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Decision No. 76679 -------
BEFORE THE PUBUC UTILITIES' COMMISSION OF THE STATE' OF CALIFORNIA 

, 

In ~he ma~ter of the application of ) 
BASS lAKE WATER COMPA.NY~ a California) 
corporation ~der Section 454 of the. ) 
Public Utilities Code for authority' ) 
to increase rates for water service.. )' 

-----------------------------) 

Application No.SU01" ' 
(Filed June 19 ~ '196.9) . 

R. VI. Rushton and John .]. 'Flaunt, for applicant. 
Mrs. MY1:'Vel carr,.. for Pines Civic Council, Inc .. ; 

Robert KO' Sheffield, for Oak Road Dock Assn.; 
J .. F'rank Martin,. Tor himself; and Max Steude.l Jr." 
%or Trailer Park; protestants 

3. E. Johnson and K .. K. Chew" for the Commission staff. 

OPINION ---...-.--..-. 

Applicant Bass Lake Water Company seeks authority to 

increase rates. 

Public hearing was held before Examiner Catey at Bass Lake 

on October 15, 1969. Copies of the application had been served and 

notice of hearing had been mailed, published and posted'" in accordance 

with this Commission's rules of procedure. ' Applicant failed to 

publish the notice of filing of the application req,uired by Rule 24 

of the rules of procedure. Inasmuch as wide publicity of the hearing 

was provided and none of the parties requested a continuance, we will 

waive the requirement of publication of· notice of filing. The matter 

was submitted on October 15 ~ 1969, subject' to' the receipt of certain 
. ,1/ 

late-filed documents. Those documents since have been received.-·· 

1.1 Item ~A tt was to have been an affidavit: of publication of. notice'" 
of'filing the application. Applicant's letter statin~tha.t it 
had not published such notice was received as Item ffA t' .. 
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Testimony on behalf of applicant ,was ,presented bit its 

acco\:ntant and its manager. 'IVo customers testified 1n,opp~s1tion 
j '., ' 

to the proposed increase. Protestant. Pines Civic Council, Inc. 

presented numerous letters from its members objecting to the increase, 

the quality of service> or both. The Commission staff presentation 

was made through an accountant and,~n engineer. 

Serv'iee Area and Water System 

Applicant owns and operates the water systems-erving an 

unineo:rporated area. of Madera County adjacent to the north· end of 

Bass Lake. Yi11~ams Resorts, Inc •. (Williams) which owns all of 

applicant's eommon stock, leases tbe.major po~~on of the land in 

the sern.ce area from Pacific Gas and Electric Company and, in. turn-, 

leases the individual residential and business sites to homeowners· 

and b\lSitJ.e:.;s establishments. Williams ~lsooperates certain res'ort 

and b'l.1Siness enterprises in the area and ,is" thus a eus,tomer of its 

subsidiary water utility. 

The water supply for this system is obtained from the 

north fork of Willow Creek.. The maximllm diversion right is 1.5 

second-feet, or about 670 gallons per minute. The water flows 

through two =edwood settling tanks in series, after which it is 

chlorinated before it flows by gravity into the transmission and 

distribution system.. Four steel tanks having a combined capacity 

of 204,600 g~llons, located at three separate sites ~thin the 

service area, assist in maintaining pressures and flow ~f water 

during periods when the demand exceeds the diversion right or the 

flow capability of the transmission and distributiO,~ system. A 

booster pump on the tr.o.nsmi~rl()n main to two of the:tanks assists 

in filling tho~~ tanks. 
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The tra.nsmission and d1str:Lbut~~n system includes' about 

15 miles of steel and 4sbestos-c~ent mains.rang1ng,in size' up to 

a"'inch but including sizes as sma,ll,as l"inch. there are about 

550 se1:V1.ces, of which approximately one-fourth supply permanent 

residences and three-fourths supply weekend or seasonal users. 
',' , '" 

Ser.rice 

Applicant's parent corporation installed the original 
. 

water system many years ago and operated it without C0mm1ss1on.~ 

authorization until applicant was formed and obtained such.authoriz-· 

ation by DeCision No .. 59l$l~ dated October 13, 19S9,. in Application 

No. 41040.. The major pore1on of .. the system was conStructed· Prl:or 
.. , 

to July 1, 1956, the effective date of General Order No. 103" ,ftRules.. 
. ',' 

Coverning Water Service Including Minimum Standards for Design and .. 

Construction".. The water supplied ~o the pub11q has often, been 
. 4 

c.ef1cient in quality, quantit~ or pressure during periods, when a 

large proportion of seasonal and weekend residences, have been 

occu:p1ed, or when, heavy rains have washed '. silt> sand, and:' debris 

1uto the creek supply .. 

Decision No. 591Sl'states that the service problems 

then were prinCipally the result of insufficient storage' capacity 

and inadequate distribution mains. ~ Dirty water apparently was not 

so serious a problem at that time as in more recent years.,. Applic:ant 

was ordered to (1) supplement its then existing 43., 600 'gallons- of 

storage capacity by iQSulling two tanks with a c:ombinedcapac:ity of 

60,000 gallons, (2) install a 4-inch connecting line from the' 

chlorinator to one of the new tanks" and (3) replace a l-inch ma~n 

near the west end of the system with a 3-inch line. Dec:Lsion:No. 

