Decision No. 76643

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
SAN DIEGO GAS & ELECTRIC COMPANY,

2 corporation, for authority to issue
and sell $40,000,000 principal amount
of its Pirst Mortgage Bonds, Series XK
due 2000 and 500,000 shares of
Cumulative Preferred Stock, % Series,
$20 par value

Application No. S1557
Filed December 16, 1969

San Diego Gas & Electric«Company requests an or@ér’of  ‘
the Commission authorizing it to execute and deliver a stbplémental'”
indenture, and to issue and sell $40,b00,000 agéregate}prihcipal',
amount of its bonds and 500,000 shares of it§'$20‘par'valﬁe'pre-
fexxed stock. The bonds are to be issued and sold undex fﬂe |
exemption from the Commission's competitive bidding rulé granted
by Decision No. 76400, dated November 12, 1S6S, in Applica'tibzi
No. 51366. : |

Applicant reports that its uncapitalized construction

expenditures amounted to $88,111,744 as of October 31;'1969; and’

that the unexpended balance of its capital budget‘On said date was

$24,870,800. Prior to the issuance and sale of the securities"”




involved in this proceeding, the utility anﬁicipates having
approximately $21,000,000 outstanding in previously auﬁhprized -
bank loans and commercial papef pextaining to tempora:yfinanéing
of its construction prograﬁ. Moreover, the‘applicaﬁion'éhows'that.

it will be necessary for the company to refund its‘outstadding

$16,000,000 aggregate principal amount of First Mdrtgage,Bohds,'

3-3/8% Sexies due July 1, 1970.

In order to obtain funds for retiring'and‘disdharging,
bank loans and commercial paper, refunding said bonds due July 1,
1270, and reimbursing its treasury for capital expenditures,
applicant proposes to issue and sell $40,000,000 aggrégate érinci—_
pai amount of its First Mortgage Bonds, Series x-aue‘zodo*and
500,000 shares of its $20 par value Cumulaﬁive Pieferredfétock;.'

The new bonds will be subject to a restrictedaiedempﬁion
provision until Febkuary 1, 1875, and will be seéu;ed‘by ﬁh
existing indenture as herctofore supplemented and‘dsfuiﬁhcr
supplenented by a proposed Zleventh Supplemehtal Indenture. The
new preferred stock will rank pari passu with the company's |
presently outstanding preferred stock, and is expected‘tépbear7
redemption restrictions during thé first five years; The‘in:erest j'
and dividend rxates appliceble to the bonds and the'preferredvstOck;
respectively, are to bé‘determined by negotiations with undérwritérs.

The reported capitalization ratioé.of applicantf#t
October 31, 186S, and as adjusted to give effeqt‘ié thé‘proposed :‘

bond and preferred stock issues, are as follows:
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October 31, 1969  Pro Forma.

First mortgage bonds 46.1% . 48.1%
Sinking fund debentures 8.3 7.6
Prefexrred stock 7. ' 9.1
Common stock equity 38. : : 35.2

Total 100.0% 100.0%

After consideration the Commission finds that:

1. The proposed security issues are for proper
purposes. .

2. 2pplicant has need for funds f£rom external
sources for the purposes set forth in this -
proceeding. ‘

Applicant will be required to pay interest and
dividends at lower effective rates than it would -
in the absence of the proposed restricted redemp-
tion provisions.

The proposed Eleventh Supplemental Indenture
will not be adverse to the public interest.

The money, property or labor to be procured
or paid for by the issue of the securities
herein authorized is reasonably required '
for the purposes specified herein, which.
purposes, except as otherwise authorized for
accrued interest, are not, in whole or in
part, reasonably chargeable to operating
expenses or to income.

On the basis of the Lorego;ng findings we conclude that
the application should be granted, provided that accrued d;v;dends, '
if any, will not be used for purposes, in whole or in part,
reasonably chargeable to operating expenses or to\income; A

public hearing is not necessary.




In issuing our order herein, we place applicant and its
sharcholders on notice that we do not rega:d the numbexr of shares

outstanding, the total par value of the shares nor the dividends

paid as measuring the return it should be allowed to-earn[on its

investment in plant, and that the auﬁhorizatibn}herein\grantedvis ‘
not to be construed as a finding of the va;ug of.the‘compény's- |
stock or properties nor as indicative of aﬁqunts to‘Se included: |
in proceedings for the detexrmination of just and reésondble-rates;
Applicant is herxeby placed on furﬁher_notigé‘that, if

the Commission should believe the negotiatéd‘interest'or-dividend
rates pertaining to the proposed security issues would reﬁurtin:
excessive effective costs, it will take inté consideratibn‘in

future rate proceedings only that which it deems feasonable;‘

IT IS ORDERED fhatf

l. San Diego Gas & Electric Company mayaexecute and‘
deliver an Eleventh Supplemental Indenture in the same £crm. oﬁ
in substantially the same form, as that filed in this'proéeédiqg
as Exhibit D, and providing for an interest rate andfedéﬁpticgay

provisions as set forth in the application.
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2. San Diego Gas & Electric Company, on or after the
effective date hereof and on or before June 30, 1970, may issue

and sell not exceeding $40,000,000 aggregate-ptincipal ambuntfbf

its First Mortgage Bonds, Series K due 2000, and 500,000 shares

of its $20 par value Cumulative Preferred Stock, the terms of
each to be fixed in the manneyx descriﬁed in théapplicétion.*_

3. San Diego Gas & Electric Company shall use Eheghet |
proceeds to be received from the issuance and sale of”sa;d;bondé
and preferred stock for the purposes set forth in the application,
provided that accrued dividends, if any, shall not be usedufof"
purposes, in whole or in part, reasonably cha:gedble:to oPerating
expenses Or to income. | | | |

4. On the date, or dates, San Diego Gas & Electric
Company determines the price and interest rate pe;taining‘to the
bonds herein authorized, and/or the price and dividend fate per=
taining to the preferred stock herein authorized, it shall nétiﬁy
the Commission thereof by telegram or telegrams. Failure to compiy
with this ordering paragraph shall render Orderxing P&r&graph No. 2
hereof ineffective as to the type or types of securify cohcernéd}

5. Within thirty days after issuing and-se;ling thé
bonds and preferred stock herein authorized, San Dieg§lGa§ &
Elcctric Company shall file with the CQmmissiop‘thrée éopies of'

its prospectus relating to cach of said securities.
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6. Within three months aftcr'sﬁch‘issuanéé‘and:saie;
San Diego Gas & Electric Company shall file—with thecQﬁmissi§n
a statement, or statements, in lieuw of a report, or reports, under
General Order No. 24-B, disclosing the purposes for which the
security issue proceeds were used. |

7. This oxder shall become effective when San Diego
Gas & Electric Company has paid the fees\prescribéd‘by Sections

1904 (b)_ and 1904.1 of the Public Utilities Code.

Dated at _san Francisco , California,
this G4h  day of JANUARY , 1970.

PUBLIC UTILITIES COMMISSION
STATE OF CALIFORNIA
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