ORIGINAL

BEFORE THE PUBLIC UTTLITIES COMMISSION OF THE STATE OF CALIFCRNIA

Decision No . 76780

Application of AIR CALIFORNIA ) : :
Lor temporary suspension of Application No. 51610
sexrvice. ' (Filed January 9, 1970)

OPINION AND ORDER

Air California, a passenger aix carriér, requests a
special temporary suspension of service between Hollywood-Burbank,
¢a the ome hand, and San Jose and Ozkland, cn the other'hand,; |
pursuant to Section 27565 of the Public Utilities Code.1 *Applicant
requests this temporary suspension be effective until such time
as the Go-day-wag?ing period required under Section 2769.5;of‘the/
Code has passed.” |

Applicant zlleges that its operations over the afore-

mentioned portions of its certificated route have been unprofitable

1/ Sectiom 2766 xeads as follows:

"Upon application for suspension or deletion of any certi-~
ficated point, the commission mey zuthorize, vpon 30 days®
notice, 2 special tempoxary suspension. Such suspeasion snall
only remain effective, however, pending hearing and decision
on the application if an interested pexcon or pPAarty so
requests....” (Emphasis supplied,)

Section 2769.5 reads as follows:

“No passcnger air carrier shall discontinue operations
between any two or more terminals without authority of the
comnissicn, wmless such operatioans are umprofitable. Unprofit-
able operations may be discontinued upon 60 days' notice to the
comuission, and to such other persons as the commission may
require, vwnless within such 60~day period the commission, after
hearing, makes a finding that such operation is not unprofit-.
able aad oxders its continuvaace.”
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snd will continue to be so in the future. Applicant asserts that

it is losing in excess of $50,000 pef month, between the ‘points; in
question, based on a comparison cf passenger revenues and s.taition
expenses., The application indicates fhat average pa‘ssenger- revenue
at Hollywood-Buxbank for the four-meonth period September“ through
Decexber, 1969 was $11,737.50. The spplication states théﬁ- costs
£or meintaining this station, calculated on an add-on basis
approxizate $65,000 per month. | -

Tkhe application requests an order be issued waiving the
30~day waiting period required in Section 2766 or, in the ‘aiternatiire,
that the 60-day period required by Section 2769.5 be vza_ixied and
applicent's notice thereunder, dated January 2, 1970,2 be made |
effective immediately. The application states that Aixr Céli‘fornia
believes these extraordinary measures are justified in order to helﬁ
it conserve its assets to better serve its more heavily traveled
routes. The application alleges that the discontinuance will ;:6::
zdversely affect the public, as the service offered by it to and o
ron Hollywood-Burbank is merely token service. |

The application herein was served upon the City Clerks
of the airport cities involved herein, upon the County Clerk ox
County Coumnsel of Alameda, Los Angeles and Santa Clara: Comﬁies and
others as indicated in the applicaticn. Notice of the filing of
lthe application also appeared on the Commission’s Dailjr Caléndar éf
Januwary 12, 1970. There 2re no protests.

3/ Tais apparently refers to a jetter to the Commission dated
Jarvary 2, 197C, and received by the Commission or January 7,
127C. Tkat lotter was not served on any interested person or
commurity, and thus does not comstitute notice under the
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The Commission finds that:

1. Air California‘'s operations are unprofitable on thﬁse |
porticns of its certificated routes serving Hollywood-Burbank ‘Air-
port. |

2. Discontinuance of service over said routes will not be B
adverse to the public interest. | | |

3. A public hearing is not necessary.

The Commission concludes that:

1. The notice periods containe& in Sections 2766 and 2769.5
of the Code cannot be waived.

2. The earliest date that operations on routes serving
Eollywood=Burbank dirport permanently can be discoatinoed is
Mareh 10, 1970.

3. Afr Califernia should be authoxized to suspend operatiéb.s
on said routes during the period from the date of this order tb.réugh
Maxrch 9, 1970, and to permanently discontinue'operétions on said
rocvtes effective March 10, 1970. |

IT IS ORDERED that:

1. Air California, a corporation, is authorized under
Section 2766 of the Public Utilities Code to temporarily suspend
operations on those portions of its certificated routes serving
Hollywood~Burbank Airport in the period from the date of this ordex
through March 9, 1970, o

2. Adr Califormia is authorized to permanently discontinue

sexrvice because of umprofitable operations on routes serving

Eollywood-Burbank Afrport effective March 10, 1970.
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3. The authority granted in paragraph 2 hereoflshall,expirg |
unless exercised within ninety days. o

The effective date of this order shall be the date |

hereof.

Dated at San Franclsco , California, this




