
Decision No. __ 7_6~9..;.....;;;.4;;..;;;5 __ _ 

:eEFO~ THE PUBLIC UTILITIES CO~~-l!SSION OF THZ S'l'A'l'~OF" CALIFORNIA 

In 't:he Illat't:er of the Applica't:ion of ) 
~J'ASHING'I'ON t'1A'I'BR AND LIGHT COMPANY ) 
for authoriza'tion 'to acquire all of ) 
'cl"l.e s'coe1~ of :!?or't ~'la:ter Company and ) 
of l'ORT i\"A'l'm CO~1l?ANY 'to merge 'vi th ) 
t'lASHINGTON 1iJ'ATER AND LIGHT COXIlPANY. ) 

---------------_.> 

OPINION -- ..... _---

Applica'cion No.. S170S: 
Filed Februa~16, lS70 

~'la:'b.in<]l::on ~'1a'ccr and Li9h'~ Company r,cq".les·co an order of 

·' 

'I:l"l.e Commission au't:horizing i'(; 'to acquirc all 'che ou'cs'ca.nding capi,t:al 

stoc!~ of Porc 1'1a'ter Company, which la-c'ter corpora'tion seeleo au'!:ho-:- ' 

rity to tlcrge wi·t::l"l it.~ proposeC: paren'c corpora:l:ion. 

Appliean:ts are California corpora'tiono engaged in render-

ins \'later ~ervice in portions of Yolo Coun'cy. Each is a wholly 

owned ot!bsidiary of Citizens Utili'ties Company, a :Oela~.".are 

corporation. 

~'lashin~)"con ':'la'cer and Ligh't: Company propo:::es 'co a'cquirc' 

100% of the is~ued and outstanding s,tock of Port ~la't.er CompanY'.,aa 

a capi,t:al con'cribu'tion from Ci'l:izcns U'tili'tics Company. Thereaf,t:er, 

Port t!J'a:l:er Company would mer~e in'co 't1aahing-coni'7a ter and Light 

Compa:ly, and 'the la'l:ter would assume all '1:1'1.e obliqa'cions of ;the 

for.m.er. 
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'.rhe reported assets and 1iahili'ties as of November 30, 

196 S, for 1'V'ashington Wa ter and Li9ht Company and Port Wa'ter company, 

together with adjustmen'ts and a pro forma balance shee'c,. giving 

effect to the proposed transactions, are summarized from Exhihi t A., 

a't:t:ached to the application, as follows: 

Assets 

U~lli~y plan~ less 
deprec14tion reserve 

Current and accrued assets 
Defen:ed <1eb1ts 

Total 

Liabilities 

Common eap1tal stock 
Capital surplus 
Earued S1.1rplus 
M-vanc:e.s from. a.ssociated 

compe.n1ea 
Mortgage notes 
Current and accrued 

liabilities 
Ad-vanees for construction 
Other deferred cred1~s 
Reser'Ve for uncollectible 

accounts 
Cc':).ttj,but1ons in a.1d of 

const:'Uet1on 

To1:4l. 

lvash1ngton Water 
and Light Company 

$1,,507,,643 
59,431 
8,685 

$1.575,759 

$ 72.000 
114,.ll3 
274.942 

240,,795 
368·,.375 

95.134 
391~S38' 

700 

18.112 

$.liS75.759 
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Port Water 
Company 

$3$.621 
1.878 

$40749~ 

$14,,000 

24.849 

(4,854) 

, 

$40,499 

Adjustments 

$(14,.000)' 
14,,000 

Pro Forma 

$1,,546.,264 
61,.309 
8 2685. 

$ 72' .. 000 
128',113 
299~791 

235,,941 
368',~375 

99,976. 
. 391,,588' 

1,,662, 

700 
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The applica'tion shows that washinqtontlja,ter and Light:. 

Company would con'tinue to main'l:ain revenue, prod.uc'cion and. 

continuous proper'cy recora.s for 'the dis,tinct area now served by' 

Port Water Company eo Moreover, opera'ting expense records would be 

kept in such manner as to allow iden't:.ification of costs in rela'cion 

to said distinct area. 