63544, dated April 10" 1962, in Application No. 41040 states'that 

applicant did install the required s-torage tanks.... In fact, applicant 
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now has about tw1de the storage' eapacity~equ:rrect'b!' 'Dec1:s:r.:ori~No-': . 

59151 and serves onlyabQut 100' more customers "than 'in \19S9~:'a ':. 

customer increase of about 22 percent.' Staff:EXhib:Lt . No-. ,1 in the.' 

current proceeding states that the most''X'ecent'''sddition·of·a new'··.· 
. " 

67,OOO-gallon tank near 'the ease end of the system,:resUl:ted· from' 

8.'0. infortnal complaint in 1967 signed by"170 c:ustomers;~and ~from ' 

the staff's investigation of the ca~e-' of compla1nts;;·from', that· area. 

Decision No. 63s44"states' that the··'prev:loasl:y··ordered 

4-inch main from the chlorinator to' a tank had"been'1nStalled:but 

that'a 4-inch main had been: used to replace- a dif£erent'~1"1nch.-·main· 

from the one ordered by the Commission to be replaceo,.,· Inasmucn'as 

applicant had expended $25,000 of borrowed funds and $10,000· of 

additional funds on the system improvements and was' unable. immediately' 

. to finance the 4-inch main covered' by the original order, applicant,' 

was granted ,an extension of time 'to comply with· that . portion o~ the. 

order~ 

Applicant t S manager testified that there are numerous 

other system improvements that should be made but that applicant 

is unable to borrow funds with which to finance the improvements. 

He stated that applicant intends to invest any available net revenues 

generated by the water system operations in 1mprovementstoc the , 

system. 

The first.step 1~ planning. improvements to·s system such 

as applieant;"s is to prepare a master plan of the ultimate-improved 

system. Otherwise, imProvements which must necessarily be installed 

piecemeal as funds are" available and as emergencies arise may not 

be suitable for the completed improved : system. The basic data for 

preparation of such a tnaster plau is not readily.available-because 

app1ieant bas failed to maintaiu (1) an'up-t'o-date' distx:1but1on 
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system map~ and (2) a record of customer complai~ts that would 

indicate problem areas. 

The highest priority on system improvements should be 

assigned to facilities which will provide a clean and potable supply' 

of water from the creek source. When customers must let 'f~ater run 

co w&ste in a vain attempt to flush dirt and debris from ~he1r 

plumbing, as testified to by one of the customers,. the water 

~consumption" will be unusually high and would overburden even 

normally adequate storage, transmission and distribution facilities. 

A staff engineer testified that the present two small sedimentation 

tanks are woefully inadequate. He recommended that applicant, engage 

the services of an expert in the water works field to prepare plans 

au~ cost estimates of suitable equipment to clarify the water at the 

source. It is essential that applicant not use its limited funds on 

ill-conceived or poorly designed facilities. 

Rates 

The only rates included in applicant's tariffs are those 

for ~ual flat rate service, on a calendar year basis,. payable in 

advance .. as authorized in 1959. In addition, applicant prov1des 

metered water service under contract to the U.S. Forest Service,. 

through one S/4-inch ancl one l%-inch connection. The contract rate 

per meter is $100 per year plus $0.15 per 100 cu. ft. for all usage 

in excess of 20,000 cu. ft. per year. Applicant has not f:Lled with 

the Cotmnission a copy of the contract, as required by Paragraph X.$. 

'of General Order No. 96-A. 

In the application as filed,. applicant requests that the 

annual flat rates be provided only tores1dential customers,. that 

the flat rates be increased, and that monthly rates for metered 

service be established for all nonreSidential customers. During the 
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course of the staff's 1nvest1gae1on. representaeives of applicant 

indicated that they intend to meter only those nonresidential cus

tomers with service pipes larger than l-inch. 

One 1ssue eo be resolved is whether (1) all of 'app11c:ant r $ 

rates should be on an annual basis. as at present.. (2') 8. seasonal 

rate should be established .. as suggested by some nonPe~nt 
;~s1dent's. or (3) monthly rates should be established for non

residential., users. as provided in applicaDt' s proposed meter rates. 
'. '.:) 

In a water system 6uch as applicant's, where the water flows almost 

entirely by gravity, most of the capital investment and operating 

expenses." are independent of the number of months, weeks or days 

a. part1culal: customer avails himself of water service each year. 
' ... 

For example.. the relatively large investment in storage facilities 
: '\ .. , 

is needed for those few periods during each year when percentage 

occupancy of the residences in the area 1shigh. Neither the 
, " 

inte~ttent use of private residences nor the shutting down of 
: ' 'I:' 

rental cabins and stables by applicant's parent corporation .. 

