
Decision No. _7_68_1_6 __ 

BEFORE '!BE PUBLIC UTILITIES COMMISSION, OF THE STATE OF CALIFORNIA 

Application of PACIFIC SOutHWEST ) 
AIRLINES for a certificate of ~ 
public convenience and neces. sity 
iu either direction between san 
Diego, on the one band, and san 
Jose, on the other hand, with ) 
Holywood~Rurbauk Airport as an ) 
intexmediate point. ) 

Application No. 51329 

ORDER GRANTING TEMPORARY CERTIFICATE 

Applicant, Pacific Southwest: Airlines (PSA), a corporat:ion, 

requests a certificate of public convenience and necessity, pursuant 

to Sections 2742 through 2765 of the Public Utilities· Code, to- trans­

port passengers by air in either direction between San Diego 'and 

San Jose, California, via Hollywood-Burbank. 

PSA has engaged in the business of operating an· intrastate 

airline !.:l. california since 1949'. Applicant presently oper~tes ~der 

a certificate of public convenience and necessity gra-c.tcd by th~' 

CommiSSion anel set forth iu the appendix to Decision No. 75297 dated, 

February 4, 1969, in Application No. 50730. This certificate author­

izes PSA to tr.ansportpassengers on the follOwing routes: 

1. Between San Diego snd Los Angeles, Burbank,. 
San Francisco aud Oakland; 

2. Between Los Angeles. and San Francisco and' 
Oaklane" , 

3. Be~~ee~ SurbanI< and San Frenciseo; 

4. Be~-eetl Los Angeles and San Jose; 

5. Between Los Angeles and Sacramento; 

&. Between Ontario and San Francisco; 
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7. Between San Jose and Oakland, on the one hand, 
and Hollywood-Burbank, on the other band; and 

8. Between San Diego and Ontario. 

.. 

Un~il our determina~!on tn Air California vs. Pacific 

Southwest Airlines, Decision No. 7&104 in case No .. 8937, dated' 

August 26,1969, ?SA was providing one-stop'through service between 

San Diego and San Jose via Hollywood-Burbank. In that decision the 

Commission held that PSA could not tack its authority to operate 

between San Diego and Hollywood-Burbank and between Hollywood-Burbank 

and San Jose in order to provide one-8to~ through service between 

San Diego and San Jose. 

As a result of Decision No. ·76104 PSA filed' the appliee­

tion herein. Air California (Air Cal) protestE!d. A prehearing 

conference was held on November 26, 1969 in San Francisco,. Hearing 

dates were set for February 1970. this hearing schedule was can­

celed, however, on the request of both parties after 'it was' 

,a,nnounced that PSA acd Air Cal had agreed' to merge the!:: operations. ' 

The t-wo parties requested that any hearing on the application herein" 

be postponed until final completion of the merger agreement. Sub ... · 

sequently, the Commission granted by Decision. No. 76-7S0inApplica­

tion No. 57610~ dated February 10,1970, Air Cal's request to sus­

pend its operations between Hollywood-Burbarik'and San Jose and 

Oskland effective on February 101> 1970~ and to permanently discon­

tinue that service effective on March 10, 1970, because' these oper­

.ltions were unprofitable. Therefore, as a result of Decision 

No~ 76780, PSA is the sole intrastate carrier operaeingfrom 

Rollywood-'Burbank to S.-a:l. Diego and to San Jose, but it cannot operate. 

through service between San Diego and San Jose via Hollywood-Burbank. 

Under these circumstances ~heCommissionconcludes that 

public convenience and necessity will be served by granting. PSA 
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temporary authority to provide the requested one~st:op: through 

service.. No competitive harm will result to Air Cal because it bas 

abandoned its operations from Hollywood-Burbank. The public con­

venience and necessity will be served by the fact that passengers 

will not be required to deplane at Hollywood-Burbank and to board 

another PSA flight to San Jose. 

?SA's proposed one-way passenger fare between San Diego 

and San. Jose via Hollywood-Burbank will be $20.95 (plus tax). 

PSA states that it has a valid operating. certificate from 

the Federal Aviation Administration to· conduct intrastate cotDmon 

carrier operations on a scheduled basis. The application relates 

that PSA =aintains insurance protection as required by Section 5503 

of the Public Utilities Code and General Orders Nos. 120 and 120~A. 

