 'the issue and sale of s.llid 

'boncls, exclusive of accrued interes'l:, for 't:.he purposes specified 

in the applica'tion. The accrued intcrcs't, if any, may be used for 

zueh purposes or for general corporate purposes. 

5. Immedia:l:ely upon awarding the con'l::rac'l: for the sale 

of said bonds, Continental Telephone Company of California ~hall 

file with the Commission a written report showinq, as to each bid 
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recei vec1, the nal'\te of the bidder, '!:he price, 'the interest rate 

ane the COs'1: of :nonc:y ,to applicant based upon such price and 

in'teres't ra-te. 

6.. 1Jlithin 'thir·t:y dayc after is-cuing and sellin<;: 'the: 

bonds herein authorized, Continental Telephone Company of California 

sh~ll file with the Commission three copies of its prospectus 

per'taining to the bonds. 

7. Continental Te:1ephone Company of California shall 

file with the COmmission a statomen'c, in lieu of a report under 

General Order No. 24-B, disclosing the purposes for which it used 

-the bond proeeetb. 

s. This oro.er will beconlc effective when Continental 

Telephone Company of California has paid ·the: fee prescribed by 

Section 1904Cb) of the Public Utilities Code, which fce is $ll,OOO. 

Da't:cd at ________ San __ Fr=.n __ cb:o __ ' ___ , California, 

this ':1.5tJ... day of _______ NO_V_E_t,_~B_E_R ___ " 1965 .. 

.... • ,1 ...... .;. ,,."'1 .,'" .. , 

- 5 -


