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Decision No. __ 7_689--..;._4 __ _ 

BEFORE '.t'HE POBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Mat·ter of the Application of ) 
) 

<a) RAPIDAIR FREIGH'I', a corpora't:ion, ) 
for authority to issue shares of its ) 
common capital s't:ocl<: pursuant to ) 
Sec'tion o:l6-830 of the California ) 
Public 'O"tili ties Code; and ) 

) 
(:b) DIRECT MOTOR TRANSPORT, INC., a ) 
corporation, to sell, and RAPIDAIR ) 
FREJ:GHT, a corpora·tion,. 'to purchase ) 
hishway co:ro:non carrier opera'cing ) 
righ'ts and propercy, pursuant to ) 
Sec'cion 851-853 of the California ) 
PUblie utilities Code. ) 

----------------------------------) 

OPINION ------ .... -

Application No.. 51697 
Filed February 6, 1970' 

Di:-ect Mo'tor Transport, Inc. seeks an order of 'the 

Commission authorizing i'c ·co 'transfer its highway common carrier 

certificate of p~lic convenience and necessity to :Rapidair Freigh'c, 

and the 1at'ccr rcques'c~ aU'/:hority 'to issue 10,000 shares of ):'t5 

common capi·tal s'tock on 'the basis of $3 per share. 

The 'transferor is a California corpora'cion opera'cing under 

the jurisdiction of this Commission as a highway common carrier, a 

radial highway eommon carrier and a highway con'tract carrier. !'ts 

highway common carrier certifiea'te of p'Ublic. convenience ",nd 
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:leccsc':'ty (9'ra.."l.ted by Decision No. 605,74, da'ted Augus't 16-, 1960, 

in App1ic:a'!:ion No. ..:" .. 2101) has been amended and has been registered 

with the Interst<lte Commerce commission. SOlid c:ertifica'te ~u'tho-

rizes the 'transportation of general conunodities, with certain 

cxc:ep,tions, in a portion of Sou-thern California. 

Rapidair Freight is a california corporation organized on 

or aboU't April 3, 1969. It opera'ces under 'the jurisdiction of this 

Commission as a radial highway common carrier and a highway con'tract 

c:arrier. According 'CO Exhibit A-2, a't'cached to 'the applica'tion, 

the company is engaged also in 'the air freigh't forwarding business 

u.."lder the jurisdiction of '!:.he Civil Aeronautics Board. As 0·£ 

July 25, lS6S, the carrier reports 'total assets of $249,746-, offse't 

by liabili'ties and s,'tockholders I equi'ty amounting to- $243, SSS and 

$6,la7, respectively. 

Di:t:'ec't Motor Transport, Icc. has agreed to· sell to 

Rapidair Freigh'l: :for $50,000 said cer'tific~ .. te of public: convenience 

a.nc1. necessity, t09c't:her with the related cer'tificate of regis'l:ration 

and goodwill, the selling pric:e being segregated in amoun~ts of 

$4,000, $3,000 and $..'!,~,OOO, respcc'tively. Applican'cs sta'l:;~ th~:1: 

'the agrcec'4 purchaze prico of $4,,000 as and for '1:11.0 in'cr;:l.s'ta'tc 

authority reprcsen'cs less 'than 'the original cost of es'cablishing. 

the same. 

The $50,000 price is 'to be paid by cash in t:.he am.oun'c, o·f 

$20,000 wit:b. the balance of $30,000.'to be in 'the form of 10,000 
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shares of Rapidair Freight $0.01 par value common $'coekvalued a'l:. 

$3 per share. The $3 amount is ,t:he same as 'the price con'tained in 

the September S, 1969 Offering Circular per'taining ,to- 100,000, . other 

sh~es of said s'tock. 

After consiaera'tion the Commission finds- that: (1) 'che 

proposed transfer would no'l:. be adverse 'co the pUblic in'teres'ti 

(2) the money, property or labor to be procured or paid -for by the-

issue of the stock herein a~Cborizcd is reasonably required for 'che 

purposes specified herein; and (3) such purposes ~re no't, in whole " 

or in par'c, reasonably chargeable to operating expenses or 'co' 

income. On 'che basis of these findings we conclude that 'che 

application should ~ granted. I A pUblic hearing -is no't necessary. 

The action taken herein shall no'l; be cons'trued as a finding _ oft:he 

value of the properties 'co be 'transferred. 

