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BEFORE THE PUBLIC 'OTILITIES COMMISSION OF mE STA'l'E OF CALIFORNIA, 

In the Matter of the Application of ) 
) 

California-American Wa't.er Company, ) 
a corporation, village Water ) 
Company, a corporation, and, ) 
Pollock water Service, Inc~, a ) 
corporation, for an Order of 'the ) 
Commission: ' ) 

) 
Ca) authorizing california- ) 

American ~1ater Company '1:0 acquire ) 
all of the outs'canding stock of ) 
ViJ.lage t'1ater Company and Pollock ) 
water Service, Inc., from American ) 
water ~'1orks Company, Inc .. , a ) 
corpora'cion; ) 

) 
(b) authorizing Village 'trlater ) 
company ancl Pollock water Service, ) 
Inc. to merge into california- ) , 
American water Compa.J).Y. ) 

) 
ec) authorizing California- ) 
~erican water Company to enter ) 
and engage in the water business ) 
in the territories now served by ) 
Village ~~ter Company and Pollock ) 
water Service, Inc. ) 

-------------------------------) 

Application ,No.,SlSlS 
Filed December 1 , 1 S6,g: 

and, Amendment 
Filed December 12, 196,9 

~ , 

California-American t'later Company reques'cs an order of 'the 

Commission atrthorizin9' i'l: '1:0 exectrl:c anci deliver 'twosupplemen'tal 

indentures, 'to acquire all 'the out.standing capital s'cocl( of Po,llock 
, 

'i1~;ter Service, Inc... and. Village ltJ'ater Company" and. to- merge said 

corpora'l:ions in'to itself. 
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Applican'ts are California corpora'tions owning water 

sys'texns in the Coun,ties of Los Angeles, Monterey and San Diego. m'th 

respect .to California-American Water Company,. ·the Coun'ty of Monterey 

with respect to- Pollock Water Service, Inc., and the Coun'ty of 

Vent'OJ:~ with respect to Vl.llage l'1ater Company.. All 'three. applicants" 

are wholly owned subsidiaries of American Wa'ter Works company,.' Inc .. , 

a Delaware corporation. 

The reported assets and liabili'ties as of· Oc'tober 3,1,. lS6S 

for California-American water Company and village \~ter Company, 

a.!"!d as of September 30, lS6S for Pollock ?Ja'ter Service .. Inc .. , are 

summarized. from filings with the Commission as follows.: 

Assets 

Fixed assces less accumulated 
depreciation 

Cunent asse1:S 
D~fer.red debits 

Liabilities 

Common stock 
Paid~in surplus 
R~tainedearnings 
Long-1:exm debt 

!oeal 

Notes payable to banks 
N¢tes or advances payable to 

assOCiated companies 
Current liabili~1es 
Customer advances for 

eons truetion 
Other deferred credits 
Con1:ribu~1ons. in. aid of 

construc:ion. 

'tot.ll 

Califoro1a-Amer1can 
'W4ter'Com]?3ny 

$50.552,.526 
3,.453,962 
1,070.737 

$55,077,225 

$21,500~000 
3,.,l70,..894 
l~102~266 . 

14,200.000 
5,.800,000 

2,10$,629 

2,.937,58:7 
30,535 

4,230,314 

$55,077. Z2S 
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Village PollOCk .'Water 
'Water Comp3ny S~rvfe~,Inc. 

$6,254,076' 
245·,764 
502,780 

$7,002,620 

$2,.268,,6,75-
98-,.974 

(772,189) 
1,.760,000 

550,.000 

64.>,.625 
2Z2~$76 

.1,988,40Z 

240.557 

$.7, 002,620 

$349~766· 
20,Zn 
2'1,720 

$391. 75·7 

$ 10»000 
llO,553 
(9,723) . 

280~OOO 
(600)' 

$3.91, 757 
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l\merican ~'1atcr l\'orks Company" Inc... proposes· 'to, 'transfer 

all the outstanding capital stock of Pollock ~"1ater Service, Inc. and 

Village water Company as a contribu,tion to 'the capital of California-

American water Company. Then Pollock Wa'ter Service, Inc. and 

Village water Company will merge in:to California~American t1Tater 

Company. 

~e surviving corporation proposes to, execute and deliver 

supplemental indentures assuming liabili'ty here'tofore incurred by' 

Village water Company, and subjec,ting proper'ties of Pollock water 

Service, Inc .. and Village '{'later company to the lien of i'ts Firs't 

Mortgage Bond Inden'ture da't:ed October 1, 1 S6S. 

