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Decision No . __ .... 7~6 .. 9~6a",.1 ___ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

A~plication of PACIFIC GAS AND 
RL~CTRIC COMPANY tor an order 
authorizing it to car't".:! out the 
terms ot a special electric 
extension and service agreement 
with Dorado Estates, Incorporated 
for its Wild Horse Mesa Recreation 
Development wect of Red Blutt. 

(Electric) 

APPLICATION NO. 51625 -
(Filed January 14,,_ 1970) 

OPINION AND ORDER 

Pacific Gas and Electric Company (Pacific) requests 

Commission authorization to carry out the terms of a special electric 

extension and service agreement dated November 5) 1969 with the 

Dorado Estates;> Incorporated (Dorado) in which Pacific agrees to 

extend its electric distribution facilities to furnish electric 

service to Dorado's Wild Horse Mess: recrea.tion development wes-t of 

Red Bluff. A copy of the agreement is a~tached to the- application 

marked Exhibit A. 

The application is made pursuant to Section 532 ot the 

Public Utilities Code" 'S'ection X of General Order No. 96-A and . " . 

Section E-7, Exceptional Case,s) ot Pacific's 'Elec tric Rule 15. 

Pacific states: that to prOvide this electric service" it 

... :111 be necessary to tUrni'sh and install an extension consisting ,of 

a pOl.e l~e- approXi.:la.tely 15')757 feet 1n length~ plus transformers" 

::l.eters~ service:wires, and other miscellaneous equipment. at an 

estimated cost to Pacific of approximately $35,058. 

Pacific will conctruct the line extension to a primary 

metering point and Dorado Estates will construct facilities inSide-

trailer subdiVision~ 
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Dorado agrees to pay Pacific for all energy .wh1ch shall be 

req~ired for operation of the recreation development" 1n accordance· 

with Pacific's General Service Schedule No.. A-6" polyphaseserv1ce >­

or any other applicable rate schedule as shall be established from 

time to time. 

Pacific estimates that it will receive an annual gross 

revenue of $2.,393 from this sale of electric energy to-Dorado. 

The application states the line extension to Dorado's 

recreation development will be located in a remote' area. where- there is 

little prospect of additional customers being served. Because of this 

fact ~~d the high cost-to-revenue-ratio of approx1mately15 to 1" 

Pacific believes it rea.conable to involte Section E-7" Exceptiona.l 

cases" of its E1ectric·Ru1e 15 to protect it against inequitable 

expenditures for th~ extension. 

In accordance with the agreement> Dorado agrees to pay an 

advance to Pacific of $23,,093., which is the difference between the 

estimated cost of furnishing and :1.nstall1ng the fa.cilities·· and· five 

tbles the amount of the est1:nated 3.Mua.1 gross revenue from the sale 

of the electric energy to Dorado at this· location. This sum is 

subject to retund Without interest., as provided in the agreement. 

Dorado e1so agrees to pay Pa.cific a monthly cost of' owner­

ship cMrge of $173.20 commencing With the date Pa.cific 'is ready to 

supply service from the facilities and continuing for aper10d of 
, 

ten years"which t:lonthly cost of ownership cha.rge is 3/4 percen~ of' 

the $23.,093 advanced" and is subject to r~duction a~ re!\lnds are mad.e, 

~s provided ~~ the'agreement •. 

Subject to Commission authoriz~tion> the terms of the 

agreement shall commence on the date thereof (November 5, 1969) and 

shall continue for an init1o.1 term of ten yee.rs from and af'tereither 

(a) the date serv1ce 1s first established thereunder., or 

(b) zix months subsequent to the date Pacific is ready to supply 
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sc~ice from the faCilities, whichever date is earlier, and there­

after for successive terms of one year each until terminated by 

either party as provided in the agreement. 

'Xhe agreement provides that it shall at all times be subject 

to such changes or modifications by the Commission as the Commission 

may, trom time to time, direct in the exercise ot its jUrisdiction;. 

Pacific is placed on notice that 1f it should appear ina 

future proceeding that the revenue derived from this agreement'1snot 

compensatory, such revenue inadequacy 1s not to 'be imposed on 

Paci~icTs other electriC customers. 

The COtmUss1on tinds that the proposed agreement is not 

adverse to the public interest and concludes that the applicat10n 

should 'be granted. A public hearing 1s not necessary. 

IT IS ORDERED tha. t: 

1. Pacific Gas and Electric Company i$ a.uthorized to- carry out 

the terms and conditions of the written agreement da.ted November 5, 

1909 with Dorado Estates, Incorporated, a copy of wh1ch is attached 

to the applica.tion as Exhibit A. 

2. Applicant shall tile with this Com.mj.ss1on wi thin thirty 

days after the effective date of this order, four certified copies 

of the agreement as executed, together with a statement of the date 

o~ which said agreement is deemed to have become errective. 

3· App11ca..."'lt shall notify the COmmiSSion, in writing" of the 

date o~ termination ot the agreement within thirty days after date 

of term1.n.o.tion. 

4. Applicant shall file with. this CommiSSion within thirty 

oeys ai'ter the effective date ot this order and in conformity with 
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General Order No. 96-A~ the summary required by that general order, 

listing all contracts and deVi&tions> 1ncluding the agreement herein 

authorized. Such list shall become effect1ve upon statutor,y notice 

(30 days) to the CommiSSion and to the public a.fter filing as herein­

a.bove proV1dec. 

The effective d:l.te of this order shall be twenty days 

after the date hereof. 

Da.ted a.t __ S:~!\::.:n .... Frn; __ . .:..:::, Tl~OJ.:O·~",,",e9,-_____ > California, this 

r .. ' "' .. ,'. '.;, 
'.~"'./ ... ~.' ? .. ~, ... ~.~, . .' 
~.' .•.. '., '. ' .. 
'.~'''' ' .~ 

commssonrs . . 
. .' , "". ". . 