ORI)ER ------...-

IT IS ORDERED ,th.:l:t: 

1. On or after the effective date hereof and on or before 

Dece~er 31, lS70, under and pursuan'c to 'che 'terms-of '!:he Agreement 

for Purchase of A:>se'cs and Amendment: 'co Agreemen't for Purchase of 

Azse-ts; copicG of which are filed in 't:his proceeaing as Exhibit A 

and Exhibit A-l, respectivcly, Dircc-t: ltIo'l:or Transpor't:, Inc .. may 

transfer its hi~hway common carricr certificate of public convenience 

and necessity to Rapidair heigh'l: .. 
, 
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2. r..apidair Freighc, on. or af'ccr 'the effec'civc da'te hereof 

and on or before December 31, 1970, for 'I:l"l.C purposes specified in 

chis proceeding, may issue no'c exceeding 10,000 shares of its common 

capi'l:aJ. stock a't $3 per share. 

3. Rapidair Freigh'c shall file with 'the Commission a 

report, or reports, as required by General Order No. 24-B, which 

order, insofar as applicable, is hereby made a pari: of 'chis order. 

~. Within 't:hir'l:y days af'ter 'I:he cons\lItlmation of· the 

transfer herein authorized, Rapidair Freight shall nO'l:ifythe 

Commission, in writing, of 'Cha't fac'c and wi,thin said period shall 

file with the Commission a true copy of a."'lY bill of sale or o'ther 

lnstrtlInent of I:ransfer ~'hich may be executed to effec't said transfer ~ 

5. Rapidair Freight shall amend Or reissue the tariffs· 

on file with 'the COmrniso:i.on, naming ra'tcs and rules governing the 

common carr;i.er opcra'l:ions herein to show that i'l: has adop'l:ed or 

es'cablished, as its own, said r~:tes and rules. The 'tariff· filings 

shall be made effee'l:ive not earlier 1:han five days. after ,the 

effec'l:ive da'l:e of '!:his order on not less 'I:han five days' no'l:ice 'to 

th~ Commis$ion and the pUblic, and ';:he cffec'cive date of 'I:he 'I:ariff 

filings shall be concurrenc wi'ch 'che consummation O'f ,the 'transfer 

herein au.thorized. The t~iff filings mad~ pursuan'l: to' this order. 

ohall comply in all respects with 't:.be rcgula't.ions 9'overning the 

construe'l:ion and filing of tariffs sc't: for'th in the commission IS 

General Order No. SO-A. Failure to comply wi't:h and observe, '!:he' 
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provisions of General Order No. SO-A may result in a cance11Zl:l:ion 

of the operating authority acquired pursuan'c t~ this decision. 

6. Within 'thirty days af'ter the 'transfer herein au'tl~orized 

is consumma'ted, Rapidair Freight shall file a writtenaccep'tance 

ofChe certifica;ce. Rapid~ir Freight is placed on notice tha'l:, if 

it accepts such cerl:ificate, i'l: will be required, among o'l:her. things, 

to comply 'wi:t:h and observe the safe'cy rules of the California 

Highway Patrol and 'the insurance requirements of 'che commission I s '. 
General Order NOJ lpO-E • 

. 
7. Rapidair Freight shall main'cain i'cs accounting 

records on a calendar year basis in conformance wi'ch '!:he applicable 

Uniform System. o'f Aecoun'l:s or CharI: of Accoun'cs as prescribed or .. ' 

adopted by ~is Commission and shall file with 'the 'Commission, on 

or before March 31 of each year, an annual repor'!: of i'cs operations. 

in such form, conten't: .. and number of copies as 'che Commission, from 

time to time.. shall prescribe. 

s. Rapidair Freigh'c shall comply with the requirements 

of the Commission·s General Order No. S4-Series for the transporta-

tion of collect on delivery shipments. If Rapic::1air Freigh'c elects 

not to transpor't: collec'c on deli very shipments.. it shall rnalte the . 
appropriate 'car iff filin9s as r~ired by 'Che General Order. 

eo ... 
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S. This oraer shall become effec'tivc when Rapidair 

Freight has paid '!:he minimum fee prescribed by $,ec'tion lS04.1 of 

the Public: U'tili ties Code, which fce is $50. 

Da'ced at ________ ......IS~al.:o:T't...:Frao..lo.l.l.n6ol.l<: .... i~~eoll4.· ___ # California, 

this (o7f. day of ______ --:;-_' _1_A_H_C_t'l ____ , lS70~ 

Commissioners 
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