Williams. 'for four or five months of the year has any material effect 

on the 1~vestment and expenses required to operate the water system. 

In this regard. applicant is warned that it must discontinue its 

past unauthorized "practice of permitting customers to' pay for less 

than a full year f s service and collecting a $10 reconneetion"" fee in 

such instances. The special conditions of the rates authorized herein 

make provision for prorating certain opening" and closing bills, 

however, such as for newly constructed .. purchased. sold": or abandoned 

residences. 

Another issue to be resolved is whether flat rate service 

should be provided to (1) .all customers except the U.S. Forest Serv1ce)~ 

-6-



e" 
A. 51201 Mjo 

e.s at pre~eut) (2) re:#ident1e.l customers only, as requested in the 

application, or (3) customers with service pipes I-inch or sonaller 

in ~ize) as applicant apparently intenced to request. In areas 

where pumping costs, or other costs directly related to voluma of 

water consumed, represent a significant portion of total expenses, 

it is COl%lQon practice to provide flat rate service to' residential 

ccstomers only. In such cases, the metering of nonresidential 

~el:Vices) which inberent1y often have wide differences, in, usagc, 

provides a means of spreadi:>.g. equitably the cos~s related to velune 

of water produced. As discussed in the preceding paragraph" however, 

app!1eant's i:v~stQent and expenses are affected far more by the 

potential peak simultaneous rates of flow than by 'Cotal quantities 

of water delivered. The size of a customer's service connection is 

one of the factors limiting the rate of flow to the customer's 

premises. The present form of nonreSidential rates recognizes the 

relative demands on the water system by requiring customers with 

larger se'rViee connections to. pay higher rates than those TNi th 

stnalle='ser.rice connections. At this. time, changing from the present 

for.n of rs.tes is not 'to1arranted. At some futu:-e time, applicant may! 

be able to show that some limited .a.mount of metering, would: be in the 

public interest, to avoid waste of vater and ~o place more emphasis 

on value of se=v1ce~ rather than cost of service ... 

The following Table I presents a compcrison of applicant's 

present r~te$_ those proposed in the application, =nd those~uthori=ed 

herein: 
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TAEtE I 

COMPARISON OF ANNtrAt FLAT',RATES 

Singl,<o-tami.l:y re~idenee on 
single lot: 

J/4-inch ~ervice 
l.-inch service 

Add'l re31~enee on ~ame service 

Bus1n~~ :::"tablishmen~: 
3/z.-inch service 

l-inc:h sorvi~ 
l~ -ineh se:"Vice 

2-ineh service 

Present. 

$39.00 
39 .. 00 
12.00 

39.00 
42.00 
60.00 
90.00 

Authorized 

A.ft.er. 
Propo~ed Initially,. Improvements 

$. 72.00 $. 47-.00 $"51~OO· 
72.00 66 .. 00 70 .. 00: .' 
20~OO l4.oo 15.00 

72.00* 47.00 51~00 '. 
78..00-- 66·.00 70.00' 

m.OO* l02'.00 llO .. OO 
l66.00* 138.00· l4S.oo 

i/o Exhibit D to the application list~ under rrFlat Rates lr the proposed re~:Ldec.tial 
:rates sho"Wn above and the notation "Othe~ Rates as Applicablell •· In this 
table we have asStJmed. that ~ it" metered service is not. prescribed: tor- business 
e:st.a'blishments ~ applicant requests the same 84.6 percent increase ;tn !l3.t rates· 
tor bu.:siness establishments. ~ for the ba.eie resid.ential customer. 

Results of Operation 

Witnesses for applicant and the Commission staff have an

alyzed and estimated applicant f s operational resultsoP Summsdzed in 

Table II~ from Exhibit F to the application and the staf£fs ~dbit 

No.1 are the estimated results of operation for the test'year 1969" 

under present rates and under those proposed by applicant". The 

estimates" as set forth in the two exhibits, are not qu1tein the 

same fOTm or detail so the summaries in the two exhibits are shown in 

modified fom in Table II to make estimates more resdily coxnparable. 

For comparison" tMs table also shows the eorrespond1.ng results: of u_-
operation modif1ed a~ d1~sod her~:I.ua!eer ~ and under the rates 

authorized herein. 
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'l'.A.BLE II 

ESTIMATED RESUlTS OF OPEltA.TION 
TEST YEARS 1969. 1970 and. 1971 

Year 19~Q Modified~~ 

After 
It.em. - Applicant '~ Ini tia.11;v-, ImproV'eme~'t~ 

J\t Present. Ratel'l:', 

Operat1ng Revenues 

Deductions: i;' 
~Power:<:: 
Oper., & l'lBint. Labor 
Opere & MBint. Mate:iw 
Oper. & Ma.i:o.t. Contract \iJk. 
Management-. SaJ.a:oy 
Ofti:e Supplie~ & Exp. 
Inet:::mce Exp. 
Aeetg.~'te~ & Other 
-CeneraJ. Exp. 
Vehiele Exp. 
D~F'Ccia.t.ion 
T~ezOther Than on Income 

SubtotaJ. 
Income Taxes 

Total. 

