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Decision No .. 76661 -------
r 

BEFORE THE PUBLIC urn.I'rIES COMMISSION OF '.tEE STATE OF CALIFORNIA 

Application of !RANS v10RLD ) 
AIRI.~::t INC .. ::t for authority to 
increase intrastate passenger 
air fares .. 

Appl:f.eation No. 51511, 
(E~iled November 26,~ 1969). 

trans World Airlines, Inc. ('IW'A) seeI.--..s authority to 

increase fare~ applicable to its California intrastate passenger 

service. TWA seeks to increase its commuter air fares between 

San Francisco and :Los Angeles to $15 .. 00 ~ the fare authorized to, be 

established by competing ~Tlines by the Commission in decisions 

issued November lS::t 19S9 .. - TWA seeks to increase its San-Francis.co­

Los ~geles and san Frzneisco-Oakland first class 7 coach.' and 

military standby fares to levels recently authorized to be maintained 
. ,- 2/ 

by Western Air I.ines::t I:1c.. and United Air l.ines,. Inc.-

The application alleges that twA carried 93,144 int:rast~te 

CO'Q'l:nUtcr passengers and 14,845 intr:lstt-te nonCOl!lmuter pas·sengers 

between San Francisco and Los Angeles in 1968. It proj~cts that m 
• 

lS69 it will carry 93,000 commuter and 15,000 noncoramuterpassengers 

1/ Pacific Southwes~ Airlilies, Decision No. 7Gt..47, in Application 
No. 51278; tJni~ed Air Lines, Inc., Decision No .. 76448,. in 
Application No. 51372; Western Air l.ines, Inc.,. Decision 
No. 76449, ~ Application No. 51393; and Air California, 
Decision No. 76450, ill Application No. 51295. 

Z'/ Wes-eern Air Lines Decision No. 75897) issued July 8, 1969, in 
Application No .. 50888; and United Air Lines~ Decision No. 76231,. 
issued September 30, 1969, in Applic.:l.t:ion No. 51075 •. ' . . 
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be1:Weeu those points.. The load factors ,on California flight segments. ' 

du...~g the year ended June 30, 1969, were l4.A5% for first class, 

47.03% for coach/commuter services and 39 .. 23% overall. The appliea­

'Cion asser'ts that an overall load factor in excess of 72% would be 

necessary for twA to break ~len in operating its intra-California 
3/ 

passenger services at proposed fares.-

The following table shows revenues and allocated expenses, 

as p.resented by 'IWA for its California int:nst:lte operations fo:t the' 

year cndedJune 30~ 19G9~ and its estimate' of the annual revenue 

increase sought herein as set forth in exhibits attached' to the ' 

2pplication. 

TABLE l 

'l'RAl~S lJJORLD .A.I:RI.IMES ~ INC. 
Opera.ting Results for 

Intra-Cal1!ornia P~$enger Service 
(Fiscal. Year Ended June 30, 1969) 

Passenp;cr and Bagga.~ 
Total ~:rrst clais ,co~ --=..;;..;.;;;;;;;..... 

~r~~c .Ei:lldiIli Return Element) 

Capaei ty Expense 
Non~paeity ~() 

'Xot.'lJ. Ca~::I.e:i:ty, Non­
capacity Expense 

$ 1"8ll,,l7l 
" 937,223 

$ 2,748,394 

Intrastate P~scngcr Revenue $ :!.f~307 ,581 

Intrastate Pro:t:it <:Jr (Loss) $(1,440,813 ) 
Add:i:tional Rove:lue at 
Proposed Fares (l) $ l39z746 

EsUmat«l (toss) a.t 
Propo~ed Fares (2) $(1,301,067 ) 

l..~ Passe:ngor Lo;::.d 

$ 377,$2$ $. 99',476' 
73 . .$43 62' .. 792 

$ 451,068 $162,268· 

$ l43,2,$ $ 70,736 

$(307,8l3) $(9l,.892) 

$ 17z887 $, 

;p(289,926) $(91z892) 
IW"" 

commuter 

$ 1,334,l70 
800.888: . 

