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Decision No. 76780 

BEFORE TE PtT.BLIC UTILITIES COiOOSSION OF 'XEE STATE OF CA.LIFCRNIA.· 

Application of AIR CAI.IFORNIA ) 
far ~emporary suspensio~ of ~ 
service. ) 

Application No. 51610 
(Filed January 9 ~ 1970) 

OPINION AND ORDER 

Air California J a passenger air carrier J requests a 

special temporary suspension of service between Hollywood-BurbankJ 

0:'1 the one hend J and San Jose! anel Oakland) en the other band,. 
: !l . 

pursuant to Sectio~ 2755 of the ~blic Utilities Code. Applicant 

requests this temporuy suspension be effective until such time 

as the 60-day waiting ~"iod required under Section 2769.5' ofthel . 2/ .~-

Code has p.assed.-

Applicant alleges that its operations over the afore­

mentioned portions of its certificated route have been unprofitab·le 

11 Section 2766 =eads as follows: 

"Upon application for suspension or deletion. of any certi­
ficated point, the commission may &uthorlze, \.70::1 30 days: 
notice J a special temporary suspension. Such suspension shall 
only remain effective, however, pending hearing and decision 
on the application if an interes·tec1. person or party so 
req~es ts ..... fJ (Emph:l.sis supp l5.ed 0 ) 

~I Section 2769.5 reads as follows: 

r~ pass~ger air carrier shall discontinue operations 
between any two or more termina!s ~lthout autho=ity of the 
cotmIlission J unless such opera~ions are \In'Profitable. Unprofi'!:'" 
~blc operations may be discontinued upon 60 days' notice to the 
con:xnission, ar:d to such other persons 3.S the commission may 
rcq:i:ire, t:nless ~n:thin such 60-day period the cO'lllIlliss:tO:l, after 
hearing, :l3kes J,l. finding that such operation is not unprofit-. 
~ble a:l.d orders its continuance .. fI 
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.s:nd will CO:l.tinue to be so in the future. Applicant asserts that 

:tt is losing in excess of $50,000 per month, between the points. in 

c:t:estion, ba5ed on a comparison cf passenger revenues and station 

el..-penses. The application indica.tes that average passenger revenue 

at Roll-ywood-turbank for the four-month period September through 

December, 1969 was $11,737.50. The application states that cos:ts 

for maintainofng this station, caleula~ed on an add-on basis 

approximate $65,000 per month. 

The application requests an order be issued waiving ~he 

SO-day waiti!J.g period required in Section 2766 or,· in the ·aiternative, 

that the 50-dey period required by Section 2769.5 be waived and 
3/ 

~ppliea.nt t s notice thereunder, dated January 2,. 1970,- be· made 

effective ~cdiately. The application states that Ai= California 

believes these extraordi.nary measures are. justified in order to- help 

it conserve its assets to better serve its·more heavily traveled 

route~. The application alleges that the discontfnuancewi11 ~ot 

.:::dvcrsely affect the public, as 'the service offered by it to- and 

fr~ Rollywood-Burb3Ill~ is merely token Dervice. 

The application herein was served upon the City Clerks 

of tile airport ci~ies involved herein, ,,"-pon the COu:lty Clerk or 

County Counsel of Alameda. Los Angeles and Santa elDora- Counties and 

others as indicated in the application. Notice of the filin.g of· 

the application also sppeared on the CommissionJs Daily Calendar of 

January 12, 1970. There are no protests. 

~ ~a!s appa~ently refers to a letter to the Commission dated . 
Jan1:al:'y 2. 1970~ and received by the Commission on .January 7, 
1910. ~OAt latter was not serl7ed on any interested person- or 
comma:..ity, a:nd thus does not constitute notice under the 
statt:tc. 
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The Commission finds that: 

1. Air California's operations are unprofitable on those 

portions of its certificated routes se::v1ng. Hollywood-Burbank Air­

port. 

2. Discontinuance of service over said, routes will not be 

adverse to the public interest. 

3. A public hearing is not necessary. 

The Commission concludes that: 

1. The notice periods cont:ained in Sections 2766 and 2769.5 

of the Code cannot be waived. 

2. The earliest da.te that operation~ on routes set'Ving 

RoUywood-nurbank Airport pertlane:ltly CI.ln be discont!.rl.t\ecl is 

Y~ch 10, 1970. 

3. ~".i..r Calif...,rnia should be author-zed to' suspend' operations 

on sai.d routes during the period from the date of this order through 

~1arch 9, 1970, and to permanently discontinue opera.tions on said, 

routes effec'Cive March 10, 1970. 

IT IS ORDERED that: 

1. Air california, a corpora.tion, is authorized under 

Section 2766 of the Public Utilities Code to temporarily suspend 

operations on those portions of its certificated routes serving 

Hollywood-Burbank Airport: in the period from 'the date of this order 

through ~.arch 9, 1970. 

2. Air Cali.fornia is authorized to permanently di.scontinue' 

service because of unprofitable operations on routes serving 

Rollywood-~urbankAirport effective March 10~ 1970. 
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3. 'I'be authority granted in paragraph 2 hereof shall. exp:tre 

unless exercised within ninety days. 

Tbe effective date of this order ".shall be the date 

hereof. 

Da1:ed a1: ____ San __ li'rn:r_c_Ise_<> ___ , California, this 

,m.;~ day of ___ FE_B_RU.;.;.,A..;,,;.RY;....· _, 1~70. 
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