Net R~:o.ue 
Rate B.ls~' 
Rate 0: Rot'UX'tl 

At Rates Proposed. by Applicant 

Operating Re:renues 
I 

Dcrd.uetioll.S: 
~el. Income Tax~ 
Inco:ne Taxes 

Total 

Net. Revenue 
P.3.te &se 
:Rate ct Ret'UX'tl 

At PAtes At.~horized. Herein 

OpeJ::a.ting :Revc.nu~ 

, D¢du~io~: 
ExeJ.. In.~c ~es. 
!nee:l1e ~e~ 

Total 

!iet ~en'tle 
I>.c:~ :&.5e 
Ra.t~ ot Rett:...""n 

~~4oo $22,ll2 

125 60 
6,000 4,800 

650, 1,.190 
l,800 400 
5,800' :3,000·' 
2".200 1".926 

500 410' 
1,200 600 

860 300' 
l"lSO~ ,,0 
5,400 >,884, 
2:t4O 
2g~2$ 

1 1821 
1$,9~ , 

100 100 
28-,,725 19,t041 

(5,32;) 3,071 
91,.2$9 SO,,77$-

I.o~ 3:.8% 

$46,800 41,,600 

28,.625 ; lS,9U 
3,.350 5,,765, 

3l,97$ 24,706 

lk,B2S- 16,.894 
9l,289' , SO, 775-
16.:3% 20 .. 9% 

(Red Figur~) 

$22'~llO' $22'l'llO' 

60 60 
4",000' 4 SOC , , 

1~90, 1,.190: 
.400 " 400: 

',3;000 ' J,ooo·, 
1,.930 ' 1 ~O'· ,. , 

:410 410' 
600," 600·' 
~OO 300 ' 

' 550', 550'" 
4,.170" 4,,500' 
1,§]O lz?2<L-

19,200 .' 19','13'0 ' 
'100 100-

12,380' ' 19:,.830 

2',7)0 2,.280:,' 
91".3()O lO3:,t5oo 

J .. O~ ?~$" 

41 '600 l' ' 4J.,600, 

19'".280 19,,730, 
5'",4.70 " ;,,260' 

24./150 24,.990- , 

16,.sSC, ,16,6lO: 
91".300 103,,,;00 , ' , 
- 1$'.5~ 16 .. 0%', 

'. ' 

2f..,,9f..0 291-200 
: ~I" 

",;:" 
" 

19,,280 19:nQ' , .. 
1300 , , "r.,740,-

2C) ... 580 2l.,:470' 
" 

'6;,.380 . 7,:730·' 
91,.300 10$~501" 
>'7J$ -- .;:7~;%' 

.. 
, , 

.. !!=~ti3.lly1f re!'lec'ts tho eittlAtion whero a.pplica."l.t prom!?tly inve.5ts $10',.500' 
o! '1.970 eeti.":3.ted CMh flow in c:lgineorir.g d.esign stuc!.ies and. res\llta..."'1t'Plant 
!.:::.:*OV'~en~s_ ';,.::."ter Im~ve:t¢nt~" l:".,t'lect~ t.he a.1d.itio~1-i.·'We:stment- ot 
$"'~ ":coo 0: 1m e~ti:l3 .. t-ed cash now in p1a."'lt ~prove~er:.ts. -

I ' , 

,". ' -9-
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) 
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From Table II it can be· determined that ,the .1ncrea.sein 
.; •. ' , • I ':', • .' I' ~ • 

operating revenues 'Would be 88 percent under ~~plicant:s,p~opo~ 

rates~ will be 23 percent under the rates "init1ally .. authorl'zed'herein, 
" ',' .~, ,.,' , :~' ;.~.:, ~~ , ~ . , 

and will be 32 percent under the rates to be authorized after 
, , . ' 

iustallation of improvements. 

RevenueS. and Expenses 

Applicant did not present any substantiation for its 
.. " . . ." "" 

estimates. of 'revenues- and expenses, whez:eas ,the s!=a£f: expl.s.~ned in, 
~., , " ' 

considerable detail the basis for its estimates. The. staff's 
, ' 

'comments S'UIllm8.rized in Exhibit No .. 1 relating. to reve~ues' and 
• "'.,i 

expenses are as follo~ 

Tfa • Qperating Revenue: The staff detennined, the 1968 
and r969 revenue, at present and proposed rates, 
from the list of customers actually billed... The 
utility estimated the revenue at proposed rates by 
doubling their adjusted revenues at present rates. 
This is an erroneous calculation as the proposed 
flat races are not double the present rat'es. 

b.. Operating Expenses: The utility's estimated operating, 
expenses at present and proposed rates exceed the ' 
staff by $7,049. Comments by accounts follow: 

1. Ac. 726, ~chased Power: The utility included 
cost. of butane for heating the chlorinator hut 
in this account, while the staff placed it in 
Ac. 735 • 

. 2. Ac. 734, o. &',M" Labor: The staff considered 
that the amount of time spent by the: two part
time maintenance employees, is adequately com
pensated for by $4,800 per year. 

