
76502 Decision No. ________ _ 

BEFORE THE PUB~IC UTILITIZS COI1MISSION OF THE STATE OF CALlFORNZA 

In the Matter of the Application ) 
of Southw~st Gas corporation for ) 
Authority to Issue and Sell ) 
sa, 000,000 Aggrega-te Principal ) 
Amount of Firs't: Mor'i:gagc Bonds, ) 
and for Exemp'tion from Competitive ) 
Bidding ) 

------------------------------) 

Application No. 51006 
First supplemental 

File~ November 13, lS6S 

FIRST SUPPLEMENI'A.L OPINION 

By Decision No. 75725, dated June 3, 1969, in the above-

entitl~d matter, the Commission aU~10rize~ Southwest Gas Corporation 

to execu'te and deliver a supplemental indeo'l;ure, and to issue and 

sell not exceeding $e,OOO,OOO aggregate principal ~ount of its 

bonds, exempt from com?etitive bidding and sUbjoct to terms to be 

subsequently authorized. 

In its Firs't Supplemental Applica'tion filed in the above-

enti'tled m~:ttcr applicant report:; tl"lat, through Eastman Dillon, 

Union Securities & Co., it has obtained firm commitments for the 

bonds to be designated as First !.zortgage Bonds, S-l/seo" Series due 

1995. The purchase price will be 100% of the princip~l amount plus 

accrued interest.. Prior -to lvIarch 1, 1980, 'they .... .Till be nonrefuncl-

able at a lower in'l;erest ra'te. A sinJ.;ing fund will retire 66.5% 
" 

of 'the iczue prior 'to maturity. 
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Af'ter consic1era'tion the Commission reaffirms the findings 

sc't forth in said Decision No. 75725, and fur'ther finds 't:ha't: 

(1) applicant will be required to pay interest at a lower rate 

'than i't would in tl'le absenee of the proposed restrieted redemption 

provision; and (2) the terms and conditions pertaining to· the 

proposed bonds are reasonable. 

On the basis of tho foregoing findings we conelude that 

the First Supplemental Applieation should be granted. A pUblie 

hearing on the supplemental application is not neeessary. 

Although the S-l/~~ per annum interest rate for the 

quality of bonds involved in this proceeding is reasonable in 

the light of market conditions prevailing at the time of negotia-

tion, circ~tances may be different when the bonds arc ac'tually 

sold. Therefore, applicant is hereby placed on no'cice that, if 

,the Conuuission believes the negotiated in'tercs't rate of S-1/8% 

pcr :lnnum will resul't in al.'l exccs:::ivc in'teres't: cos't:, it will take 

into consid.eration in future rate proececling:; only tha:t which it 

deems reasonable. 
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FlnsT ST'l'PPLEME1\l'I'AL ORDER 

IT IS ORDERED that: 

1. Ordering Paragraphs Nos. 1, 2, 3 and 6 of Decision 

l-J'o. 75725, aated June 3, 1969, are hereby amended to read: as 

follows: 

1. The issue and sale by Southwes'c Gas 
Corpora'cion of not exceeding $3,000,000 aggrega.te 
principal amount of its First Mortgage Bonds, 9-1/&~ 
Series clue lSSS are hereby exempted from the commission'S 
compe-t:itive bidding rule set forth in Decision No .. 3S6l~, 
dated January 15, 1946, as amended, in case No. 4761. 

2. Southwest Gas Corporation may exceu't:e and 
deliver a Thirteenth Supplemental Indenture in the same 
form., or in s\Jbstantially the same for:n, as that a:I:,tached 
-co the First Supplemen'cal Application in this proceeding 
as Exhibit: A. The si.nJ<:ing fund provisiOns on page 7 of 
said Exhibit A shall reflee'c the tabul~'t:ion appearing on 
page 2 of said Firs'c Supplemental Application. 

3. Southwest Gas corporation may issue and sell 
no-c exceeding $8,000,000 aggregate: principal amount of its 
First Mort9'a~e Bonds, 9-l/~1o Series due 19S5, under the 
-cerms and eondi tions scc forth in a Bond Purchase 
Agreement in the same form, or in sUbstantially the 
same form, as that at't:ached -co the First Supplemen-tal 
Application in '~is procoeding as EXhibit B. 

6. Any authority here-in gra.n:t.ed will expire 
1£ no'l: exercised on or before- June 30, 1970. 
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2. Decision No. 75725, dated June 3, lS6~, shall 

remain in full force and effect, except as modified by this 

order. 

3. lIhe effec't:.ive da'ce of 'chis order is the date 

hereof. 

Da:ced at. _______ ~ __ !"'rnn_. _clsO<> ______ , California, 

'chis 8n,·Lday of _____ .......:D:::.:E=.;C~E:r..:M.::.Ij-B""'·E..aR .... ___ _', 1969. 

- .I), -


