. "

RIGINAL

| o oM
. : i
Decision No. (6789 | W

BEFORE THE PUBLXC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY for
an order authorizing it to issue and
sell $75,000,000 aggregate principal
apount of its First and Refunding
Mortgage Bonds, Series UU, due

June 1, 2002, and to use the proceeds
thereof for the purposes stated in
this petition.

Application No. 51656
Filed Januwary 27, 197¢

Pacific Gas and Electric Company reQuests aﬁ oxrder of the
Commission auwthorizing it to issue and sell $75,000,000 ag§xegate
principal amount of its First and Refunding'Mortgage,Bénds,.

Sexies UU, due June 1, 2002.

The utility intends to use the bond proceeds, éxciusivgt
of accrued interest, for repaying any bank loans-which may be
outstanding, to reimburse its treasury, in part, on.account'of
capital expenditures made on or prior to November 30, 1969,.and/§r
o pay, in part, the cost of additions to, extensions'of}‘and ‘
bettermeats or improvements to its plants, properties and~fa¢;lities
made or to be made subsequent to November 30, 1969; and tb-usethé’

accrued interest for general corporate purposes.




The company reports that as of ﬁbveﬁbex 30, 1969, its
unreinbursed éapital expenditures amounted‘tor$l;685;512,616.
Applicant estimates that for the year 1570 its capital expenditures o
will approximate $387,000,000. Its repérted capitalization per-
centages as of December 31, 1969, adjusted to givé~effe§t,t0:£hé
proposed bond issue, are as follows:

Long-term debt 54.7%
Preferred stock 9.4
Common stock equity 35.9

Total 100.0%

Applicant intends to sell its bonds at competitive

bidding, the successful bid to determine the'intexest rate. The

bonds will be subject to a restrictive redemption provision wntil

After consideration the Commission finds that:

1. The proposed bond issue is for proper
purposes.

2. Applicant has need for funds from external
sources for the purposes set forth in the
application. ‘

Applicant will be required to pay interest at
a lower cffective rate than it would in the
absence of the proposed restrictive redempt;on
provision.

The money, property or labor to be procured or

paid for by the issue of the bonds herein authorized
is reasondbly required for the purposes specified
herein, which purposes, except as otherwise autho-
rized for accrued interest, are not, in whole or in
part, reasonably chargeable to operatmng expenses

or to inconme.




A.51656 MM

On the basis of the foregoing findings we conclude that
the application should be granted. A public hearing is not
necessary. The authorization herein granted is for the purpose
of this proceeding only and is not to be construed as indicatiﬁe
of amounts to be included in proceedings for the determinétion of

just and reasonable rates.

IT IS ORDERED that:

l. Pacific Gas and Electric cOmpany'hay invite the
submission of written sealed bids for the purchase of not exceeding
575,000,000 aggregate principal amount of its First and Réfﬁnding

Moxrtgage Boads, Series UU, due June 1, 2002, the invitation for

bids to be published at least five days prior to‘the~opening‘o£

the bids.
2f Pacific Gas and Electric Company may issué'and'sel}
not exceeding $75,000,000 aggregate principal amount of its
First and Refunding Moxtgage Bonds, Scries UU, due Junéxl; 2002,
at competitive bidding to the purchaser, or pu?chasers, offering
to it the most favorable terms as disclosed by the bids received.
3. Pacific Gas and Electric COmpany shali‘use the net
proceeds to be derived through the issue and sale o£ said bonds

for the purposes set forth in the application.
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4. Immediately upon awarding the contract foi thevsalé.
of said bonds, Pacific Gas aml Electric Company shall file with the
Commission a written report_showiﬁg, as to each bid teceivéd,‘the
name of the bidder, the price, the interest rate, and the cost of
money to applicant based on said price and interest rate.

S. Within thirty days aftex issuing and selling the
bonds herein authorized, Pacific Gas and Electric Company shall-
file with the Commission three copies of its prospectus perta:nxng
to the bonds.

6. Within two months after such issue and sale, Paéific
Gas and Electric Company shall fiie with the COﬁmission a state-
ment, in liew of a report under General Order No. 24—3,-di$c1031ng
the purposes for which it used the bond proceéds.

7. This oxder shall become effective when Pacific Gas
and Electric Company has paid the fee prescribed by Séction‘;964Cb)‘
of the Public Utilities Code, which fee is $43,500.

Dated at ' . Califoxnia,

this _/77% day of v . 1976.
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