3. Ac. 735, o. & M~' Materials: The staff exceeds 
the utility due to inclusion of cost of msterials 
that the utility had placed in other aeC01.mts. 

4.- Ac. 736" Contract Work: The staffTs estimate 
ineludes cons iderat 1 on· of actual costs whereas 
the utility provided no basis for" its estimate. 

5. Ac. 791, Management Salary: In 1968, the ~ility 
did not charge anything, to this account and does 
not substantiate the amount estimated in 1969. 
The staff estimates that $250 per month for the 
managerfs time is in conformity with the amount 
of expensed payroll for small water utilities 
of comparable size and type. ' 
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6. Ac. 792, Office Supplies and Expenses: Williams 
Resorts charges Bass Lake Water Company 'a flat 
fee of $150 per month for office rent, storage 
rent, telephone expense, light a'ld heat, and a 
prorate of the salaries of the clerks for work 
performed 'by them for the water company, as they 
are employed by the resort.. This amount was 
included as an annual amount of $1,500 'by the 
utility on the'application, 'by mistake.. The 
utility added $200 for office supplies and $500 
for bills and postage to the $1,500.. The staff 
accepts the $1,800 item but redueed the bills 
and postage to reflect the actual amount of $Sl 
and office supplies to $75 per year. 

7. Ac. 798, Accounting, Legal and Other Services: 
The staff believes that the utility's proposed 
accounting fees are excessive for a utility that 
bills once a year. However, as noted in another 
part of this report;, the accounting records are 
not complete so an amount of $600 has been es
timated to allow the utility to meet the account
ing standards of the Commission .. 

8. Ac. 799, General Expense: The main difference 
between staff and utility is in the estimate 
for the cost of the rate proceeding where the 
utility estimated $2,500 spread over a period 
of five years., The staff e~timated that $500 
spread over five years would cover all costs. 

9. Ac. 801, Vehicle Expense: The staffts 'estimate 
includes allowances for tires, repairs and 
operatin~ costs for a small utility, and is 
comparab.e with previous years' ::-ecorded cost, 
whereas, the basis "for the utility's estimate 
is not known. 

10. Depreciation Expense: "The staff has~ 'in Table III, 
computed deprec:iation<expense on the straight-line 
remaining life method carried fOl~ar~ from the last 
depreciation review filed with the Commission for 
the year 1963. The utility did not file a 
depreciation review for'1969 as required by the 
Commission ancl arbitrarily increased its deprecia-
tion rates in 1967. • 

, 

11." Information from the 1969~1970"aet~1 "ad'valorem 
tax bills was. w:ed in the staff-' s 1969' es,timate. TT 

One of the items of concern expressed'by the cUstomers is 

tlle t!l8.ne.gement fee included in the operating expense estimates .. 

Under a prev10us management, $7,200 per year:'had" b~en'drawn from 

applicant for managing the system, during'.a pe:r1od' when "payment 
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of other obligations of applicant were becoming delinquent. Under 

the present management, applicant has in 1968 and 1969' paid off th~ 

delinquent bills, paid penalties to tax authorities for the delinquent 

bills, paid current bills, anc:l s~111 has a cash reserve of about' 

$8,000 from 1969 revenues set aside to carry on operations until 

1970 aunual revenues are received. This was accomplished, in part, 

by not paying any salary to applicant's present manager, who also is 

an employee of applicant's parent corporation. The individual or 

corporate owners of a utility should not be expected to provide 

management services without any compensation, but the $5,8'00 annual 

charge included in applicant's estimates is excessively high for a 

utility of this size. The staff"s estimate of $3,000 per year 

appears reasonable and is adopted in Table II. 

Rate Base 

Applicant has not maintained its accounting records in 

accordance with the uniform system of accounts prescribed by this 

COmmission. Also, there are several errors in appliea.nt's calcula

tions of the various items comprising the 1969 rate base. The 

staff's 1969 rate base estimate, based in part upon reconstruction 

of proper plant and reserve balances, appears reasonable. For 1970 

and 1971, plant improvements will increase the rate base, as 

indicated in Table II .. 

Rate of Return and Financial Requirements 

Applicant's Exhibit F indicates that a return of over 

16 percent on rate base is considered reasonable by applicant. 

Applicant's manager testified, however, that the magnitude of the 

proposed rate was not determined by a consideration of rate of 

reeorn, but was influenced by applicant's need to finance improve

ments out of internally generated funds. 
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The staff recommends a 6-3/4 percent: return, on rate- base, 

under present service conditions and a 7-3/4 percent: return if 

applicant makes t:he staff recommended system improvements~ A staff 

account:ant: testif.ied that. in arriv1ng at: this recommendation) he 

had considered rates of ret:urn authorized by the Commission in recent 

proceedings involving other ~mall water utilities. 

If we were to author!ze'an unreasonablyh1gh rate of return 

to provide applicant with funds witnwh1ch to improve the water system, 

this would be equivalent to exacting contributions from the customers. 