$2?13$;,0$8 

$ l,093,.9$0 

$(l~02U.".lOa) 

$ 121:;859 

$ (9l9;.249) 
[ 

Factor (2) 39.23% 14 .. 4$% 47 .. 03% 

(l) ~e ~dditiooal revenue represents the numbor of passengers carried during 
the yea: end.ed J'Ulle 30.t 1969 .:l.t the following proposed. fares: LAX-SFO'-
F1rst Class $32 .. 00, Commuter $l$.OO; SFO ... OAK - First Class ::>9.00.. Experienced 
discounts have ceen assumed tor proposed fares. 

(2) Intrastate.atld inter~tato load £;:I.ctors each assumed. to 'be same .:lS tot".l 
on-board load. fa.etor. 

3/ The application shows that all California intrastate operations 
- are conducted on flights having origin or termination outside . 

California. 
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table 1 shows a net operating loss onintra-cal:f.forcia 

passenge:r: service by 'l't>1A of $1,440,813 during the year ended 

June 30> 1969. The proposed fares will produce additional ~ 

revenues of $139,746, leaving a net loss at proposed fares of , 

$1,301~OG7 for the period. The application states that wage~fnerease~ 
negotiations between 'l'WA and its employees are pending. and the- company ; 

expects to incur increased labor eosts in 1970. The' proj,ected level 

of operations by TWA in California is the same in 1970. as for the year 

ended June. 30, 1969. The application alleges that based on the 

projected level of operations in California, and the fact that wages 

w1.1l increase, a substantial loss is expected forCaliforrlia inter-

state service in 1970, but no reasonable estimate of its, magnitude 

can now be made. 

The application further alleges that the proposed fares for 

TWA would do no more than meet the general level of fares previously 

authorized by the Commission for other airlines providing the same 

services and, with the continuing net operating losses for TWA a~ 

the proposed fares, no public purpose would be served by requiring 

a public hearing on this application. The application reques,ts. 

ex ~e action by the Commission in order to permit prompt relief 

to reduce l'WA r S opera.ting losses within california. 

The application was listed on the Commission's Daily 

Calendar on November 28> 1969. No protests have been received. 

The Cotxzm:.lssion finds as follows: 

1. 'I'WA provides intrastate air passenger service averaging, 

six round-trip flights daily between San Francisco and Los Angeles 

and one round-trl.p flight daily between San FranciscO' and Oakland •. 

Said flights are legs of longer flights. origin.:lting or terminating. ' 

.outside California. 
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2. TwA heretofore has maintained fares between Los Angeles. 

and San Francisco &ld bet'toJeen San .Franc:[sco··a.nd Oakland. on· the S3me 

levels as co~~t~g air carriers. Competing 3ir carriers-recently 
... " ." 

Mve been authorized to increase their intraz.tate fares, as indicated 
~ ,.. , . " 

in the ·preceding opinion & ... ; .TWA. seer-..s to increase its intrastate· 

fares to maintain p.e.rity of fares with its competitors. 

s. !WA's intr~state passenger operations were conducted at a 

loss for the ye~ ended June 30 ~ 1969; and such loss would not have 

been eli~a~ed if the increases in fares sought herein bad been· in 

ef·fect during that pe=iod (Table 1 of the preceding opinion). 
, 

4.· !he fares sought herein will be reasonable· and the 

increases .3re justified. 

5. A public hearing is no~ neee$sary. 

The Commission concludes the application should be 

granted. 

ORDER - ..... ---

IT IS ORDERED that.: 

1. Tr:s World Airlinec, Inc. is authorized to establish·the 

increased f.:cs proposed in Application No. 51511. Tariff publie.s.­

tions autl'lorized to be made as a 7:esult of the order herein shall·· 

be filed not earlier than the effective date of this order and may 

be made effecti,,·e not earlier than five days after the effective. 

date hereof on not less: than five days f notice to the-Commission and 

the public. 

-4-



, , 

A<o 5151l cis 

2~ The authority granted herein shall expire> unless exercised 

wieh:I.n ninety days after the effective date of this order. 

The effective date of this o:der shall be ten days after 

the date hereof. 

De-ted at _~ ________ ~ California» this' ,;(!j;;(.,. 

J~"UAliY ________ ~ 191t' .. 
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