After consideration the commission finds 'tha't 'the proposed' 

transactions would not be adverse 'to the public' in't:erest. On the 

basis of this finding we conclude that '!:he applica't:ion,. as amended, 

should be qranted. A public hearing is %lO't necessary. 

The authorization herein granted is for' 'the purpose of 

this proceeding only and is not to be cons'trued as a finding of 'the 

value of the properties 'to be mcrqed nor as indicative of amoun·ts· 

to be included in proceedings for the de'termination ·0£ jus'l: and 

reasonable rates. Among o't:her things, this commission reserves the 

right to require the surviving corporation 'to adj'us't its records 

pertaining to investmen't in plant and related. rese.rves should 
;1' 

subsequent analysis so warrant. .Iv".oreover~ no'thing in this deCision 

shall be construed as an approval of th~ proposed journal entries 

a-t:'caehed to the application. 
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ORDER - ...... --~-~ 

:tT IS ORDE.'RED tha't:: 

1. California-American ~tVater Company may acquire all 

the ou·cstanding capital s,tock of Pollock 't'1ater Service,. Inc:_ and 

Village water Company_ 

2. Pollock ~1ater Service,. Inc. and village t'1a:ter 

Company may merge into California-American Wa'ter Company .. 

3. California-Art\erican Wa'cer Company. may execute and 

deliv~~r supplemental indentures· in ,thE!" same form, or in sUbstan-

'cially the same· form,. as those filed in ,this proceeding: as 

" 

Exhibits B and C. 

4. California-American ~'1ater Company,. as 'the surviving 

, corpora'Cion, may assume the liabili'ties, and shall fulfill 'the 

p'J!>lic utili·ty obligations, of Pollock Wa'ter ServicE.:, Inc. and 

villa~e ~'1ater Company .. 

s. ~1ithin thirty days. af'l:;er eonstlI'Q1't1a'tion of ,the mergers 

"herein authorized, California-American Wa'ter company shali ~'~'Clotif1 

the Commission, in wri't:ing, of tha'c fac·c. 

G. After 'the d3:te of 'this order~ and not less than 
I I 

five days before th.e date of ac'tual mergers herein authorized,. 

California-American ~:ater Company shall file with the Commission, 

by advice let'ters, no,tices of adop,tion of the preseXl:tly filed. 

tariff sch.edUles of Pol1oel~ ~1g:ter S~rvice, Inc.. and Village WZltor 

company. The effcc'cive a.:l:te of the no'tices .0£ adoption shall. i:le 

concurrent with 'the date of actual mergers. 
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7. The' tariff schedules of Pollock Wa'ter' Service",' Ine. 

and Village 'V1ater Company now on file wi'th 'the commis::don shall 

be r-efiled within 't:hirty days after eonsummation of ,the" mergers 

under the" name of California-American 't-1a'ter company, in accordance 

with the requirements of General Order No.. 96~A, except 'that 

california-American Water company may withdraw such rules and 

standard forms of Pollocl~ Water Service, Inc. and Village water 

company as are s\.'lbs't.a.ntially iden'tical wi'ch 'thoseo,f Cali£ornia­

American Wa:t:er Company and 'the withdrawal of which will not resul'c 

in increases in rates or more res'tric'tive conditions than the 

presently filed tariffs of Pollocl~ WZl,'cer Service,. Inc. and 

village 't'Jater Company .. 

S.. Within sixty days af"cer consum."ttation of such mergers" 

California-American t1ater Company shall file wi'th 'the' Coxnmission 

a copy of each journal entry used '1:0 record the mer9'crs on its 

books of account .. 

s. After eonsu:mna,'cion of the mergers, California-

].\merican ~'1a'cer Company shall main'tain i'~s records insuc:h form 

as co provide a segrega'cion of ac:c:oun'ts relating to the' plan'l: 
i 

investxnen'c and pertinent rate base items, as well as there'V'cnucs 
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and ~nses-~ for 'the areas rcpr~sen·ted by Pollock :'1ater Servicc~ 

Inc. and VS.llage t'1a.'t:er Company .. 

10 ..... The: effec'tive date of this order is· 'the da'tc 

hereof .. 

I)a'teda't Sa.n F.ro..rlciseo, California,. ------------------------------------
'tllis ~da.y of - ____ ....lIQIoI.IE..J,C.u.E..QMu;;B~E.llli2-_____ , lS69 • 
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