The application shows that as of December 31" 1968; PSA had"'total 

assets of over $141,000,000, including 21 jet aircraft. 

After consideration the Commission finds that: 

1. PSA possesses the necessary equipment, experience, insur­

ance coverage, and financial ability to provide passenger air car­

rier service between San Diego and San 30se via Hollywood-Burbank 

on a temporary basis until a final decision is issued in the appli-.· 

c8tion herein. 
." 

2. Public convenience and necessity require the' granting of 

this temporary authority. 

3. A public hearing on the temporary certificate is not 

necessary. 

Based upon the foregOing findings of fact, the Commission. 
d 

concludes that a temporary certificate of public convenience sl'ld 

necessity should be granted to ?SA authorizing it, to- operate between 

Satt Diego and San. .Jose vi.a Hollywood-Burbank. 
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Pacific Southwest Airlines is hereby placed onnoticc'that 

operative rights~ as such~ do not constitute a class of property' 

which may be capitalized or used as an element of value in rate 

fixing for any amount of money in excess of that: originally paid to 

the State as the consideration for the grant of such rights. Aside 

from their purely p~rmissive aSp'ect~ such rights extend. to- the 

b.old~r a full or partial monopoly of a class of business over a 

particular route. 'Ibis monopoly feature may be modified. or can­

celed at any time by the State~ which is not in any respect limited 

as to the number of rights which may be given. 

o R.D E R -----
IT IS ORDERED that: 

1. A temporary certificate of public convenience and neces­

sity is granted to Pacific Southwest Airlines, authorizing,it,to 

ope:ate as a passe.nger air carrier as defined in Section 2741 of 

~e Public 1;tilities Cod~, between the points and over the' route 

It.ore particularly set for1:h in Appendix A, attached' hereto and· 

hereby 'Clade a part hereof. 

2. 1'0. prOving service pursuant to the certificate' herein 

gran.ted, applicatlt shall comply 'With and observe the following, 

service regulatio'tl.s. Failure 'to do so may result in a cancellation 

of the operating ~thority granted by this decision. 

a. Witl:in thirty days after the effective 
d.a te hereof, applicant shall, file a 
written acceptance of the eertific~te 
herein granted. By aece?ting. the eer­
tif~ate of ?ublic convenience and 
necesSity herein granted~ applicant is 
placed on notice that it will be.re­
quixed, among other things, to file 
annual reports of its opera·tions and to 
comply with and observe the insurance 
req"Jiremeuts of tbe Commission's General 
Order No. 120-A. 
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b. Within one hundred and twenty days after the 
effective date hereof~ applieant shall estab­
lish the service herein. authorized and~ file' 
tariffs llnd timetables, in triplicate, in the 
Commission's office. 

c. The tariff and timetable filings shall be 
made effective not earlier than five days 
after the effective date of this order on not 
less than five days' notice to the Commission 
and the public, and the effective date of the 
tariff and ttmetable filings shall be concur­
rent with the establishment of the service 
herein authorized. 

d. the tariff filings made pursuant to this 
order shall comply with the regulations 
governing the construction and filing of 
tariffs set forth in the Co~ssion's Gen­
eral Order No. lOS-A. 

The effective date of this order shall be the date hereof~ 
San FnLnei.aco Dated at, _________ , Californi.a~ ~his /~day 

of ___ F. .... EB-..-RUu::AIlAR .... r ___ , 1970. 
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Appendix A 
(Dec. 76110) 

PACIFIC SOtJ'I'HWEST AIRLINES 
(a corporation) 

., 

original Page 3 

Pacific Southwest Airlines, by the temporary certificate. 

of public convenience and necessity granted in the decision 'noted 

in the margin, is authorized to transport passengers by air in 

either di:ection between San Diego and San Jose via Hollywood-Burbal'lk.. 

The authorized one-way passenger fare is $20.9S (?lus tax). 

':1, 

Issued ':)y California Public Utilities Commission .. 

Decl.sion No.. 7681.6, Applica.tion No. 51329. 

Amending Appendix A to Decision No., 76110'. 
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