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Decision No. ___ 7..,167c..:;..S,;;;;",;;;r;9_·', __ _ 

BEFORE THE PtJ'BLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of 'ehe application of ) 
PACIFIC GAS AND ELECTRIC COMP~ for ) 
an order authorizing it to issue and ) 
sell $75-,000,000 aggregate principal ) 
amotlllt of its First and Refunding ) 
MOrtsag~ Bonds, Series UU, due ) 
June 1, 2002, and to use the proceeds ) 
thereof for the purposes stated in ) 
this petition. ) 

) 

Ot>INION --.-..-.-.----

App1ica'tion No. 51656-
Filed January 27" 1970 

Pacific Gas and Electric Company requests an order of the 

Commission authorizing it to issue and sell ~7S,OOO,OOO aggregate 

principal amount of its Firs'/: and Refunding Mortgage Bonds, 

Series un, due June 1, 2002. 

The utility in-tends 'to use 'the bond proceeds, exclUsive 

of acerued interest, for repaying' any bank loans which may be . 

outstanding, to reimburse i t.streasury, in part, on account of 

capital expenditures made on or prior to November 30, 1965, ancVor 

to pay, in part, the cost of addi't:ions to, extensions of, and. 

betterments or improvemen'cs to its plants, properties and facilities 

made or -to be made subsequent '1:.0 November 30, 196-9, and to' use th~ 

accrued. in't:ercst £Qr general corporate purposes. 
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The company reports that as of November 30, 1969, i'l:s 

unrci:mbursed capital expenditures ~ounted 'to $1;685.,512,616. 

Appliean't. estimates that for the year lS70 its c::t.pital expenditures 

will approximate $3S7,OOO,OOO. Its reported capitalization per

centages as of December 31, 1969, adjusted to sive effect to the 

proposed bond issue, are as follows: 

Long.:.·term. debt 
PreferreCl s'tock 
Common s'l:oek equi't:y 

Total 

54.7"" 
9.4 

35.9 

100.0% 

Applicant intends to sell i't$ bonds ,at compe't:itive 

bidding~ the sueces3ful bid to determine 'the inter,est ra'ce. The 

bonds will be sUbject to a restrictive redemption provision until 

J\me 1, 1975. 

A£'t:er consic1era:t:.ion the Commission finds 't.hat: 

1. The proposed bond issue is for proper 
puxpose$~ 

2. Applican·t has need for funds from. external 
sources for the purposes set forth in the 
application .. 

3. Applican-t will be required -to pay interest at 
a lower effective rate -~an it would in the 
absence of the proposed restrictive redemption 
provision. 

4~ The money, property or labor to be procured or 
paid for by the issue of the bonds herein authorizea 
is reasonably requirea for the purposes specified 
herein, which purposes, except as o't:herwise autho
rized for accrued in-terest, are not, in whole or in 
part, reasonably chargeable to opera'ti.ng expenses 
or -1:0 income. 

- 2 -



e 
A.S1656 1®1 

On the basis of the foregoing findings we conclude 'that 

the application should be granted~ A public hearing is not 

necessary. The authoriza'tion herein granted is for the purpose 

of this proceeding only and is not ,to be eons'trued as indica:t.ive 

of amounts to be included in proceedings for the determination of 

just and reasonable rates. 

ORO E R -----

IT IS ORDERED that: 

1. Pacific Gas and Elec:·tric Company may invi'te the-

submission of written sealed bids for 't:he purchase ofno't: exceeding 

$75,000,000 aggreg-a'te principal amount: of its Firs'c and Refunding 

Mortgage Bonds, Series UU" due JWle 1, 2002, the invitation for 

bids to be published a't leas't five Clays prior ,to the opening: of 

the bids. 

2. Paeifi: Gas and Elec:'cric company may issue and sell 

not exceeding $75,000,000 a9gre9'a't:e principal amOUll't of 1'1:5 

First and Refunding Mortgage Bonds, ScriesOU, due June 1, 2002, 

at competi't:ive bidding ,to 'the purchaser, or purchasers,. offering 

to it the most favor~le 'I:erms as disclosed by the bids received. 

3. Pacific Gas and Elec'l:ric Company shall use 'the ne'l: 

proceeds to be c;leri ved through the issue and sale o·f saic;l bonc1s 

for the purpos~s set for'l:b. in 'the application. 
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4. Immediately upon awardin9' the contract for the sale 

of said bonds, Paeific Gas ,am Electric Company shall filc-,with 'the-

Commission a wri't't.en report showing, as to each bid received,. 'the 

name of 'the bidder, 't.he price, the interest ra'te., and the eost of 

money to applicant based on said price and in.'t.erest ra:te. 

5. Within thirty days after issuing and selling ~e 

bonds herein a.uthorized. Pacific Gas and Elec:-tric Company shall 

file with the Commission three copies of its prospectus pert:aini~:-

to the bonds. 

6. Wi,thin two months after such issue' and sale, Pacific 

Gas and Electric: Company shall file with the Commission a state-

ment, in lieu of a report under General Order No. 24-B, clisclosing 

the purposes for which it used the bond proceeds.. 

7. This order shall become effective when Pacific- Gas 

and Electric Company has paid the fee prescribed by Sec,tion 1904 (b-) 

of the Public Utilities Code, which fce is $43,500. 

Dated at ____________ ~ ___ '~ _____ ~_-________ , California, 

this /?'?3: day of _____ F._E._BA_'-_YW_I_ .. t .::.J ____ ~ 1970. 

u'k~WEH' . Pres nt 
.... "'-,", :' 
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