
Decision No. _. 76721. 

BEFORE 'l'HE PUBLIC UTILITIES COl1MISSION OF' THE STA'l'E OF CALIFORNIA 

In ... ..he !Q't:'t:er of the Applic:~:tion of ) 
CALIFORNIA-AMERICAN 'tI1ATER. COMPANY for ) 
autbority to issue a promissory no·te ) 
in the amO'CD:t of $550,000 in order -to ) 
refund an existing indcb,t:.edness. ) 

) 

OPINION ... ------------

App1ica·tion No. 51642 
Filed January 22, 1970 

California-American Wa'ter Company requests an order of 

the Commission authoriziDg it 'co i~sue a promissory note in 'Che 

principal amount of $550,000 and bearing a due date of 

lI'Iarch 31, lS71. 

The ~pp1ic:ation show~ that on February 3, 1969, Village 

Water Company is.sued a $550,000 no'te due December 31, 1969, in 

favor of BarJt of America National Trust a.."ld savings Association, 

and applied 'ehc proceeds toward purchasing properties of Orbio' 

Water Company. Upon the merger of Village Water Company in·to 

applicant on December 31, 1969, the 1at'ter repor'l:s tha't, it. replaced 

said note by issuing to the bank a $550,000 not~ due January 31, 

lS70.,. 

- 1 -



Applic:~t proposes to replac:~ said no'l:e due January 31, 

1~70, by issuing a no'ceo in favor of Ban;< of America National Trust 

atld S~vings Association, bearing in'ceres'c \:l:C '!:he prevailing prime 

rate plus 1/4%, on a floating basis, and providing for the' repay-

ment of $550,000 on Mareh 3l, lS71. 

A£'cer eonsideration '/:he Commission finds 'I:ha't: (1) the 

proposed note is for a proper purpose: (2) 'the money, property or 

labor to be procured or paid for by 'the issue of the no'te herein 

authorized is reasonably required for 'the purpose specified herein: 

and (3) such purpose is not, in whole or in par'l:,. reasonably , 

chargeable to operating expenses or 'to income. A, public hearing " 

is not necessary. 

On '!:he l:>asis of the foregoing- findingswc· eonclude tha'c 

'the application should be gran:ced. Th,c aut:horizO!I:tion herc:i:~ gran'ced', 

is for the purpose of this proceeding only and is no't' 'to' be' co'!)';" 

s't:rued. <lS indiC:I:tive of amounts ~o '.be included inprocQed'ings for 

the dC'l:ermin,,:tion of jl.lS'C and reaaonab1e ra'tes. 

ORDER ---- .... 

IT IS ORDERED tha't: 

1. california-American Water company, on' or af't:er the 

effective date hereof, for '!:he purpose sct forl:h in 'this proceeC:i.!lg'". 

m~y is:;ue it:; !lote in '1:.~e principal amoun'l: of no'l: exceeding 
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A.Sl642 11M 

$SSO, 000 • Said note- .Qhall be in the same form, or in sUbs'l:a.ntiillly 

the same form, as 'I:h.a't attached 'to the application as Exhibit A. 

2. within ,thirty days after issuing 'the note herein 

authorized California-American to1a:l:er Company sball filewi'ch the 

Commission a copy thereof as ac'tually issued. The filing, shall . 

be in lieu of a report required by General Order'No. 24-S. 

3. This oraer shall become ~ffec'cive when California-

American Wa'cer Company has paid tl'le fee prescribed by Sec'cion 

lS04 (b) of the ~lic 'O'tilities Code, which fee is $1,.100 ... 

Dated at ___________________ San __ :_7nm_. __ ~ ___ · ______ , California, 

') flJ/l.. JANUAR~. 'this ?J IfI]; day of _________________ , lS70. 

PUBLIC UTlI.ITtES COMMISSlOH 
nAT'E. OF C'.A..LIFOIt."'IA 
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