
Decision No. 76969 ----------------
BZFORE mz PUBLIC UTILI'I'IES COMMISSION OF THE STATE OF CALIFORNIA 

In the Ma'l:ter of Application of 

SOti'rBt-lEST GAS CORPORATION 

For Authority to Issue Shares 
of its Common S't:ock 

) 
) 
) 
) 
) 
) 

------------------------------) 

App1ic~tion No. S174S 
Filed March S, 1970 

SOu'thwes't: Gas Corpora'l:ion secl<:s an order of the 
, 

Co:::mission authorizing i,t: '1:0, issue and sell 7,000 shares of: i'cs 

$1 par value common st:ock under the terms of a QiJalificd St:ocl~ 

Op'cion Plan. 

The applic~:l:ion shows that: on January 11, 1965, 'the 

U'l:ili'ty' ~ shareholders approved a Qualified S'toek Op'tion P'lan 

intended. co meet 'the rcquiremen'ts of Sec'l:ion 422 of 'the In'~ernal 

Revenue Code of 195'1,. as amended by Sec'tion 4,21 of I:he Revenue 

Act of lS64. Applican't: states th~;t: on Oc'l:ober 27, 1969, i'l:s 

Board of Direcl:ors gran'ted stock op'l:ions to seven individuals 

covering 7,000 shares of its common stocl~ a:t: a price of $15.75, 

per sMre, being 100% of 'the fair marke'l: value on such da.te. 

Fund:; derived from 'the sale of s't:ock pursuan't to said 

op,tions will be app!icd 'to one or more of the purposes spceif.ied 

in Seet:ion 817 of the Public Ut:ili't:ies Code. 
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After consider~t::io.n 'I:be Commission find.s 'chtl.'l;: (1) 'the 

proposed issue of common s'cock under ·the Qualified S'cock Op'tion 

Plan woulet not be adverse 'CO the public irl'ceres'l:: (2) 't.he money, 

property or labor to be procured. or paid for by 'che issue of 'the 

stock berein a~Chorizedis reasonably required forehe purposes 

specified herein: and (3) such purposes ilrc no't, in whole or in 

part, reasonably chargeable 't.o opera:t.ing expenses or to income. 

On 'the basis of 'these findings we conclude 'cha't the applica'tion 

should be gral'J:ted. A pul:>lic hearing is no't: necessary. 

In issuing our order herein, we place applican'c and i'l:s 

shllreholders on notice 'l:ha'l: we eto no't. regard the number of shares 

oucstanding, the 't.o'cal par value of the shares nor '!:he dividends 

paid ~$ measuring 'the re'turn applican't should be allowed 'to earn on. 

i'cs invcs't:mcnt in plan't., and 'that '!:he aU'thoriz~:t.ion herein gran'ced . 

is no'l: 't.o ~e construed as a finding of the v'llue of applicant: IS, 
. . 

stock or properties nor as inclicative of amountst.o be inc'luded in 

proceedings for t.he determination of just and reaoonabJ.c r:l.ces •. 

o R D E'R ---------

IT IS ORDERED 'that: 

1. Southwes'l; G,,-s COl-pora·tion may 9'rant op·t:ions purauo.nt. 

'co i,ts Qualified St.ocl~ Op'tiol'l Plan covering no't exceeding 7,000 

:ohares ofi,ts eOItu:non s'toek a't $15.7S per sl'lare, and may issue such 

shares upo.n 'the exercise of said op't.ions .. 
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2. Sou'tbwes't Gas Corpora'tion m<ly issue a gl:'ea'cer' or 

lesser number of shares a .. t a gre<lter or lesser price 'than authorized' 

in paragraph No. 1 hereof in 'the event: "ny acljustmen'c in :i .. ts 

capitalization should occur as con't:empla't:ed in Sec,tion X ofi'ts 

Qualified Stock Option Plan, a copy o·f which is, at'taehed 'to the 

applic<ltion as Exhibi't B. 

3.. SOu'thwcs'l: Gas Corpor~'cion shall apply the proceed~ 

from the sale of such, shares to on~ or more of ,the purposes re-

ferred to in 'the applie~ .. tion and 'to no o'!:her purpose. 

4.. Southwest Gas Corpor~:tion shall file wi,th 'the 

Commiscion a repor't, or reports, as required by General Order 

No. 2"!.-B, which order, insofar as applicable, is hereby made a 

part of 'this order. 

s. This order shall become effec,tive whenSouthwes't 

Gas Corporation has paid the minimum fee prescribed by 

Section 1$0~.1 of '!:he PUblic Utili,ties Code, which fee is $50, .. 

Dated at __ Sr. ... n ...... Fm......: ..... T'lt' ... i ... w ___________ , California, 

'this ??i~ day of ____ M .... AR ...... C..."H..r-... _______ , lS70 .. 

PU8UC U!II.IT~ES COMMlSS!ON 
S'I'A'l'l:: OF' CALtFOI" ........ 'IA 


