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Decision No" 7649~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 'THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
DELTA LINES~ INC., a California ) 
corpor~tion~ for authority (1) to ) 
purchase t:he capital. stock of ) 
CALIFORNIA MOTOR. TRANSFOR.!' CO., a ) 
Cal.i:ornia cO'X'por8.~ion, and CALIFORNIA ) 
MOTOR. EXPRESS, l.TD .. , a Ccliforn1a ) 
corpor~tion; (2) to ass~c obligations;) 
and (3) to t~.porartly manage .and ) 
cont~ol the two ss!d corporations. ) 

--------------------------------) 
OPINION ... -- .... _- ......... 

Aoplic~t1on No. 49907-
(Filed December 26, 1967) 

Delta Lines, Inc. (hereinafter referred to as Delta) 

requests authority to purchase all of the iscued e.nd ou~standing 

stock of California Motor Transport Co. (he=einafeer referred to as 

CM1') and California Motor Express, Lt4. (he:einaft:er rcfcued 1:0 as 

CME) • Delta also requests authority to assume the obligations of 

~ and CME in the 8moune of $1,515,880 and to gua=antee the 

obligations of CMT and CME to City Transit Systems (hereinafter 

~~ferred to as City) in the aoount of $1,500,000. 

Delta and CMr are highway common carriers conducting 

operations between points within the state. CME is an express 

corporation a.~ has operating authority coextensive territorially with 

tb..a.t of CM'!. CM'I' and Q1E are wholly owned subsidierl.es of City ~ 

As the result of continuous operating losses experienced by era 4Xld 

CME~ City has executed agreements whereby: 

1. Illinoiz-California Exprc$S~ Inc. (hereinafter 
referred to es r.CX) would aceu!.re all of the 
intrasta~e r~shts as a highwcy c~on ccrr1er~ 
and ell of its iueeT.state riz.h:s ~d eerte.1n of 
the assets of CMT 1~~lueing the 800d~1l of 
J" Christenson Co. DiVision. (Application No. 49900) 
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2. Delta would aCquire through acquisition of the 
stock of eM! & CME the balance of the assets of 
CMT, subject eo the liabilities, and the 1ntra­
state business ana the assets of CME (except the 
real estate), subject to 1iabilitie •• 

As of September 30, 1967, City h.acl heretofore guar.e:nteed 

equipment obligations of CMT and ore to the Bank of America N4tional. 

Trust and SaVings Association in the amotmt of $1,515,880. As of 

the same eate eM! ~d CMEwere indebted to City and its affiliates 

for advances in the amount of $1,314,650. 

According to the purchase e.greement Delta would pay $220,292, 

subject to certain adjustments, for 3,250 shares of stock of Q1E end 

303,390 shares of stock of CMT. This amount represents the net book 

value of the companies as of September 30, 1967 ... 

As of October 31, 1967, Delta indi~tes a net worth iu the 

amount of $1,212,138. 

At the present time Delta is m.a.n.ag1ng the operations of CMT 

end CME pursuant to an interim authorization of the Interstate 

Commerce Commission pending final approval of said Commission. 

After consideration the Commission finds that the proposed 

acquisition of stock and assumption and guarantee of indebeedness 

would not be adverse to the public interest. Because acquisition of 

control falls ~th1n the provisions of the Interstate Commerce Ace~ 

the action taken herein Will be made subject to the final approval 

of the Interstate Commerce Commission. A public hearing is not 

necessary. 

IT IS ORDERED that: 

1. Upon the approval of the Interstate Commerce CommiSSion, 

insofar as. necessary, Delta L.i.ne.s,. Inc .. may purchase and ac~re the 
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capital stock of California Motor Transport Co .":4tld California Motor 

Express. Ltd. and may assume end guarantee the debt or 'obligations 

referred to in the application. 

2. Within twenty days after issuance of a final order of the 

Interstate Commerce Commission granting appropriate aCquisition of 

control authority. Delta Lines. Inc. shall file a co'py thereof with 

this Commiss1on~ and within twenty days after acquiring the stock. 

Delta L1nes~ Inc. shall notify the Comm1ss1on~ in wr1ting~ of that 

fact. 

The effective date of: tMs order shall be 'twenty days after 

the date hereof. 

Dated at ___ S~!W ....... E:........,.;)," .... ",_;,,/,;,\,co,,--__ ~ California,. this 

day of _____ D;;.;t.I.,;;;.;:' c.:.;.;.IVI_c.::.EB~ ___ • 1969. 

·-3-