On the other hand) it appea..rs unlikely that applicant can raise funds 

from external sources to finance such improvements. It iSwil11ng,.. . " 

however) to devote all net revenues and depreciation expense accruals 

Co system improvements. If. we prescribe initially increased rates 

which Will produce 7 percent return in 1970 and a second increase 

to give a 7lj percent return 'in ~97l) a.pplicant will have the following 

amounts available for capital improvements early in each year: 

Source 

Depreciation Accrual 
Set Revenue 

Total .. , " 

1970 -
$ 4)170 

6,380 
IO,530 

1971 -

Although these funds. will not provide- for complete and 

immediate elimination of all of: :the systemfs deficiencies,.' 8. marked 

service improvement should result: from their expenditure. The plans 

for additional improvements beyond 1971 can be considered in future 

rate proceedings when initiated by applicant or by this Commission 

on its own motion. 

The second increase in rates contempls.tedhere1n may be 

authorized by supplemental orde~ after applicant has advised' the 

Commission of the completion of installation of facilities, 
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approx1ma~ing amounts for such plans and improvements included in 

the 1970 rate base and has filed 8. schedule· for installation of 

satisfactory 1971 plant improvements. 

Staff Recommendations 

In Exhibit No. I, the staff recommends certain changes in 

applicant's account:ing, deprecia~ion acc'X'USls, cOlliplaint records,. 

maps, and contract filings. The exhibit also lists certain 

recommendations rega.rding service improvements, !3uch as· installs,Cior.. 

of an adequate purification system, elimination of dead ends where 

possible, flushing of deed ends, and repair or replacement of leaky 

The staff recommendations all appear reasonable and should· 

be assigned to high priority by applicant. The order herein so 

provides. 

?indings and Conclusio~ 

The Commission finds that: 

l.a. Applicant is in need of a.dditional revenues but the 

rates it requests are excessive. 

b. The adopted estimates, previously discussed herein, 

of operating revenues, operating expenses and ra~e base for the 

years 1970 and 1971 reasonably indieate the probable results of 

applicant's operations for the near future. 

c. With the system improvements oreered herein~ rates 

of return of 7 and 7~percent, respectively~ are reasonable for 

appliea.nt's 1970 and 1971 operations .. 

d •. The initial increases in rates and eharges authorized· 

h~::'~in are justified; the rates and charges authorized herein a.re 

=easonable; arid the present rates and eharges., insofar a~ they differ 

:-:-om those prescribed herein, are for the future unjust andu.'"'1-· 

reasonable. 

-l4-
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e. App11cs.nt has not shown that metered service· to' all 

nonresidential customers is justified at this t1me~ 

2. Applicant has not made the advice letter filings 

required by General Order No. 96-A cO:l.cerningthe specis.l contract 

ra.:c for water sern.ce to eh<! u.s. Department of Agriculture •. 

3.a.. Applicant ha.s not maintained' the 't:.p-to-date system 

map required by General Order No. 103. 

b. Numerous system improvem.ents are· needed to· provide' 

adequate service. 

c. Regular flushing of dead-end m&ins' :is needed to' 

provide ade~~te water service. 

4.a. Applicantts near future operations under the rates . "'l: 
a1:thor1::ed herein should make funcs.<~available from depreciation 

accruals and net revenues" to be used for system. improvements, in 

th~ amounts of $10,500 for 1970 and $12,,200 for 1971 and a portion 

of the rate increase should be made contingent upon completion of 

certain 1:nprovemen.ts·· and s.:lt1sfaeto:y planning and~ scheduling of 

additional improvements .. 

b. After the satisfactory plenning and install&tion of 

£ae~lities in th~ amounts contemplated in the 1970 rate base~ and 

the filing by applicant of satisfactory plans &nd scheduling for 

facilities ~n the &mounts included in 1971 race be.se" the Comm1ss.ion 

may, by supplemental order, authorize the filing of the revised rate 

schedule attached to this order as Appendix B. 

5. Applicant has not maintained its records and accoUnts 

in the manner.preserl1:>ed by this Commission. 

-15-
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The Commission concludes th4t applicant's request for 

rate increases should be granted in part and that app11canc should 

be required to ta~e the actions set forth in the order which follows. 

IT IS ORDERED that: 

1. After the effective date of this order, applicant Bass 

Lake Water Company is authorized to file the- revised' rate schedule 

attached to this order as Appendix A. Such filing shall comply 

With Genera.l Order No .. 96-A.. The effective date of the revised 

schedule shall be four days after the date of filing., The revised 

schedule shall apply only to service rendered on and, after the 

effective date thereof. 

2. Within Chirty days after the effective date of Chis order, 

applicant shall file with the Commission an advice letter concerning 

the special contract rate for service to the U. S. Department of 

Agriculture. Such filing shall comply with Pa::-agraph X.B-. of' 

General Order No. 96-A. 

