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Decision No. 76721 N

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In *he Matter of the Application of )
CALIFORNIA~-AMERICAN WATER COMPANY for ) Application No. 51642
authority to issue a promissory note ) Filed January 22, 1970
in the amount of $550,000 in order to )
refund an existing indebtedness. ' )

)

OPINION

California~American Water Company requests an or&er-ofq
the Commission authorizing it to'issue*a'promiésoty'noté in‘ﬁhé‘
principal amount of $550,000 and bearing a due date of |
Mérch 31, 1S71. |

The application shows that on February 3, 1969;iv1115ge,'
Water Company issued a2 $550,000 note due December 31;‘1969, in 
favor of Bark of America National’mrust and’éavingé Assbciation,
and applied the proceeds toward purchasing prépertieS'offofbid“
Water Company. Upon the merger of Village Water COmpan§'i§t§
applicant on December 31, 1969, the latter_reporﬁs Ehat'itreplaced T

said notec by issuing to the bank a $550,000 note due January 31,
170,
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Applicant proposes to replace said note aue'January‘Bl,:‘
1870, by issuing a note in favor of Bank of America National Trust

and Savings Association, bearing interest at the prevailing prime

rate plus 1/4%, on a floating basis, and proviaingffor the repay-

ment of $550,000 on Mareh 31, 1971.

After consideration the Commission finds}thét: (1) the :
proposed note is for a proper purpose; (2) the money, p;oéer_ty or
labor to be procured or paid for by the issue of the hote herein
authorized is reasonably required for the purpose specified herein:
and (3) such purpose is not, in whole or in part, reasohably 
chargeable to operating cxpenses or to income. . Alpublic‘hé&ringﬁ
is not necessary. “ |

On the basis of the foregoing findings-wc?concludeithat
the application should be granted. The authorizationvherciﬂ-granted 
is for the purpose of this proceeding only and is not to be cou—
strued as indicative of amounts +to be 1ncluded in- pro-eed*ng Eq;’

the determination of just and reasonable rates.
OSRDCLR

IT IS ORDERED that:
1. California—American Water Company., on‘or after the

effective date hereof, for the purpose set forth in thxs proccec ag,

may issue its note in the principal amount of not exceedxng~
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$550,000.

Said note shall be in the same form, or in ‘sub’s"tahtially

the same form, as that attached to the applicafién as‘Exhibit A;

2. Within thirty‘days after issuing the*noté herein"
authorized California-American Water COmpany'shall fmle with the
Commission a copy thereof as actually issued. The filing shall_
be in lieuw of a report required by General Order;Né. 24—3;

3. This order shall become effective wheniCalifornia—ix
Anerican Water Company has paid the fee prescribe& by'Séction‘
1804 (b) of the Publxc Utilities Code, which fee is $1, 100

Dated at Sax m

this _2 WA cay of JANUARY;-

,‘California,
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Commissionexs(/




