
Decision No. 76581 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

APPLICATION OF ~TIN 'i1ATER WORI<S, ) 
) 

a California Corporation, FOR ) 
) 
• J PERMIT TO ISStTE M."D SELL BONDS 
) 

--------------------------------,) 

Appliea-t:ion No. 51513 
Filed November 22, lS69 

'!'uz,t:in Water :-iorks reques't:s an order of 'i:hc CO"":"'lission 

authorizing it to iszue and soll no'l: exceeding $SOO, 000 a~;;rcqa't:e 

principal a.-nO\:r.:t:. of its bonds. 

~.l'plicant is a Californ:i.a corpor~'::io!l engagcd in the 

public i::tili'cy water busines$ serving a portion of Ora::.oJo C~':l.."'l~y. 

'rhe u,t:iJ.ity's report:ed fina.."lcial posi'cion at J'unc 30, 1965, 

su:nmarizec1 from Exhibi't:. A at'cached to the a?pl:'c~tio~, is Q,:i 

follows: 
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Assc'cS 

Net utility plan'!:. 
Other physical property 
Current asse-cs 
Defer~ed charges 

$3,462,824-
18,100 

111,475 
2,12l 

Total 

Liabilities 

Preferred stock 
Common stoel~ 
Surplus 
Long-term debt 
Current liabilities 
;.~.:t·v"-nc:c:: io:: co~ i::-.:'.!c ::ion 
Contr~ut~ons in aid of construction 
Other deferred credi'cs 

$ 300,000 
S3,000 

565,649 
853,841 
219,490 

1,431,233 
129,929 

1,378 

$3,5$4,520 

The company's growth during recent years is indicated by 

data obtained from annual reports filed with the Commission, 

as follows: 

Opcrae1ng Nee Nee Plac.e Meeercc Ace:Lve 
~ R(!vt'!!'t\'Ues !neome 'Decem~t' 31 Service Conneeeions 

1964 $494,882 $6&,939 $2,547,8&7 9,467 
1965 .517,415 57,912 2,752,579 9,761 
1966 57.5,163 44,.573 2,870,662 lO,196 
1967 632,220 61,426 2,985,326 10,344 
1968 736,768 81,475 3,320,169 ll,527 

Primarily for keeping pace with the sro~~ of its 

service area, applicant proposes to oxpend $650,000 which it 

estimatos will be segregated as follows: 

Lnnd - Reservoir site 
Re:ervoir and 4pp~rtenanees 

" $ 39',000 

Refunds due on contr~cts, A~ri1 1970 
Intcrcon~c~ing ~in lines 
~eters 

W4ter tr~emcnt e~uipm~nt 
No~e at Fi~$t ~estern Bank* 

'total 

*Iss~ed for obtaining funds ~s~d for payment of rc£und~ 
due on contracts, April 1969. 
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39/ .. ,000 
lOO,OOO 
60,000 
18,000 , 
9,000 

30,000 

$650,000 
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The u,t.ili,ty proposes to fin~nce the foregoin9 C"'~endi-

'cures with $650,000 of the proeeeds to be derived from issuing and 

$ellin~ $900,000 of its bonds. The remaining proceeds would be 

t;.zcd for repZlying the indcb'cednes$ reprcoented by $250,000 of the 

company'::: bonds mat'IJ,ring June 30, 1970. 

The new bone:!:: will bear interes'\: at the rate of &'10 per 

anr.um, pay~lc quarterly, will mature 15 ye~rs after date of issue, 

and will be regis'\:ered and unseeured.. The eompany will have the 

d.qh'c at any in'cerect payment d.atc to call, pay, and rc,t:irc any of 

'the new bonds .. 

Applican't has demonstrated over .:l. period of years -cha'c 

financin9 through 'the sale of bonds has been successful without 

impairing i,ts abili'i:y 'to mec't i,t$ financial requirements and 'to 

provide ae.equatc service 'co the public at juz'\: and reasonable 

ra'ccs. 

Af'ccr cor.sidcration the commission finc1.s that: 

1. The proposed bond issuo is for proper 
purpo~cs. 

2. Applicant h~s need for funds from external 
sources for the purposes SO'\: for'\:h in the 
~pplica't::J.on. 

3. 'rhe money, proper'cy or labor to be procured or 
paid for by '~e issue of ,th~ bonds herein 
~uthorized is rcason~ly rc~uire~ for the 
purposes specificd he=cin~ which purposes arc 
no'\:, in whol(' or in p~rt, rea~onably el'l.arge~le 
'co opcra'l:ing cxp¢nses or to income .. 
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On 'Che basis of the forcgoin~ £indin~s we conclude that 

,the application should be gra..."'lted. A public hearing is not 

necessary. 'I'he authoriz~:cion herein granted is for the purpose of 

this proceeding only and· is no't to be construed as inaicative of 

amounts to be included in proceedings for '~e d~t¢rmination of 

just and reasonable rates. 

O~DER 
--~ ...... --

IT IS ORDERED that: 

1. Tustin Water Works, on or ~~tcr the effective date 

hereof and on or before December 31, 1970, may issue and sell not 

exceeding $900,000 a~gr~ate principal am01l."'l't of its bonds under 

the 'cerms and for 'the purposes specified in this proceeding. The 

bonds :::hall 'be in ,the same form, or in substantially the same form, 

as EXhibit c attached to the application. 

2. Tustin tqa'cer Worl~s sh.a.ll file wi,tn the commizsion a 

repor':, or repor'ts, ac required by General Order No. 24-13, which 

order, insofar as applicable, is hereby made a par'!: of this order. 
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3. This order shall become effective when Tustin 

Wa'ccr Uorlt:; h::l.s paid the fce prescribed by Scetion lS04 (b) of 

'Chc Public U'cilities Code, which fce is $1,300. 

DO. ted. at __ ,;;;Sa.u;:;;...;Fran:..;;..;;;;;;.ciI;;ICO;.;.;.... _________ , C<:l.lifornia, 

'chi:z ,'J.3/d day of __ ..... O~EIJIjCr.loE.:.:.M:JIIB ... E,u,R __________ , lS6S ... 
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