3.. Within ninety clays afte= the effective date of this order~ 

applicant shall: 

a.. Prepare an up-to-date system map as required by 

P:tragraph I .. 10. a. -of General O::-ce:- No. 103, .:lnd 

file ~o copie= thereof with this Commission. 

b. File in this proceeding a report prepar~d by a 

qualified engineer show:tng system 1m?rovements needed'o 

to provide'adequate service, the estimated cost of 

each improvement, a~d time schedule of installation. 

High prlority shall be assigned' to replacing 'or 
" 

supplementing the prescr..t settling tanks With an • 

-16-
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adequate water purification· plant, .e11m1xiA1:ion.of. 

dead ends where possible, and the-repairer. rep~ee

me:lts of all le~ky mains •. 

c. File in tMs proceeding, and place.in effect, a 

schedule for regular flushing of all. dead-end mains. 

4.a. On or before the tenth day of each month in 1970, 

until app11eant has expended at least $lO,500 on e~gineering and 

eonstruction of system improvements during the year, applicant shall 

file in this proceeding a progress report showing the work 

accomplished and the cost thereof. 

b. On or before the tenth day of each month in 1971, 

until applicant has expended at least $12,200 on system improvemects 

during the year, eppl1cant shall file in this proceeding a progress 

report shOwing the work accomplished and the cost thereof. 

s. With:tn ninety days after the effective date of this 

order, applicant shall effect, e.nd file in this proceeding. notice 

of compliance with, the folloWing: 

a. Set up and maintain books of account in accordo.nce 

~~th the Ut:1form System of Accounts for Class· D Water 

Utilities prescr1bedby this Commission. 

b. Place on thl:;)se books t:he amounts for utility plant 

and depreciation reserve as of December 31,. 1968,. as 

shown in the tabulation on page 6· of Exhibit No.1. 

c.. For the yea.r 1969, apply a d-apreciation rate of 2.7 

percent to the original cost of depreciable plant .. 

Until review indicates otherwise, appl!cantsha11 

continue to usc this rate. Applicant shall, review' 

its depreciation rates a~ intervals of five years 

-17-
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'. 

and whenever a major change in depreciable plant 

OCcurs.. Any revised deprec:f.ation rate shall .. be 

deter.m1ned by: (1) subtracting the estimated fueure 

net salvage and the depreciation. reserve from the· 

original cost of plant; (2) dividing the· result: by· 

t:he estimated rema.1ning life of plant; and· (3) .. diVid

ing the quotient by the original cost of plant.. The 

results of each review shall be submitted promptly 

to the Commission. 

d.. Establish and maintain a re~ord of complain·ts by 

customers) in accordance ~th Pa~agraph I. S .. of 

General Order No. 103. 

The effective date of this order shall be twenty days 

after the date hereof. 

.• 

Dated at ____ Sa.n __ Fra.n __ ~ ___ , California, this aoft,.·· 
JANUARY day of ___________ , 1970. 

Commissioner A.. W.. Gatov .. betn; . 
neeeszarlly tll.b~ent.~. did not participate 
1:0 the d1:pos.1tionot t.h1s. proeecd1ng. 

-18-
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APPUCABnIT'! 

APPENDIX A 
Pago 1 or 2 

Sehedule No. 2A ('1') 

Appli~ble to all n.a.t rate water serv:tce furnished on an annual (T) 
ba.5is • ( T) 

TERRITORY 

T.b.e northwest shore- ot Bass Lake,. including The Falls and Bass' ('1') . 
!..::Ike .. :l.."ld vicinity ... Y.ac:!.era. County.- ' (T) 

RATES -
1. For a :Jingle-tomlly rosidential 

unit.. including premises -

3/4-!:Ach. service .......... , ........ . 
l-1n.ell service ....... _ ....... ' .... . 

a.. P"r ea.ch. additional single-t'.am:i.ly 
re:31dent1lll unit on the same 

,premises a:ad :Jerved. !rom the same 
"~~rv1ee. connection . ~ .. ' ....... __ .... . 

2. BU51ness ~t.a.blishments: 

3/4-1nch service ................ . 
l-!:Aeh.. serv-:tc~ ............. e, .. .. 

l~1neh serv1.ce .,., ............... e' •• 

2-1n.eh. s-erv:tce ........... • ' ...... . 

$PECIAt COND!TIONS 

Per Serv1c~ Connection 
Pe~ Year 

$ 47.00 
66·.00 

14.00 

41.00 
66.00 

102" .. 00: 
JJ8:.00 

1.. '!he a.nn~ nat ra.t.e charge applie8 to ~e:rvice during the 
12-mo!lth period eommencing Jar..'J.ArY' 1 tl.nd is due in ad'lance.. If 0-
pe:manent resident or the area. has been a ¢U$to~er or the utility 
for at !eazt 12 month:!!, he :MY elect, at the 'beginning or the 
cal~nC-:l.r year.. to pay prorp.ted f'Ul.t rate charge::! in ad.vanee at 
i::tcrvru.!l of le:ss than one year (monthly ~ bimonthly o:r- <a,uarterly) in 
~eco~~ce With the utilityrs established billing periods. A non
perm..'ment resident :)JAY elect 'to P-lY the .::umual charge in two equ.ll 
install:nents. Where such D. resident w tailed to pay the .first, 

( Continul;ld) , 

(I) 

I 
I 
I 

! 
I 

I 
(I) 

(I) 
f· 
! 

