Decision No. 76692 - , B%U@U N Ai
BEFORE THE PUBLIC UTILITIES COMMISSTON OF THE STATE OF CALIFORNIA
‘Mickael E. Tiger, on behalf of himself )

and all others simllarly situvated,

Complainzant, Case No.u8963

CFlled September 8, 1969) ,
vs. |

Southern Counties Gas Company,
Defendant.

ORNER_OF DISMISSAL

The complaint of Michael E. Tigar alleges in substance
that Rule No. 7, Deposits, of the Tariff Schedules of_Sou:he;n |
Counties Gas Company of falifornia (SoCounties) discriminétes
against customers who receive gas sexvice for less than~12'months,_
in which event no interest is paid on their deposits, agaanL o
customers who are solveunt but do not own their own homes and
cgainst customers for whom payment of a deposit is a hardsth.

Tkhe complzinant also contends that Rule No. 7 creates-aﬁiate“
payment charge, since interest is paid only on depoSits of
customers waose bills for gas service are paid on‘the éverage
within 15 cays aftex presentétion, and that Rule No. 7 gives

the defendant a large fund which it can invest, save or spend

as it chooses. Complainant requests that "the Commissioﬁ declare

Rule No. 7 void and of no effect and order the defendant to

cease and desist from enforcing its terms, and to refund the

deposits which it presently holds."




SoCounties filed sn amswer in which all material

allegations of the complaint are deﬁied7add'in which Dgcision

No. 76065 dated August 26, 1969 in Cases-Nos. 8735 and 8770 is
cited. Defendant requests that the complaint be dismissed,
conténding that the complainaat fails to state a cause'of«actibn.
SoCounties' tariff provisioms dealing with the estabf
Lishment of credit are contained im its Rules Nos. 6 and 7.
Rule No. 6, Establishment and‘Re-establishment'of Credit,#
provides, among other things, five ways in which credit may be -
established by residential consumers. One of tbg'ways-isby
means of a cash deposit; Rule No. 7 provides for the amoﬁnt of
toe deposit, its return and the interest to-be pald thereon.
The required accounting foxr deposits is set forth in the Untform
System of Accounts preseribed for gas utilities. |
SoCounties’ tariff Rules Nos. 6 and 7 are subscan ially
the same as tariff Rules Nos. 6 and 7 of Pacific Gas. and Electric
Company. | :

In Nunemaker, et al, v. Pecific Telgghone & Telegraph

ompany and Wood, et al, v. Pacific Gas & Electric Companv
(Decision No. 76065 dated August 26, 1969 im Cases Nos. 8795 and

8770) complainamnts challenged the legality and reasomablemess
of the defendant utilitieé'“tariff provisions dealing with the
establishuwent of credit as set out in Rules Nos. 6 and 7 of
thei? respective Tariff Schednles. In Decision No. 76065 we
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upheld the validicty of the rules. Among the numéféusffiﬁdings

made from a record developed during ten days of public hearing
in Cases Nos. 8735 and 8770 are:

'"16. The purposes of PT&T's and PG&E's establishment of
credit rules are to attempt to insure some measure
of protection to public utilities who must serve
the public, within the scope of their dedication
and rules and regulations, without discrimination,
and to protect consumers who pay their utility
bills from having to pay higher rates because of
%giispgnsible persons who do not pay their utility

S.

PT&T's and PGE&E's establishment of credit rules

were lawfully authorized and are constitutional

and legal in form, substance and in their

application by PT&T and PGS&E."

The complainant herein does not allege improper
application of either Rule No. 6 or.Rule No. 7 by‘défendant; '

The complaint is dismissed for faiIurthOYStatg‘a
cause of action. ' _ |

The effective date of this orxder is the date hereof.

Dated at San Francisco , California, this ___Z/77&

JANUARY _ , 1970.

et

- .Commissidners. ' - .

Commissioner A, ¥. Gatov.‘bezngJ  _
nyeessarily absent, did mot participate -
in the disposition of this proceedings
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