Applican'ts indica'te tha't 't:be combina'tion of the ,two 

corporations will rcsul't in economies of opera'tion for purposes of 

financing, record-keepin9, technical assis:tance and personnel 

administration. 

After considera tion the Commission finds 'Cha't the proposed 

transactions would ,no't 'be adverse 'to 'the public i.n't:eres't. On 'the 

'basis of 'this finding we conclude 'that 'the applica .. l:ion should 'be 

g::::-an'ted.. ~~ public: hearing is no'l: necessary.. ' 

The au'thoriz~:tion herein granted is for 'the purpose of 

this proceeding only and is not to be cons'trued as a finding of the· 

value of ·the properties '1:.0 be merged, nor as indicative of amoun'ts 

'co be included in proceedings for the dc,t:ermina'tion of jus'c and 

reasonable rates. 
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11" IS ORD:eRED tha't: 

1. 'fIlashill9"COn 'ilater and Ligh't Company may acquire,. as 

a capital contributioll" all of 'che issued ana ou'ts'candin9s'cock 

of Port ~'1at:.er Company. 

2. Port ~'ter Company may merge wi,th ~lashin9ton water 

and Li~ht Company. 

3. Washing'con wa'cer and . Ligh't Company, as the surviving' 

corpora'cion, may assume ,the liabilities" and shall fulfill '!:he 

public utility obligations, of Port Wa'ter Company. 

4. Wi'chin thir'cy days after consumma'tion of the merger 

herein au'thorized, ~'lashin9'ton ~latcr and Ligh'l: Company shall file 

with tl'le commission a certified copy of the Certifica·te of Owner-

ship as. filed wi th 'the Seere cary of $'I:ZI:t:e. 

s. No'1: less 'chan five days before the da'te of actual 

merger,. washing'ton Wa:ter and Ligh't Company shall file with 'the 

Commission" by advice le't'l:cr, a nO'cic~ of adop'tion of, 'the prescn'tly 

filed. 'tariff schedules of Por-I: Wa'l:er Company. 'I'he effec'tive date 

of the nOl:iee of adoption shall be eoneurren·t with the date of 

actual merg'er. 

6. The tariff schedules of Por'cwa.'ter Company now on 

file wi'tb. 'che CO'lanU.!';sion shAll be refiled wi thin 't:hir'cy days af'ter 

the ef£oetivC) da'te of tl".l.C merger under the name of washington 
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t'later and Light:. Company, in accordance wi'l;h the requirements of 

General Order ~o. S6-A, except ,tbat:. Washing-ton water anCl, Light 

Company may wi'l:hc1raw such rules and s'tandard forms o·f P,ort water 

Com~y a~ are subs'tan'tially iden'tical wH:h 'those of wash.i.n9't:.on 

vla:ter and Light Company,' and 'the withdrawal of which will no'l: 

result in incrc~ses in ra'l:es or more res'tric'tive conditions tban 

the prcsently filed tariffs of Port Wa'ter Company. 

7. t'1i,thin sixty days af'ter 'the consumma:tion of 'tb.e 

mer~er herein authorized, washington wa'cer and Lig-h't Company shall 

file wi'ththc Commission a copy of each journal en'try used '1:0 record 

the merger on its books of aceoW'l't. 

$. On or before '!:he end of 'the 'third mon'th af'tcr the 

eonsumm~:tion of the merger as herein a\,l't:horizeCl, vlashington !"1ater 

.;:.nd. Light Company shall cause 'to be filed wi'th 'the Commission, . in 

such form as it may prescribe, an annual report covering 'the , 

operZt'tions of Port wa'terCompany for ,the period commencin~ wi'th 

, .' 
'!:he firs'/: day of ,the curren'!: year '/:o and including ,the effe,c't:ive 

date of the merger. 
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s. The effective date of, 'this order is 'the date hereof. 

Unless exercised, ·the aU'l:hority herein gran'l:eawill expire on 

Dceembcr 31, 1S70. 

~I:ed a'l: _..;San;;;.;.;..;_Fra.n;.;...;;.;...;,..,..;,;cisoo;;..;..;..' __________ , California, 

this 1,'1&( day of _~M;.;..;,A.;..;.RC;;..;.K..;...... ________ , 1570. 
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