'CI) . 

(T) 

I 
I 

I 
I 

(T} 
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sPECIAL CONDITIONS - Cont.' d. 

APPENDIX A 
Pa~ 2 of 2 

(x) 

hal!' or the arm:ual eharge due January 1" service 'Will not be re- (T) 
,t.ored until tho 't,¢tal annual. charge has been paid. (T) 

2. The opening bill tor tlat ra.te sorvice shall be the (N) 
established. exm.ual nat. rate charge tor the service. Where initial 
se:-vic¢ is ost:l.b1!.shcd att.er the first d.'ly or ~y year". the portion 
0'£ such arlllUoll charge applica.ble to the C'Ul'Tent. year shall be deter-
mined by multiply.tng the 3r.nus.l chtu'ge by one three-hundrcd-~i.."dy-
fi£th (1/365) o! the number of days remaining in the calendar year. 
The b.Uance or tho payment of the initial ann:u~ chargo sh3ll be 
<::'edited. against the eharges tor the succeeding ~ua.l period. It 
service is not continued tor at le~t one yoar 3.tter the da.te of 
initial service,. no rotund or th~ initial annuAl charge:!! shw 'be 
eue the ~tomer. (N) 
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APPLICABnITY 

APPENDIX 13 
Page 1 or 2 

ANNUAL GENERAL ~ ~ SERVlCE 

Applicable to all nat ral:.e lQter servico. !urn1shod. on an. annual 
ba.:li3. 

TERRITORY. 

The northweet ehore of BM~ I.ake, including The FD.ll~ and BMs 
Lake, and vid.ni ty, !-rad.ora County. 

RATES Fer SorviceConnect1on 
Per Year 

1. For a single-family residential 
unit including premises: 

3/4-ineh service ••••••••••••• 
l-inCh service ••••••••••••• 

a. For each ad.ditional singlo-t3mily 
residential 'Ul'li t on the same premis os 
a:l.d served from the same service 
connection •••••••••••••••••••••••• 

2. For bu:!line" ost.8.blishmonts: 

3/4-inCh service ••••••••••••• 
l-ineh $Orvice •••. ~ ••••••• w 

l'-inch service ••••••••••••• 
2-inch :soMee ..... .......... .. 

SPECIAl. CONDITIONS 

$ 51.00 
70.00 

15.00 

51.00 
70.00 

llO~OO 
l4S.00 

1. The 3.l'lnual f'lAt rate charge appl1e~ to service during the 
l2-l:lonth period commencing Js:n:uJJ:ry 1 and ie due in adV3nce. If a 
permanent re:r.ident of" the area. h~ been a ~tomer 01' the utility 
for at lea.et. l2 months, he may elect.,. :Jot the beginning of the 
enlender you ~ to pa:r prorated ~t rate charges in :).d.vanco a.t. 
intervals of loss tb.:ul one yo~ (monthly, bimonthly or quarterly) 
1.'"1 accord.lnce with th6 ·utili ty t S es~blishcd. 'billing :period.s. A 
non-porm.:mont. res1dont may $l&c:t. t~ pe::; the a.nnua.l charge in tW'1"I 

equal iMtallmen~. Where such a resident ha., tilled to p£l.j" the 
fir$t, halt' 01' the e.r.nuaJ. charge d.ue JtXt1'U1J:ry 1" ~orvice will not be 
restored 'lmtll the total annual charge ha:I been paid.. 

(Continued) 

(I) 

eI) 
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SPECIA~ CO~~rTIONS - Co~trd. 

APPENDLX B 
Page 2 o:t 2 

Schedule No. 2A. 

2. The opening bill :tor .nat rate ~erviee shill be the 
e~t3.blished. annual nat rate charge for th~ $orviec. Where 
initi~ S()rv:i.ee is o$tablished. cl'tor the .first clr..y of f!.XJ.Y' yeo.r, 
the portion or suel'l 3l'ln\Ull eha:-gc Applicablo to tee current 
yea:: shall be deto":'mined by m~;Lti'plying tho .'lM.uzU. eharg13 by 
one three-hw.drcd-:Jixty-!ifth (1/365) of the n\1m=cr of d.s.ysromain
ins in tho c<llend.3.!' yeo:!'. The bal.:l.."lee of tho ~C:::lt ot 'I;ho 
initi~~ 3lm.u:U. cll.::.:-so sil.,!:Ill be credl.tod ag.:.:!.nst '~ho eha.r~es ter 
the s~eeoeding a:'.ll"J<..l ~~od. It scr-tiee is not continued tor 
at le~-t one year al'ter tho Ck~te or in!ti~ 3ervie~,. no retund 
or the initi.U P..':'Inu.::.l ehargos 'hall be due the cu~-:o:mer. . 


